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House Debates 
Impeachment of 


Judge Knglish 


Entered 
Office, 





Proposal for Trial Before Bar 
Of the Senate Made Special 


Order of Business 
For Day. 


Misdemeanors Alleged 
_ In Committee Report 


Last Similar Proceedings Were 
Those Against Judge Arch- 
hald, of the United States 
Commerce Court. 


[Judiciary Impeachment—Lawyers— 
House. | 

Continuation of the minority re- 
port of Representatives Andrew J. 
Hickey (Rep.), Ind.; William B. Bowl- 
ing (Dem.), Alabama, and Zebulon 
Weaver (Dem.), N. C., of the House 
Judiciary Committee, on the proposed 
impeachment of Federal Judge George 
W. English, of Illinois, will be found 


on page 15 of this issue. 


The issue of the proposed impeachment 
of Judge George W. English, of the United 
3tates District Court for the Eastern Dis- 
rict of Illinois, was debated in the House 
of Representatives March 30. As a mat- 
er of grave importance and of the highest 
»arliamentary privilege, it was the special 
der of the entire session for the day. 

The first move on the floor clearing the 
way for the possible continued considera- 
ion of the English case was a decision 
o dispense with Calendar Wednesday as 
-he order of business March 3). 

Then came the reading of the formal 
charges against Judge English, as_ set 
‘orth in the five articles of impeachment 
presented in the Judiciary Committee's 
report. This took considerable time, with 
the membership, in attendance in full 
force, listening attentively as the Clerk 
cead. 


Mme Equally Divided. 


wtremenntt Was agreed to divide the discussion, 


equally between the opponents and the 
woponents of impeachment. Representa- 
ive Graham (Rep.), of Philadelphia, Pa., 
chéfrman of the House Committee_on the 
Judiciary, was given control of the majority 
time, and Representative Bowling (Dem.), 
of Lafayette, Ala., was given distribution 
of the time among those opposed 
peachment. 


to im- 


“This is not a partisan: question,” Mr. 
Graham said, “but a question of belief. 
This procedure today is not a trial, but 


in the nature of a grand inquest.” 

Rep. Crisp (Dem.), Americus, 
raised the point of a separate 
each of the five charges if the House is 
so disposed. The Speaker agreed that 
members were entitled to a separate vote 
on each article. 


Georgia, 
vote on 


Mr. Sumners Opens Debate. 


‘The devate on the resolution then begun. 
Ikep. Sumners (Dem.), of Dallas, Texas, 
was recognized for thirty minutes. He is 
a member of the committee. 

Ie portrayed the gravity of the re- 
sponsibility of the House in the proceed- 
ing. He spoke of the effect of the in 
fluence of the vote of the House on we 
determination of similar questions in other 
Tiouses and in the Congresses of the 
future. 

He recited the history of the Iinglish 
case, of the special committee of investi- 
gation which found the conduct of Judge 
English demanded “the interposition of 
this Tiouse,” of the consideration of the 
case by the Judicicary Committee and of 
its report to the House. 

“It is my information,” he said, “that 
out of 23 members of the committee, all 
but five are in favor-of impeachment, three 
have signed a minority report, one: has 
made a separate statement to the House 
‘e) one has not stated exactly his posi- 
uw” 


At the conclusion of the time, he was 
given an additional half-hour. He began 
at 1:30 o’clock. 

He gave instances of the charges against 
Judge English. He said he would paint a 
picture of the man. 

“The Reds can’t do anything to our 
court. It’s the man on the bench who can 
hurt them,” he said. 

Mr. Sumners cited the charge that Judge 
English had called state's attorneys and 
jurists into the jury box in his court- 
room and there forcibly rebuked them. 

“My idea is,” he said, ‘that that was not 
the business of a federal judge.” 

Representative Weaver, Asheville, N. C. 
(Dem.), interrupted to say that the posi- 
tion of the minority was that it was hazy 
as to the manner in which the state off- 
cers were brought in before the federal 
judge. 

Legal Aspecis Pointed Out. 

Mr. Summers traced the subject of im- 
peachment historically. ; 

“It is conceded,”’ he said, if it is 
not conceded, it is a fact that, in order to 
justify an impeachment under the consti- 
tution with regard to high crimes and mis- 
demeanors, it is not necessary to establish 
that any indictable offense has been com- 
mitted. T assume that statement will not 
be challenged. 

“It is rather interesting in the examina- 
tion of precédents to discover the wide 
range of cases and of circumstances under 

Bwhich impeachments have resulted. Of 
course, it is understood, that the process 


“and 
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Business Prosperity 
Is Uninterrupted 


Reports Received at White 
House Say Employment Is 


Plentiful. 


[Business conditions — Employment— 
Building Trades—Textiles.] 
teports continue to reach 
White 
rupted 


the 


House indicating an uninter- 
business prosperity, it 
behalf of 


idge on March 30. These reports state: 


was 


stated in President Cool- 


Employment is plentiful and in 


some industriesswage scales are in- 
creasing. This is true in the building 
trades in some sections. 


The poorest showing is being made 
in the textile industry, where, for the 
most part, employes are not work- 
ing full time. 


Great Lakes-Hudson 
Waterway Report Is 
Made to Congress 


General Taylor, Chief of Engi- 
neers, Does Not Think Canal 
Would Be Justified Merely 
as a Rate Saver. 





be unwise to limit 
to 20 or 25 feet, indicating that. greater 
depths should be considered so as to ob- 
tain the greatest practical benefits for each 
dollar 

Since it appears that the annual charges 
for either a 20 or 25-foot channel 
exceed the annual savin.s. 
that the 
unsound. 


expended. 


would 
it is concluded 
project would be economically 
While the time limit imposed upon the 
survey and Other elements hindered a com- 
plete study, the specific current 
tion and data avalable, General Taylor 
says, ‘‘do not permit a present favorable 
recommendation, but on the other hand, I 
do not 
mendation 


informa- 


feel that an unfavorable 
is justified.” 


recom- 


In another paragraph, he that if 
the much greater savings of freight rates 
and other advantages, claimed by the pro- 
ponents of the canal develop, the con- 
struction of the waterway would be justi- 
fied. 

The full report of General Taulor as 
transmitted to Congress bu the Secre- 
tary of War without comment will be 
published in The United 
at an early date. 


says 


States Daily 


No Loans Asked. 


(Finance—Foreign Loans—Bankers. ] 

So far as President Coolidge has been 
informed, no applications for loans to for- 
eign nations have been received, either 
by the Government or by private bank- 
ing interests, it was stated officially at the 





| 
| (Transportation—Canals—Engineers. | 
The construction of an All-American 
waterway from the Great Lakes to the 
Hudson River would not be Justified if the 
advantages were merely the saving in tates 
estimated by the special board, according 
to a preliminary report made to Congress 
March 30 by Major General Harry Taylor, 
Chief of Engineers. Recommending a 
further survey And study of the proposal, | 
General Taylor pointed out that it would 





1976, at the 





the depth of the canal | 
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Post Card Rate 


Reduction Is 


Recommended | 


Postmaster General Proposes 


Return to One-Cent Charge 
To Restore Lost 
Revenues. 


Senate Committee Bars 
Lawyer as Propagandist 





Legislation Suggested Extending 
Special Delivery Service to 
Special Handling 
Mail. 





[Mail Order Houses—Merchants—Shippers 
Postal Rates.] 


Recommendations of Postmaster Gen- 


eral New for the revision of the new pos- 


tal rates were read to the Special Joint 


Congressional Subcommittee appointed to 
consider the subject at the 
hearings March 30. 
which cover the 


resumption of 
The recommendations, 
general field of postal 
rates, were presented to the subcommittee 
by Joseph 
sistant to the 


Stewart, special executive as- 


postmaster who 
was the only witness to 
hearings. 
One of 
Stewart 
post cards 


general, 
be heard at the 


the 
was 


points brought out by Mr. 
that the increased rate on 
has caused a considerable de- 
revenue from this source, with 
officials of the Post Office Department esti- 
mating that only 300,000,000 post cards 
will be sent through the mails during 1926, 
compared with 1,250.000,000 approximately 
in 1924. Through Mr. Stewart, 
ter General recommended 
former rate of 1 cent be restored. 


crease in 


Postmas- 
New that the 
Attorney Barred. 

At the opening of the hearings Senator 
George Moses (Rep.), of New Hampshire, 
chairman of the subcommittee, announced 
that Richard H. Lee, attorney, and direc- 
tor of the National Business Mail Users’ 
Association, had been barred from appear- 
ing before further sessions of the subcom- 
mittee because of a letter written by him 
instigating a campaign of propaganda in 


connection with the proposed rate revi- 
! sion. The letter was mailed out of New 
York, it was stated, and accused Senator 


Moses of delaying action on legislation in 
an effort to defeat rate revision this sés- 
sion. ” 

Senator read letter and ex- 
plained that Mr. Lee had been barred in 
executive session of the subcommittee by 
unanimous vote. 


Moses the 


(Text of Recommendations. } 


The full text of the recommendations 
of the Postmaster General is as follows: 
“The act of February 28, 1925, increas- 
ing postage rates increased the rate on post 
cards from 1 to 2 cents each and left the 
rate on postal cards at 1 cent each. The 
Department had recommended a uniform 
rate of 113 cents each on both postal and 
post cards. 
The result of the increase in the post 
card rate to 2 cents has sad the effect 
of largely reducing the number of post 
cards carried in the mails and as a conse- 
quence the expected increase in revenues 
from post cards has not been realized. 
“Believing that Congress will still look 
unfavorably on an increase in the postal 








WASHINGTON, 


the 


the subject of a 


tion, 


The question was laid 


dent’s spokesman as a 


man of the commission 
committee that while 


sion had voted tu 
the White Hceuse 


launched 
showed, 
proximately 9 cents a pound. 
Mr. 
price 
cents. 


President 
torney 
the 
ruling as 
Council to pass on 
members, 














Recover $2,500,000 


In Stolen Property 





Justice Department Lists 1,168 


Automobiles Among Articles 
Located in Six Months. 


[Department of Justice—Automobdiles] 

More than $2,500,000 worth of stolen 
property the Bu- 
reau of Investigation of the Depart- 
ment of Justice. between July 1 and 
December 31, 1925. it was announced 
by the Department of Justice on 
March 30. 

The value of -1,168 automo- 
biles recovered is estimated at $880.- 
358, an increase of 271 cars recovered 
and about $265,000 in value over the 
corresponding period for the previous 
fiscal year. 

Investigations Incident to violations 
of the National Bank Act, theft from 
interstate shipments. war risk insur- 
ance, use of mails fraud 
against the Government, bankruptcy, 


was recovered by 


stolen 


to defraud, 


theft from the Government, miscel- 
laneous fraud and miscellaneous con- 
spiracies, skew recoveries to the 


amount of $1,558,595, an increase of 
$1,484,000 over the corresponding pe- 
riod in the previous fiscal year 





Prestdent Does Not 
Bar Sugar Publicity 


No White House Objection to 
Publishing of Tariff Commission's 


Findings. Says Spokesman. 
{White House—Sugar.] 
President Coolidge has no objection 


publication of the U. § 


mission's report on the sugar tariff, now 


it was stated officially 


House on March 36 


ment made by Thomas 0. Marvin, chair 
before the Senate 
the entire commis- 


In announcing that Mr. Coolidge 


tertained no desire tor secrecy on the sugar 


report, the spokesman referred his inter- 
rogators to the statement issued by the 
White House late in 1924 when the Presi- 
dent affirmed his intention of leaving the 
existing duty unchanged. 

At the time the Tariff Conmission 


its investigation, 
suger was selling retail for 
Coolidge made his final decision. 


had dropped to between 5 


This price still prevail®, and in the Presi- 
dent's 
regulate the tariff 


opinion there is still no need 


Ruling Asked on Powers 
Of Virgin Islands Council 


[Legislation—Virgin Islands. ] 
has referred io 
General Sargent a_ request 
Governor of the 


Coolidge 


to the right of the 
the eligibility of 


it was 


WEDNESDAY. MARCH 31. 1926. 


Tariff Com- 


Congressional investiga- 


at the White 


before the Presi- 


result of a state 


me ke thé report public, 
had held the matter up 


en- 


this statement 
ap- 
At the time 
the 
and 6 


At: | 
from 
Virgin Islands for a 
Colonial 


announced at the White 


| Cut Expenditure 
To Tax Returns, 


President Urges | 


Holds Appropriations Should 
Not Exceed Receipts Under 
New Law, White House 

Spokesman Says , 


Discusses Legislativ e 


Plans With Mr. ‘Tilson 


Represented as Favorable to 


Farm Aid and Proposal for 
Increasing Salaries of 
Federal Judges. 


[Legislation—Money Bills—Farm Aid— 
Shipping—Judge’s Salaries—Employee's 


Retirement—Aviation.] 
| President Coolidge summoned  Repre- 
sentative John Q. Tilson, Republican floor 
leader of the House, to the White House 
on March 30 to confer over the legislative 
program for the balance of the current 
session of Congress. 

Mr. 
explained by the White House spokesman 
and also by Mr. Tilson, centered about the 


many bills proposed for additional Fed- 


Coolidge’s maifi “concern, {ft was 


eral expenditures. The President took 
the position that Congress, having made 
a greater reduction in taxes than the 


Treasury Department anticipated, was ob- 
ligated not to authorize the expendditure 
of public money and above the 
amount which will be raised under the 
new revenue act. 

Mr. Coolidge. it was said. 
Opposes any legislation which 
tail permanent expenditures. 

} Representative Tilson stated, following 
| his conference, that the aggregate total 
of money called for in the many bills 
introduced would reach a “stupendous fig- 


over 


particularly 
would en- 


ure.”” Almost every measure is being 
pushed strongly by some faction, he re- 
ported. 

Weeding Out Proposed. 
; The President takes the position. that 


many of these bills must be discarded and 
Mr. Tilson delegated to bring the 
Steering Committee together to weed them 
; out. 


was 


Any legislation adopted fer agricultural 
relief will be the President, 
it was said, because none of the measures 
under consideration contemplate any con- 
siderable expenditure of money. 

The same is held with 
the bill which would increase the salaries 
of Federal judges. Mr. Coolidge 
ers this measure should be adopted as a 
matter of justice, especially because Con- 


acceptable to 


view respect to 


gress raised its own salary. 

The President is still waiting hopefully 
for legislation on shipping. His desire to 
have the status of the American merchant 
| marine definitely fixed has not abated, and 
| until he ascertains the views of Congress 
| he does not, it was said. intend to fill the 
vacancy on the United States Shipping 
| Board created by the resignation of Bert 

EK. Haney. Democrat. of Portland, Ore. 


Awaits Retirement Fund Data. 





i from the Government's actuaries before 
| taking the Federal em- 


ployes’ retirement Dill which proposes in- 


any position on 


creasing annuities and generally liberaliz- | 


|| Revival of Building 








consid- | 


tthe President is waiting also for reports | 
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Reported in Germany 


12,900 Dwellings and 13,000 
Other Structures Put Up 
Last Year. 


available 
dwellings 


other build- 


Acording to the latest 
statisti¢s, 42,900 private 
and 13,000 factory and 
ings were put up in Germany in 1925, 
SAYS a-report to the Depariment of 
Commerce from Trade Commissioner 
Pilger at Berlin. This shows a con- 
siderable of business activi- 
ties 
i 


revival 
compared with the recent war 
and inflation years, but the 


level has not been reached. 


1913 


Interest rates to the average bor- 
rower on real estate in large amounts 
for construction purposes are report- 
ed to range from 14 to 18 per cent 
per annum. The fact that landlords’ 
receipts are restricted to a rental of 
$2 per cent of the pre-war rent, 
coupled with the existence of heavy 
taxes are also given 
of the present building situation. 


as explanations 





Break With Mexico 


Advocated Before 
House Committee 


Resolution of Mr. Boylan Is 
Given Hearing By Com- 


mittee on Foreign 
Affairs. 
(Diplomacy—Church—Schools—Foreign 
Trade.} 

The attitude of the administration of 
President Calles, of Mexico, toward re- 
ligious and educational institutions of all 
creeds and nationalities was discussed at 
a hearing before the House Committee on 


Foreign Affairs on March 30. The hear- 
ing was on the-resolution proposing with- 
drawal of diplomatic relations with Mexico, 
introduced by Rep. Boylan (Dem.), New 
York City. 

Besides the witnesses gathered to present, 
the case in support of the resolution, a 
large number “ telegrams in support of 
it, from various sections of the country, 
were filed with the committee. Chairman 
Porter, of the Committee. also put into the 
record a communication 
tary of State Kellogg. giving the text of 
Mexican constitution and the previ- 
sions of the Mexican laws relating to the 
matters involved in the hearing. 

The resolution sets forth “that it is the 


from the Secre- 


the 


should 
cognition 
until 
duct of said Government in relation to 
educational and religious institutions of all 
creeds and nationalities 
tion of relations.” 


forthwith withdraw diplomatic re- 
of the Government of Mexico 
such time as the policies and con- 


justify a resump- 


This was number of 


preambles. 


preceded by a 
These stated 
ing Government of Mexico, of 
Plutareo Elias Calles is President in 
flance of those enlightened principles of 
tolerance which identify all civilized states, \ 
has been seen fit to 


that “the exist- 
which 


de- 


close all institutions 


| of learning, whether conducted by citizens, 


or by persons of foreign birth, belonging 
to any religious cult.”’ 
added that the 


“has placed in 


They 
ment 
of foreign-born 


Mexicon Govern- 
close 
ministers of 


arrest scores 
the gospel. 
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N PROPORTION as the 
structure of a@ Govern- 


gives force to public 


essential that 


opinion should be 


—George Washington. 
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Affects C&O. 
Issue of Bonds 


Necessity for $10,621,000 Ad- 


ditional Securities Is Obvi- 
ated, Says I. C. C. 
Ruling. 


Modification Proposed. 


In Financing Method 





Decision Suggests Stock Issue to. 


Cover Expenditures for Pur- 
chase of Sandy Valley and - 
Elkhorn R. R. 


{Shipping —In vestors—Bankers. ] 

In refusing to authorize a bond issue of 
$10.621,000 by the Chesapeake and Ohfo 
EFrailroad, the Tnterstate Commerce Come 
mission related the question to the Van 
Sweringen consolidation 

The Chesapeake and Ohio Railroad 
stated in its application for permission to 
issue bonds that the expenditures contem- 
plated necessary, in view of the 
forthcoming consolidation with the Nickel 
Plate. In deciding the case, the Commis- 
sion pointed out that inasmuch as it had 
declined to permit the Nickel. Plate merger, 
the necessity for the Chesapeake and Ohio 
issue has been obviated. 

The full text of the report, and of a 
separate concurring opinion by Commis- 
sioner Woodlock, follows: 

The Chesapeake & Ohio Railway Com. 
pany, a common carrier by railroad en- 
Zaged in interstate commerce, has duly 
applied for authority under section 20a 
of the Interstate Commerce Act to procure 
the authentication and delivery to it of 
$10,621,000 of first lien and improvement 
20-year 5 per cent mortgage bonds, series 
A. No objection to the granting of the 
application has been presented to us. 

Railroad Outlays. 

The applicant represents that it has ex- 
pended between July 1, 1924, and 
31, 1925, $19450,996.36 for additions and 


were 


betterments to its property, for which it a3 
is entitled to-draw -down-boncs” under see — 


tion 7 of article 2 of its mortgage and déed 
of trust dated December 1, 1910, made to 
the United States Mortgage & Trust Com- 
pany and William H. White (John M. 
Miller, jr, successor), trustees. 

The mortgage further provides that the 
applicant draw bonds in an 
amount of $5,000,000 a year, and not more 
than $2,500,000 at any one time, for the 
purposes stated in the mortgage, the 
bonds or the proceeds to be held separate 
and apart from: all other assets and funds 
The 
down bonds 
expenditures 
August 


may own 


until appropriated for such purposes. 
applicant to draw 
under provision for 


proposes 
this 
made or authorized subsequent to 
31, 1925, 

Pursuant to our order entered July 31, 
1925, in Control of Sandy Valley & EIk- 
horn by C. & O., 99 1. C. €. 553, the appli- 
cant acquired control of the Sandy Val- 
ley, by the purchase of all its capital stock 
at an aggregate cost of $6,671,568.09, and 
provision is made under said mortgage for 
the drawing down of bonds for acquisition 
of such character. " 

The applicant therefore seeks to draw 


down first liem and improvement bonds 
as follows: 

In respect of expenditures of $1,450,- 
996.36 between July 1, 1924, and August 
31, 1925, $1,450,000. 

In respect of expenditures to be made 


subsequent to August $1, 
1925, $2,500,000. 

In respect of the cost of $6,671, 588.09 in 
the acquisition of control of the Sandy 
Valley & Elkhorn, $6,671,000. Total, $10,- 
621,000. 

It is not proposed to sell the bonds at 
but to hold them subject to 
order. 


this time, 
our further 
Reimbursement Sought. 

In our report in 99 Lc. €. supra, 
it is stated that “no securities are to be 
issued to finance the acquisition cost” of 
the Sandy Valley & Elkhorn. However, 
counsel in that proceeding has stated that 
he did not imterpret such statement to 
preclude the reimbursement of its treas- 
ury for the cost of acquisition, but that it 
referred to a direct issue for the purpose 
of immediate financing. 

In its application in Finance Docket No. 
2541, the applicant stated that “increasing 
the amount of capital stock relative ‘to 
funded debt imereases safety since thereby 
no addition is made to fixed charges. -The 
effect of financing with stock should be to 
improve the credit of the railway coni- 
pany and-‘to enable it to borrow on more 
favorable terms in the future. * * *. 
The ** * stock * * * will be a high-grade 
investment security and as the event has 
shown is readily salable.” Since the filing 
of that application the stocks of the ap- 
plicant, according to market quotations, 
have not suffered from the standpoint of 
salability. 

It is our opinion that if the cost of 
acquisition of the Sandy Valley & Etkhorn 
is to be capitalized by issue of securities, 
it should: be by the issue of stock rather 
bonds, and we are also of .the opinion 
that when, as and if the company’s treas 
ury is to be reimbursed for the expendi- 
tures made and to be made for additions 
and betterments as stated in the applica- 
tion, it should be by an issue and sale 
stock rather than bonds, 

The applicant: states, as one nee 


553, 





| for capitalizing additions and bettermen 


gContinued on Page 4] 
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To Excessive Speed 
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Mile Limit Is Prescribed. 


Ag C. C, Issues Its Report 
“ On Accident at Gallitzin 














Enginéman Quoted as Blaming 
Air Brakes, Inspected Before 
Leaving Pittsburgh. 








[Railroads—Commerce—Pullmans. ] 

The Interstate Commerce Commission 
oh March 30, issued the réport of W. P. 
Borland, Director of the Bureau of Safety. 
in the investigation of an accident which 
occurred on the Pennsylvania Railroad 
near Gallitzin, Pa.. on December 19, 1925, 
finding that the accidént was caused by 
excessive speed. 

The text of the report follows, in part: 

On December 19, 1925, there was a de- 
railment of a passenger train on the Penn- 
sylvania Railroad near Gallitzin, Pa., which 
resulted in the death of one passenger and 
the injury of 33 passengers and four em- 
ployees. 

Speed Restricted on Curving. 

This accident occurred on that part of 
the Pittsburg Division extending between 
Pittsburgh and Altoona, Pa., a distance of 
113.8 miles. In the vicinity of the poin' 
of accident it is a four-track line ove: 
Which trains are’ operated by time-table 
train orders and an automatic block-signa! 
system. Approaching the point of accident 
from the west there are some short curves 
and the speed of trains on the curve on 


which the accident occurred, which is 
known as Bennington curve, is restricted 
to 30 miles an hour. 

The weather was clear at the time of 
the accident, which occurred at 3.27 or 
3.28 a. m. 

Eastbound passenger train No. 32 con- 


sisted of one baggage car, one box 
one combination baggage and passenger 
car, two coaches, and three Pullman sleep- 
ing cars, hauled by engine 3763, and was 
in charge of Conductor Simpson and En- 
gineman Pyle. The first car was of wooden 
construction, while the others were of all- 
steel construction. Train No. 32 passed 
SF block station at 3.26 a. m., on time, 
and was derailed on Bennington curve 
while traveling at a speed believed 
have been about 60 miles an hour. 

Engine 3763 came to rest 274 feet be- 
yond the point of derailment on its left 
side nearly at right angles with the road- 
way. The first car came to rest against 
the driving wheels of the engine and was 
practically demolished. All of the remain- 
ing. seven cars were derailed. The head 
end of the second car as it came to rest 
Was nearly 400 feet the 
while the rear end of the sixth ear stop- 
ped practically opposite the engine. All 
of these cars, with the exception of the 
first car, remained generally in line with 
the track. 


car, 


29 


lo 


beyond engine, 


Summary of Evidence. 
On account of injuries sustained in 
accident the engineman and fireman were 
not intervtewed until nearly a month after 
the accident. At What time Engineman 
Pyle said that after the engine had been 
coupled to the train at Pittsburgh, which 
is 102 miles from Gallitzin. the airbrakes 
were tested and were reported to him by 
the inspector as being in proper working 
order. No difficulty was experienced in 
making the few scheduled stops en route 
and at Johnstown he was informed by 
conductor that there 


the 


the 


were passengers to 
be let off at South Fork. 16.3 miles from 
Gallitzin, this being a stop not on the 


schedule of this train. When approac hing 
that point Engineman Pyle made a bral 

pipe reduction preparatory to making t 
Station stop and he said the air brakes 
applied in emergency, bringing the 
to Stop before it reached the 
platform. He then released the 
and pulled ahead to the 
second stop was made, 
recollection, without 
quick action of the 


<e- 


e 


train 


_ Station 
brakes 
Station, where 
to the best 


a 

of his 
getting an undesired 

brakes 

The next time the brakes were used w 
making the 


in 


running test at Gallitzin 
preparatory to starting down the grade 
toward Altoona. In making this test En- 


sineman Pyle said he again obtained an 
undesired quick action of the brakes 
bringing the train to a stop. 

After starting the train from this point 
he used enough steam to pass over the 
summit of the grade at a speed he esti 
mated to have been about 5 or 6 miles 
an hour, and then shut off steam and let 
the train drift with the idea in his mina 
that should he again obtain an 


undesired 
quick action of the brakes when applying 
them for the purpose 
speed of the train 


of controlling the 


on the heavy descend- 





ings srade, the truin would be brought to 
a stop close to or just west of Be) nington 
curve; which would give him an oppor- 
tunity of restoring the brake-pipe pres 
sure before the train increased speed to 
amy great cxtent and prior to the time it 
passed around the curve. 
Engineer Loses Consciousness. 

l2ngineman Pyle did not. howeve: re 

member anything which took place after 


starting down the grade until he recovered 


consciousness in the hospital at Altoona: 
in fact, he said that when he recovered 
consciousness he did not recall anything 
at all about the trip until the conductor 
came to see him and talked with him 
about it. When asked what had produced 
the undesired quick action of the brakes 
when stopping at South Fork and when 
making the running test at Gallitzin, En- 


gineman 
have 


Pyle said 
been due to a 
Valves. 


he it 


leak 


thought might 


around the triple 


engineman 
both experience and 
would that after obtaining an 
desired quick action of 
tempt to release should 
-trainm had been brought 
if he tried to release the 
atop had ben made it would only result 
releasing the brakes on the first few cars 
in the train and would be certain to break 
the train in two, since the UC triple valves 
would the train line He 
fiirther stated that with the old type triple 
waive he could hi vobt: 
@® speed of 40 miles am hour but that 


Pyle further that 


instructions 


stated 
his his 
require un 
the at 
be the 


to a stop and that 


brakes no 


made until 
brakes before a 


in 


have drained 


ve lined u releuse at 


he 





| 
| 
| 


| 








370) 


Great Northern Installation 
* Of Train Control Modified 


[I. C. C. Railroad Train Control.) 
The petition of the Great Northern Rail- 
road for a modification of the order of the 
Interstate Commerce Commission requiring 








it to install automatic train control, so’ as 
to permit the installation on that part of 
its line between New Rockford, N. D., and | 
Minot,-N. D., instead of betwen Williston, 


N. D., and Wolf Point, Mont., as specified 
in the order. was granted in an order 


made public on March $v. 
The commission also exempted from the 


application of the order the locomotives of 


the Devils Lake district, which run for 
4.4 miles over the double track between | 
| Surrey and Minot, N. D. ' 


| Senator Howell Says 
| Ttalian Debt Plan Is 


Objects to Setting Definite Date 





at Which Obligation Would | 


Virtual Cancellation 
| Be Wiped Out. 


Believes It Is Certain No | 
Principal Will Ever Be Paid | 


Provided Future Payment Is Pos- | 
sible. Claims Should Not Be 
Waived, He Declares. 


{Foreign Affairs.) 


The full text of Senator Howell's 


address is on Page 11 of this issue 


The agreement for funding the Italian 
war debt to the United States, negotiated 
by the Foreign 


Debt Commisison, ap- | 
proved by the President, and already ac- 
cepted by the House of Representatives, 
occupied the attention of the Senate 
March 30. Senator Howell (Rep... Nebr.), 
in a prepared address, opposed accept- 
ance of the agreement. and Senator Edge 
(Rep., N. J.), defended the proposed 
settlement 

Senator Howell based his opposition | 
upon the contention that the agreement | 


amounts practically to cancellation of the 
debt. He was emphatic in his opposition 
to setting a definite date in the figures at 
which the obligation will considered } 
wiped out if the proposed schedule of pay- 
ment shall have been made. He asserted 
that if at the end of the 62-year period | 
provided in the 
cial position is 


be 





agreement, finan- } 
such that could con- | 
tinue payments, the United States should | 
not 


Italy's 


she 


waive any further claims 


Rate of Interest. 


oa 


insist,”* 





the Nebraska Senator de- 

; Clared, “based upon the rules of partial 
| Payment understood by every school boy, 
| that as the total payments in every case 
are not sufficient to pay interest at the 
rate specified by Congress, and which we 

| are paying upon the major portion of our 


great war debt, it 
that no principal 


must be clearly evident 
is to be paid, 
hence that every debt agreement thus far 
made and recommended by the Debt Com- 


evel 


mission provides for cancellation. 

“The purpose of my remarks is to pro- | 
test against the cancellation—not that I | 
insist that the annual payment provided | 


for in each case should be necessarily in- | 
creased—I 
tion now as 





protest ag 





ast the determina. | 


to whether these debts should | 
be cancelled at the end of 62 years. If | 
; it is necessary to take such action then. 
I say ‘amen’ but in justice to the Ameri- 
can people the question of cancellation 
| should not be determined now. when no 
{ living man can foresee what 63 vears ma\ 
| bring forth.” 


Says Propaganda Used. 
Howell 
continuous 


Senator asserted 


flow 


that there had | 
propaganda in | 


favor of cancellation of the war debt, be- | 


} been a of 


ginning when the echo of the last shot 
fired in the Great War had scarcely died 
| away.” He «also declared that Prince 
Bibesco, former Rumanian minister to the 





United States, had been recalled because 

| he had urged his government to pay its 
war debt of $47.000.000 to the United 
States in full. 

“It appeared that other interested na- 
tions took umbrage at this attitude," Sen- 
ator Howell said. “‘insistir.y that such a 
recognition of war obligations would be a 
bad precedent at a time when Uncle Sam 
had been reduced to such a mellow senti- 
mental and amenable state of mind re- 

specting his foreign debt. 

Senator Howell then read his prepared 








| quired 
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Tax Decision Limits 
Valuation of Assets 
In Computing Capital 
Ruling Made by Board of Tax Ap: 


peals in Case of New York 
Textile Corporation. 








Acquired Property Rated 
At Former Owner's Figure 


Full Text of Opinion Handed 
Down for Board by Commis- 
sioner Littleton. 





(Taxation—Board of Tax Appeals—Cor- 

porations—Attorneys—Textile Mills.] 

The Board of Tax Appeals has sustained 
the Commissioner of Internal in 
the appeal of Strong, Hewat and Cop. Inc., 
(Docket No. 5069), a New York corporation 
with woolen mills at North Adams, Mass. 
In substance the board held that section 
331 of the Revenue Act of 1918 prevents 
the corporation from valuing 
quired under a transfer arrangement at a 
greater amount, in computing invested 
capital, than that at which the partner- 
ship involved could have valued them, in 
computing invested capital, if they had 
not been so transferred. 

In its decision, made public 
the board determined the 
stock coneerned as of March 
purpose of deductions for 


Revenue 


assets ac- 


March 
value of 
1, 1918, 


exhaustion, 


30, 
the 
for 
the 


| wear and tear. 


Full Text of Opinion. 


The opinion of the board, written 
Commissioner Littleton, follows in full: 

As to the question of the application of 
$31 of the Revenue Act of 1918 
to the computation of this taxpaver's in 
vested capital, in respect of the assets ac- 
from the predecessor partnership 
for stock and notes, we are of the opinion 
that the determination of the commis- 
sioner that this section prevents the in- 
clusion of the assets thus acquired in in- 
vested capital at 4 greater amount than 
the thereof to the predecessor, 
depreciation, was correct. Appeal of 
jaker, Hamilton & Pacific ¢ 2 ex T.. A. 
1, No evidence submitted. showing 
that the value determined by the commis- 
His 
ap- 


by 


Section 


cost less 
Di 


was 


sioner upon this basis was incorrect. 

action, therefore. this 

proved 
For the 


in regard is 


f for 
of the depre- 
the taxpayer, 
values thereof as 


the deduction 
tear 


by 


purpose o 
exhaustion, wear and 
ciable acquired 
we have determined the 
of March 1, 1918, from the evidence sub- 
mitted. At the hearing. testimony 
given by a broker engaged for about eight 
years in the purchase and sale of textile 
This witness was thoroughly 


assets 


was 


mills. ac- 


; (uainted with the condition of the woolen 


industry in 1918 and with the market 


value of mills of the character of that ac- 
quired by the taxpayer. 
Broker Testifies on Value. 
He testified that in March, 1918, the 
woolen industry was in a prosperous con- 


| dition: that mills were operating to their 


| full capacity and allotting goods: that the 


and | 


| demand for mills of this character ex- 
ceeded the supply: and that the mill ac- 
quired by the taxpayer was well located 


, With a good supply of water for manufac- 


: that 
| character 


| $357,000. 


| buildings. 


| termined 


speech practically without interruption. 
| When he had concluded, Senator Smoot. 
chairman of the Senate Finance Commit 
tee, and member of the American War 
| Debt Funding Commission, was one of the 
first Senators to shake hands with the 
speaker Senator Smoot delivered the 
| Opening speech of the supporters of the 
| agreement a few days before 
Diphtheria Decreases in U. S. 
The present incidence of diphtheria co 
responds closely to that during the 
previous year in European countries and 
is somewhat lower in the United States 
Canada, Australia, and New Zealand, the 
Treasury Department states 
©’ Spamaecbaiabeai 
} would not want to attempt it at any less | 
rate of speed 
| It was moving at a speed he estimated 
| to have been about 30 miles an hour 


Engine Late in Coupling. 
Conductor 
the 


Simpson said that Pitts- 


in coupling to 
| the train, and for this reason the air-brake 
test 


at 


burgh engine was late 


was made 





hurriedly, that he saw the 
inspectors ing over the train and that 
he was told all the air brakes were in good 
working order. Hle verified the state 
| ments of the engine crew as to the stops 
} west of the station at South Fork and 
| when making the running test at Gallit- 
zin 
This accident was caused by the opera 
tion of train No. 32 at a rate of speed in 


excess of the limit prescribed for the curve 


on which the accident 
The 


enced 


occurred. 
involved 
at the 
of them had 
of of the 
} hours of service law. 


employees were inexperi- 


the 


inen, and time of acei 


dent non f been on duty in 


violation any provisions of 


the | 


' 


turing processes and for auxiliary power, 
and compared favorably with other 
of that He further 
the price for this 
March. 1918, depended prin 
cipally upon their production capacity, and 


mills 
character. testified 
market 


in 


mills 


of 


that this plant had 14 sets of cards and 
was overloomed. Using the prevailing 
price at that time of $25.000 a set and 
$500 a loom for 14 extra looms. he valued 
the assets acquired by the taxpayer at 


The market value of 


woolen 


| mills advanced subsequent to 1918 


The taxpayer made an inventory of the 
machinery, and equipment on 
at March 1, 1918, and valued the 
same on the basis of cost of reproduction. 
less depreciation, at $340,148.77. We can 
not accept this method of valuation in the 


absence of proof that the 


hand 


value thus 
at March 
evidence submitted, however, 


the 


de- 


was the actual value 


1. 1918. 





shows that 









inventory is correct, and 

it further establishes to the satisfaction 
of the board that the actual value of the 
entire property. including the land and 
water rights, on Marcel I, 1918, was 
357.000 

The commissioner valued the land and 
water rights at $25.700, and this the tax- 
payer accepts. The record does not dis 
close the value which the commissioner 
placed upon the buildings. machinery and 
equipment. By allocating $25,700 of the 
total value of $357.000 to lund and water | 


hts. and 





apportioning the remaining 








300 to brick and frame buildings, and 
machinery and equipment, we arrive at 
the valhies for the vurious properties as 
set forth in the findings of fact, which 


should be used in computing the deduction 


for exhaustion, wear and tear. 





| , 
Proceedings 

| of the 

United States Court 


of 


Claims | 





Calendar for March 3 


1, 192 


No. C-777, Jesse W. Fulgham 

No. C-778, Luther J. Bailey and James 
W. Fulgham. 

No. D-814, Curtis & Co., Mfg. Co 


Proceedings March 30 


Present Chief Justice Campbell, and 
Judges Booth, Downey and Hay 

No. B-416, W. H. French Dredging & 
Wrecking Co., aruged by Horace S. Whit- 
man for plaintiff and W. F. Norris for 
United States. Submitted 

No. D-95, Chambersburg Hosiery Co., 
argued by Raymond M. Hudson for plain- 
tiff and J. H. Cohen for United States. 
Submitted 

No. C-1048, Hurley Mason Co., argued 
by George F. Shields for plaintiff and 
John FE. Hoover for the United States. 


Submitted 


No. C-1015, George I’. Pawling & Co., ar 


gued by James Craig Peacock for plain- 
tiff and Percy M. Cox for the United 
States. Submitted. 

N 








Congress 
Summary of Legislative Action 
and Committee Business 





March 30, 1926 


ae 


The Senate 

Three representatives of 

groups, appearing before the Senate Agri- 

cural Committee, approved general provi- 

sions of unofficial bill before committee pro- 
viding farm relief. 





State farm 


The special committee of the Senate in- 
vestigating the Tariff Commission sub- 
poenaed the various reports on commodi- 
ties which have been refused publication 
heretofore and which Chairman Thomas 
O. Marvin refused to voluntarily bring to 
the committee. 

Senator Howell (Rep.). of Nebraska, in 


a lengthy prepared speech opposed the 
pending agreement for funding the Italian 
war debt. to the United States. 


The special committee investigating the 
Tariff Commission decided to subpoena the 
commission's reports on proposed revision 
of the rates on sugar, gold leaf, halibut, 
linseed oil, print rolls, and casings. Thomas 
O. Marvin, chairman of the commission, 
appeared before the committee. 

The Senate March 30 approved the con- 
ference report on the War Department ap- 
propriation bill. The bill now goes to the 
House. 

Republican Senators in a party confer- 
ence authorized the appointment of a Leg- 
islative Assistant to Senator Curtis (Rep.) 
Kansas, leader of the majority 

The Committee on Irrigation 


considered 


proposed amendments to legislation affects 
ing the Boulder Dam Project 
The House 


Resolution for impeachment of 

Finglish under consideration 
Interstate and Foreign Commerce Com- 

mittee began hearings on coal bills. 
Farm relief proposals considered by 

culture Committee. 

Foreign Affairs Committee gave 
Boylan resolution for withdrawal 

relations from Mexico. 
Former Secretary of War 


Judge 


Agri- 


hearing 
of 


/ on 


Baker opposed 





proposed improvement of Illinois River 
| because present diversion of waters from 
Great Lakes had lowered lake level six 
inches with $3,000,000 annual injury to 
Great Lakes shippers. 

Military Committee considered private 


claim bills. 

Speeches on English impeachment case 
were made by Representatives 
Dallas, Texas (Dem.), 
Ind. (Rep.), Tillman, 
(Dem.), and Holaday, Danville, Ill. (Rep.). 

Speaker Longworth out of the 
Congressional Record obscene words used 
debate in quotations of pur- 
ported to have been made by Judge Eng- 
lish in court, as printed the 
tee’s report, the ruling, however, being 
without prejudice to the use of the words 
in the evidence. 


Sumners, 
Hickey, La Porte, 
Favetteville, Ark. 


ruled 
in 


remarks 


in commit- 





Bills Introduced 
In the 


' United States Senate 
| March 30, 1926 
| 


| 





ee EEE 


Mr. Cameron, from the Committee on 
| Public Lands and Surveys, to which was 
| referred the bill (S. 3268) authorizing re- 
| 


payment of excess amounts paid by pur- 


chasers of certain lots in the town site 


of Bowdoin, Montana, reported it without 


amendment and submitted a report 
| thereon. 

| bie ae 
| A bill by Mr. Walsh (8. 3770) establish- 


| ing additional land offices in the State of 


| Montana: to the Committee on Public 
Lands and Surveys. 

A bill by Mr. Trammell (S. 3771) grant- 

ing certain public lands to the town of 


Jupiter, Florida, for a public park: to.the 
Committee on Public Lands and Surveys. 
| A bill by Mr. Copeland (S. 3772) to amend 
naturalization procedure; to the Committee 
on Immigration. 
A bill Mr. Capper 3774) 
mit meetings of societies, benevolent, edu- 


by (Ss. to per- 


eational. and so forth, organized under 
the laws of the District of Columbia, to 
be held outside of said District: to the 


Committee on the District of Columbia 


Mr. Blease submitted the following 
resolution whicl as ordered to lie on 
the table: 


That 4. 
“Standing Rules of the Senate, ~ 


Resolved of Rule 


36, of the 


paragraph 





be. and the same is hereby, amended by 
| adding the following proviso at the end 
thereof: 
Provided, That nothing herein contained 
' shall prevent any Senator from stating, 
| when asked to do so by his constituents 
or any one of them, how he voted on the 
confirmation of the nomination of any 
person or persons 
| Nesolution submitted by Mr. Pittman 
read and ordered to lie on the table: 
j Resolved, That Paragraph 2 Rule 
| XXNXVIII, of the standing rules of the 
| Senate, be, and the same is’ hereby, 
|! amended to read as follows, to-wit:' 
All information communicated or re- 
marks made by Senator when acting 


upon nominations concerning the character 


or qualifications of the person nominated 


shall be kept secret, also all votes upon 
any nomination shall be kept secret until 
the injunction of secrecy is removed by 
' the Senate. If. however, charges shall 
be made against a person nominated, the 
committee may. in its discretion, notify 


such nominee thereof, but the name of the 


person making such charges shall not 
be disclosed. The facet that a nomination 
has been made, or that it has been con- 
| firmed or rejected, shall not be regarded 
as a secret, nd the making public by 
| a Senator of lis own vote shall not be 
deemed a violition of the injunction of 
' secrecy.’ “« 

|Two Seek Leases Before 


Muscle Shoals Committee 


The Muscle Shoals Joint Committee met 
in executive session March 30 with Repre- 
sentative W. Frank Jones, (Rep.) Mich., as 
acting Senator Deneen, (Rep.) 
re. committee, in Il 
linois. 
| B. 
pany 


chairman 


chairman of the is 


O'Shea, of the Union Carbide Com- 


appeared before the committee with 
further reference to negotiating a lease. 


| man 


ARCH 31, 1926. 





Senate Committee 
Subpoenas Tariff 


Commission Reports 


Senator La Follette Suspends Ex- 
amination and Hearing Is 
Suddenly Halted. 


Chronology of Sugar 
Findings Is Recounted 





Suspension Comes at Close of 
Hearing When Mr. Marvin Re- 
fuses to Commit Self. 





[Senate Hearings—Sugar—Halibut—L 
seed Oil.] 
The verbatim report of the testi- 


mony before the Senate conmittee in- 


vestigating the Tariff Commission ‘is 


printed on Page 6 of this issue. 


Senator 4 Robinson (Dem.), 
Ark., 
mittee which investigating the 
States Tariff Commission, March 30 sub- 
poenaéd the reports on sugar, gold leaf, 
halibut, linseed oil, print rolls and casings 
which have heretofore been withheld from 
the public. In addition a letter which 
Chairman Thomas O. Marvin of the Trirff 
Commission he wrote to President 
Coolidge last June, asking permission 


publish the sugar report, sub- 


Joseph 


is 


Says 
was also 
poenaed. 

This action came at the close of the 
th rd day’s hearing on the administration 


ol the Tariff Commission when Senator 
Robert M. La Follette (Prog. Rep.), of 
Wisconsin, suspended his examination of 
Mr. Marvin when the latter refused to 
commit himself as to whether or not he 
would present these reports to the com- 
mittee if the other members of the Com- 


mission were agreeable to it. 


Warns Witness. 
Chairman Robinson 
numerous occasions 
questions and when Senator 
was unable a direct answer from 
him the hearing was suddenly halted. 
Informal notice of subpoena, and to bring 
the records desired before committee, was 
served on John fF. Bethune, secretary 
of the Commission, who was present at the 
hearing. Mr. Bethune waived formal serv- 
ice. 

Mr. Marvin expressed 
posed to the present flexible 
of the Tariff Act and, after close and fre- 
quent questioning by Chairman Robinson, 
stated that he believed the power to make 
emergency changes, as well as permaneni 
ones, should be taken. from the President 
and lodged in Congress. 


the witness 
desist evading 
La Follette 


warned 
on to 


to get 


himself as op- 


provisions 


He stated that the lace industry owed 
its origin and in the United 
States to a high protective tariff. Chair- 
man Robinson pointed out that the Tariff 
Commission the investigation of 
the lace industry under consideration and 
asked he on that 
The witness answered that he did 
member. 

Chairman Robinson refused accept 
this and of the witness’ 
clerk's found the record among the official 
papers he had brought with He 
then read the record vote which showed 
that his was the only vote against it. 
then 
son for 
member. 


Congress 


existence 


now has 


him how voted subject. 


not re 
to 
answer one 


him. 


gave a long explanation of the 
vote. He failed to 
said, whether he applied to 
1920 for increase in the 


and 


rea- 
his 
he 
in 
cotton 


also re- 
an 
wool. 
On the sugar report he gave the chron- 
ology which showed that application for a 


duties on 








new schedule had been made November 
16, 1922, investigation started March 27. 
1923, fleld work carried on from April 1 
to November 15, 1923, data assembled and 
put into readable form from April to De- 
cember, 1923, public hearings held Janu- 
ary 15 to 24 an dMarch 27 to 28, 1924, 


briefs filed February 16 and April 10, 1924, 
and preparation of the final report March 
28, to July 31, 1924. 

The chairman asked if 
the report should have 
he replied that it should 
President through with it. 
him that 
disposed of it June 15, 

He 
Commission 


he did 
been 


think 
public 
when the 
The chair- 
had 


not 


made 
and 
got 
informed the 
1925. 
every 

that 


President 


stated that member of 


the sugar report 


the 
desired 
be made public. 
Division 
Chairman 
wasn't 


of Opinion. 
asked if 
opinion on the 
lle 
Commissioners 
filed 
and 


Robinson 
of 
sugar 


that 


there 
division 


the 


a com 
mission 
that 


bertson, 


on report. replied 
Cul 


nia- 


there was 


Costigan and Lewis 
that 


a 
jority and 


Burgess filed 


report he Commis- 
minority report. 
brought out 
principal difference 
that the 


computed 


sioner 
Further questioning 


that 


the 
be- 
majority 


statement 
the 
the 


the 


tween two was 


wanted cost. data on an 
average of the last six years and the min 
ority wanted it 


1922 


coraputed 
1923. 

His views on the question of whether or 
not ad 
the 
duction 
plan 


from the fiscal 


years und 


valorem duties should be figured 


on domestic or foreign costs of 


that the American 
be adopted. 


pro- 


were valuation 


should 


Chairman Robinson 


if 


asked the 
the 
was functioning efficiently be- 
the Act of 1922. When answered 
the question he stated that, in his opinion, 
the effici- 
ently, if not more so, now than at any time 
in its 


witness 


three times he thought Commission 


as now as 


fore he 


Commission is functioning as 
existence, 

In reply to a question by the chairman, 
Mr. Marvin that had 
ments industries which pro- 


tective duties, nor had any members of 


said he invest- 


carry 


no 


in any 








his family, but that even if he had it 
would not disqualify him from acting on 
a request of sthat industry for an increase 
j 
|} in tariff ratés 
| 
Senate Committees for 
Wednesday. March 31. 1926 
10 a. m.—Tariff investigation, open 
10 a m.—Indian Affairs Committee, 
| open 
10 a. m.—Intevstate Commerce, open. 
| 10:30 n m.—Joint Committee on Postal 
| Rates, open. 
| 10:30 a. m.-—-Agriculture, open 


10:30 a. m.—lIrrigation and Reclamation, 
executive. 
11 m.—Foreign | 


a. 


’ 





chairman of the Special Senate Com. | 
United | 


to | 


A. G. Thomas on Survey 
Of Federal Prison Industries 


[Department of Justice—Prison Labor.] 

A. G. Thomas has been designated by 
the United States Bureau of Efficiency 
to assist the Prison Division of the De- 
partment of Justice in its recently an- 
nounced program of development of diversi- 
fiéd industries in [Federal penitentiaries 
and correctional institutions, it was an- 
nounced on March 30, 

Mr. Thomas will begin a survey of all 
commodities purchased by the General Sup- 
ply Committee of the Government which 
could be manufactured in Federal prisons 
for the government departments. 





Railroads Report 
Drop in Damage 
Claims for Year 


Total Damage Bill for 1925 Is 
19.7 Per Cent Less Than in 
Preceding Year. 


'Pa 


yments Amount to 


| Total of $38.772.097 





Efforts Toward Prompt Delivery 
of Freight Stated to Be Cause 
of Biggest Reduction. 


| 
(Transportation—Shippers—Packing— 
| Manufacturers.] 

Claims paid in 1925 by the 


this country for loss and damage to freight 


railroads of 


shipments were the smallest on record in 


| proportion to the amount of freight car- 


| ried, according to reports just received by 
the Freight Claim Division of the 
} can 


to 


Railway Association 
the Interstate 


The 


and 
Commerce 


presented 
Commission. 


total loss and damage bill for the 


$38,772,097, a 
19.7 


past vear amounted to de- 


| crease of $9,490,446 
1924, 


or per cent com- 


of $57,- 


compared 


pared with and a decrease 


958,279 or 59.9 per cent with 


| 1921. 
| 
| This was the fifth consecutive year that 


| a decrease has been shown, compared with 
the preceding year, in the amount of loss 


and damage claims which the railroads 


have been called on to pay. This con- 


| 
| tinued reduction has been due not only to 


more careful handling of freight by the 
this country but also the 

cooperative efforts of the employees and 
| shippers in promoting the better packing 
(a safer handling of freight shipments, 


the reports state. 


railroads of to 


| ; 
| Reduction in Delay Claims. 
| 


| Prompt delivery of freight was respon- 


sible for the biggest reduction compared 
with the preceding year in the amount 


of loss and damage claims. In 1924, claims 
growing out of delay in the delivery of 
freight totaled $7,607,597 while in 1925 it 
amounted to $4,365,009, a reduction of $3,- 


242,588 or 42.6 per cent. 
There also was a substantial reduction 
in the amount of claims growing out of 


19: 





with 
in 


robberies during > the 
preceding 1925 
amounting to $1,492,451 compared with $2,- 
3 in 1924, or a reduction in 1925 
compared with the preceding year of 36 
per cent. 


compared 


year, such claims 


Qo8 
due 


aq 


soe 


Extend Time for Automatic 
Control Installation 


(Railroads—Safety.] 





| 


| 


‘The Interstate Commerce Commission 
| has granted the petition of the Lehigh 
| Valley Railroad, the Reading Company. 
| and the Baltimore & Ohio Railroad for an 


| extension to September of the time speci- 





Ameri- | 


| Analysis Made 
Of Unfavorable 
Trade Balance 


3 


Department of Commerce Makes 
Summary of Report Contained 
in February Statements. 





Imports Exceeded Exports 


By Nearly $36,000,000 


Record for Year 1925 Far Ahead 
of Corresponding Period for 


1926, Record Shows. 


{Foreign Commerce—Crude Materials.] 


The unfavorable trade balance of nearly 
$36,000,000 disclosed in the preliminary re- 
port on February imports and exports sev- 
eral weeks ago is analyzed in a statement 
issued March 30 by the Department of 
Commerce. The trade balance figures 
given in the March 30 statement show 
$352,917,000 worth of exports and $388,503,- 
000 worth of imports. 

While crude materials imports far ex- 
ceeded exports, on the side of finished man- 
ufactures, the American balance was 
favorable to an even greater extent. These 
are the large ftems of the trade balance 
chart for the month. 

For the eight months ending February 
the total trade balance remains favorable 
to the extent of $328,549,000. The exact 





flgures as announced are: Exports, $3,- 
296,640,000; imports, $2,968,091,000. Thus 
figures for the corresponding period in 


1925 showed a favorable balance 


| $386,000. 
! 


of $878,- 








Following is the detailed analysis of 
February imports and exports, with com- 
} parisons with 1925: 
| Domestic Exports 
j Values in 1,000 Dollars. 
| Month of Feb. 
Groups 1925 1926 
Crude materials 129,333 89,317 
Foodstuffs, crude and food 
animals 12,172 
Manufactured foodstuffs 41.837 
Semi-manufactures AT917 
Finished manufactures 117,882 154,576 
| Total Domestic Exports. ..364,831 345,819 
Foreign Exports 5.845 7.098 
Total 370,676 352,917 
Imports 
Crude materials 130,658 174,020 
Foodstuffs, crude and food 
animals i 36,778 42,110 
Manufactured foodsiuffs... 39,774 35,998 
Semi-manutactures 63,657 72,844 
} Finished manufactures... 62,590 53,531 
Total 333,457 388,503 





Railroad Loses Suit 


On Federal Control 


Court of Claims Rules Adversely 
on New York and Pennsylvania 
_ Company’s Case. 





{ ‘sas inelccibai 
(Carriers.] 
Suit brought against the Government 
| by the New York & Pennsylvania Rail- 


way Company in connection with the tak- 
ing over of the road during Federal con- 
trol of railroads, decided in fa- 
vor of the Government the Court of 
| Claims. : 

The railroad, consisting of three sepa- 
rate short lines in New York and 
sylvania, was operating at a loss and had 


has been 
in 


Penn- 





planned to suspend operations when trans- 
portation companies taken under 
Federal control. <A notice was issued to 
it similar to that issued generally to trans- 


were 


portation companies by the Director Gen 


























; fied for the fulfillment of the order of | eval of Railroads, to the effect that the 
| June 13. 1922. requiring an installation of | company to which | the oe was ad 
| automatic train control in the Lehigh | dressed should continue operation of the 
Valiey. j road until otherwise ordered. 
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HE sole purpose of The United States Daily is to present a complete and 
comprehensive re cord of the daily activities of the Government of the United 
j States in all its branches—Leyislative, Eeccutive and Judicial—without editorial 
' opinion or comment of any kind. Believing that such a daily newspaper would 
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tk. | New Offices Created | Failure to Keep Up 
| 
| 
| 











,?Corn Belt Progr: am ‘Smal | Parcels Sent Repayment of Loan |Says Debts Wi I Be —_|Mr. Ford’s Counsel - | 
Meets Opposition _ To Canada Insurable Made in 191] Ruled Arranged Separately| Dy otact Reopening In Prohibition Unit) ‘Tack Held Cause of 
, Disons Wil Tee hrs“! Wreck Near Erie, Pa. 


: ° | Packages 1 ces Can Be Italians Are Not Anxious for 
As Being Sectional |""(nitrea, ‘Post Ofice Depart Exempt | From Taxes | “Rerijiemion- of Debt Plan, | Of! Merger Hearing 














eh dia cash Melaaieitehe, | 5k | Secretary Hoover States. tions and Withdrawals. ‘“ 's ; Borland Fi 
ie ‘ i Caeeerear ae eT a ‘] ditional Testimony on | ; ee ssh irector of Safety Dorian ies 
Agriculture Committee Member | {Mail Order Houses—Parcel Post— National Bank of Baltimore Wins (Foreign Relations—Financ e—Banks— Dec D.* 7 cA 1 [Brewers—Cereal Beverages—Physicians— | Report With Interstate Com- 
Declares Measure Does Not Shipping.] Appeal From Internal Revenue Senate.] p's Acquisition Is Imports] : tidak 
Favor All Farm Interests. R. S. Regar, Third Assistant Postmaster | Bureau Finding. Failure of the Senate to ratify the Ltal- U necessary. _ Two aes, Steen: Spare’ one. — merce Com m 
on a General, has just made public a copy | oe ian debt settlement will probably not be an C ee ! - Mei pseu ane wae deel dh } : Wi I | 
; ; lm . ie ys : ‘ Assistant Secretary 4 rews has just an- 
Would Oper ate With of a formal order resagg in si = | Text of Decision Given unsatisfactory to the Italians, Secretary Oppose Issuing Subpoena aaa He also has just made public | Rails Unable saa ned. Hla - cs 
i nounces that insurance of parcels weigh- : as * a ; | / mek U es : : se gc V . vei 
250 Million I Dollar Fund | ing eight ounces or tess when addressed to Dy Beare 66 Tan. Apes ee ee ike, conmiee, co"! For Auto Manufacturer | the appointment of the men who will have Maximum Speed. He Says! ~ 


i ibi i American Debt Funding Commission, as- | ae 
Canada is not prohibited “because of their ae | encanto 


= Ss te a 4 30. ° on v* 
Division of $100. 000. 000 Would | keasmission to Canada as regular instead | Holds $6.195 Was Erroneously ner. Poe | Information He Can Give ad 


charge of each. The new divisions will <item tite, 
have supervision of breweries manufactur- Five Cars Were Derailed and 











| 
cy g a: “Wee “The Italians will be glad if we don't | ing cereal beverages and direction of wine : ; . . ' 
Be Used for Purchase and Se eee ee ee Included in Gross Income in pass it,” Secretary Hoover stated. “They Given to Petitioners, I. C. C. | importations and withdrawals. One Employe Was Killed t 
Storage of Corn. - | The attention of postmasters is directed C somputing Assessment. would be relieved of all moral obliga: | Is Told... | As head of the brewery work, Mr. An- in Accident. 
— | to the fact that the instructions issued by | ae aa ae ; a Set al Ce SE ee ee | (Ralirente—Enteresse Commerce Com 
[Farm itelief.] | the Second Assistant, Division of Foreign ['Taxation—Banks—Attorneys—Public | Mr. Hoover was asked whether the | [Railroads—Attorneys—Brokers—Banks— | pointed 1H. Ke Weeks to have control of eine 
Outspoken opposition to the Des Moines | yjails, under date of February 10, 1926, in Accountants.]_— ~ | Italian settlement would affect settlement Investors. ] \ bg the wine permissive office. Mr. Stone _ Failure to maintain the track in condl- 
Corn Belt Conference Farm Relief pro- | the Postal Bulletin of February 11, 1926, | ‘The National Bank of Baltimore (Docket | with the French. He said there was no Objections to the application of minority | had charge of many of the larger prohibi- | 3 e ; 


gram on the ground that it is a sectional | ang to be reprinted in the April, 1926, Pos- | No. 3844) was sustained in its appeal from | relationship between the two, the Ameri- stockholders of the Detroit, Toledo & Iron- | tion conspiracy investigations, lately ” v- | tion for the operation of trains at the 
solution of a national problem was voiced | ta} Guide, under the caption, “Packages | the findings of the Internal Revenue Bu- | C@n Commission’s plan being to arrange | ton Railroad for the issuance of a sub- | ing developed the case in which 112 in- 
: ‘ ; ac : e di te 


in the House Agricultural Committee by all settlements separately and distinctly | poena requiring the testimony of Henry | dictments were returned by, the Federal 


maxinium speed allowed is given as the 


izhine eig : ; 2c \ : cause of an accident on the New York, 
weighing eight ounces or less excluded | 5.51, hy the Board of Tax Appeals which 





Westbound freight train extra 500 con- . 


last fall. He recently created the division 
ing’ petition, and alleges no fatts sought | of alcohol supervision at the head of | sisted of seyen cars and a caboose, hauled 
to be proved by Mr. Ford.” It is also is | Which he named John Foster, then prohibi- | by engine 500, and was in charge of Con- 


claimed that the additional testimony de- | tion administrator for New York. ductor Campbell and Engineman Lynch. 


“You come from a great corn-growing | their transmission to 
area,” declared Mr. Jones, ‘and so do the | instead 


Canada, as regular 
of parcel post mail. In this con- 
@ members of your committees. Now if you | nection see amended section 1076, para- | ruling were as follows: 

and vour associates came from wheat- graphs 1 (a) and (b) of the Postal Laws | ; | 


Representative Jones (Dem.), of Texas, ON | fon) parcel post to Canada,” to the effect on their respective merits Ford in the case in which his new com- | Grand Jury at a at ae ee Chicago and St. Louis Railroad near Erie, 
r i iscussi f vajor ; eres announced, in a decision issued March 30, oe pany, the Detroit & Tronton Railroad, is | has served for some time as an executive 
March 30. In his discussion of the major | that parcel post service between the : S : | | Pa 1 November 1, 1938, inthe Semen 
features of the progr i 5 7 - ; { ‘ missi . ornal Rev seeking authority to acquire the D. T. & T., | assistant to Mr.- Andrews + On Novembe ’ «9, 
‘ program with S. H. Thomp- | t-nited States and Canada is to be limited | that the Commissioner of Internal Revenue | : ‘ ae as 
son, president of the American Farm Bu-|¢, packages weighing over eight ounces | had included $6,195 in gross income of the | |YEW ng ahd AS | were filed with the Interstate Commerce With the creation of the two divisions, | of W. P. Borland, director of the Bureau 
vreau Federation, Mr. Jones pointed out | ang not envending 15 pounds ‘are not to bank which should have been excluded | Commission on March 30 by attorneys for | Mr. Andrews believed he had arranged | of Safety of the Interstate Commerce Com- 
7 é > ‘ S, ¢é 2 < y . sho é e , . *o} 5 * le i ibi 
that the framers of the pending bill and |}. construed as prohibiting the insurance 1 d P | Regulatory Pele es the Detroit & Ironton. | a reappointment of the work in the phohibi- | mission, made public on March 30. The 
a : a ied i rectualve os ; a The controversy was based on taxes for ili as cos a . bnuith : : : 1 + aoe reorganized ; 
its chief sponsors are almost exclusively | (+ parcels weighing eight ounces or less & | » Chey also object to the appli ation for | tion unit to fit vetter with the reorganizec text, in part, of the report follows: 
from mid-west corn growing states. lwhen addressed to Canada, because of the yfar 1919. ; the reopening of the hearing in the case, | enforcement service which was completed | 
| 


The facts found by the Board and its 





Hearings on 50 Fuel Bills Are 


Before Sternhagen and Love. 


‘owi “ti . “pr ‘ing : . sired is ‘purely cumulative of the testi- | en eee > " . 
growing sections or cotton-producing | and Regulations of 1924, and the notice | ' * . " § : | At North East, 14.4 miles east of Erie, 
states, it is more than likely that this bill | j-egued on ‘acne pa of the Hani wary, 1925 The commissioner determined a_ de- | Begun by Interstate C om mony already before the commission,’ and Stri te ] ft orders were received givi tra 500 ws ‘ 
ALCS, +56 wou neg Fue age lo i the ebruary, yoo, | - : ee . ras ; : ‘ders - -ceiv ivin extr 4, 
would be quite different than it mow is.” | postal Guide under the title, “Insurance | ficiency of $949.61 income and profits tax merce Commission. that the application is not based on any rive 0 1 5 & NX 


newly-discovered evidence, but upon mat- til 11:55 p. m, to reach Erie for train first 


ters “that were within the full knowledge B Di | No, 46. A stop was made at a point about 
of the intervenors at the time of an on ISC osing | i 


the | three-quarters mile distant to set out one 


The program, embodied in the bill intro- | gr  thira-class and ‘printed matter’ for 
liiced by the North Central States delega- | Canada.” 
a tions, contemplates the creation of a Fed- 


for 1919 by including in gross income an pe ; ‘ 
amount of $6,195 received by the petitioner | Mr. 1 readway Savs 3; Cost 





Text of Ruling. For Coal Industry | stating that “the petition is a pure ‘fish- 
| 












eral farm board, operating with 2 $2590,- | a as the last payment on account of the | Of Str ike Falls on Public hearing heretofore had.” car on the New York Central interchange 
100,000 revolving fund appropriated from | | U S Army Orders principal of a loan existing in 1911, and —— Securities Exchange Asked. | Senatorial Votes | track, and the train then proceeded, ac- 
| 6 ” rai “ai . 

ee ee Oe ae ne J an amount of $11,413.18 received in. that | Presents Price Schedule Showing | ‘The Detroit & Tronton is a new com- Brrrieny-foaP er ax a6 oie aaa oa 

evy an equalization fee on four so-calle : year as accumulated interest on the origi- Tes . pany organized by Mr. Ford and his as- ae Se ee ae ee er ee 

oasic commodities—wheat. cattle, hogs | | Assignment of Officers to Duty| | ya) joan, Increases i of wéelates’ With propenen te ‘aceuite the Reselutions ' to Amend Rules Are | 2 speed estimated by members of the crew 
0 ‘orn is not inc as 2 2 ‘ ' ae ve a to have been betwe 4 iles 

RNG “Coteus. CORT 18 TOK bss ee pl | Ry direction r tl P ‘dant.  Firkt On September 1, 1911, the petitioner had Recent rouble | property of the Detroit. Toledo & Tronton Offered by Messrs. Blease and ihe re ee ee 

pasic commodity and for 1e Immediate | >) Pcuoe o 1@. President, irs : é es chit ‘ . __ j : - ia é securities eine - a % 

ake e th — he bill suggests | Lieutenant Chester Whiting Lufki uer- pagal gyno, xSaguaal cra wales: Bsc apie (Coal—Anthracite—Mines—lIsabor. ] | eA psa ae — ae See ae | _—. oe P= ‘ ss . + 

relief of the corn belt, the bi ae ne Saeerany euere on dematel negotiable notes secured by ™ | minority stockholders in cash at the rate | "he entire train was derailed with the 

the diversion of $100,000,000 from the pro- | termaster Corps Reserve to Chicago seats Walk i adie ink weetioun Dealers—Consumers.] a: ak & ales Hk i Ses Gk i | oe exception of the caboose? the englus aie 

posed revolving fund for the pure buse and | By direction of the President, paragraph receipia:. Some ot the bills of ladine and 4 demand from New England that Con- | exchange their stock for that of the new Both Seek Right to Reveal ing to rest on its right side on the out- 

atorage of surplus. corn bythe federal | 35, Special Orders, No. 64, War Depart- : : eA = gress provide some means of regulating | 


ravehouse receipts wer wert s -ompanv. : 7 | side of the curve, 561 feet beyond the 
warehouse receipts were forgeries. Some} 1.0 24 industry, its sales and distribu- | ~7™?*"» Only Their Per sonal Votes | point of derailment. The first five cars 


| ed MFaveh 1&8. 1906. asthine ‘ : . 
ment, March 18, 1926, yelating to Captain payments were made, or in some other way Attorneys for the latter intervened, com- | ; 
were derailed and overturned on the inside 


farm board | 
“? think.’ responded Mr. ‘Thompson in j Glen Harrison Bales, Corps of Engineers tion, was made before the House com- : vis ; ——- 
| Concealment of C ourse Taken by | of the curve, while the sixth car although 


the account was reduced to a balance out- ‘ i otee - aining ‘ ris ) airy treat- 
Reserve, is hereby reyoked. : ‘ mittee on Interstate and Foreign Com- plaining that this would be unfair treat 


response to Mr. Jones’ assertion that the standing on November 3, 1911, of $71.- 


3 F i Pies aw | ment, and after the hearing was closed 
hill favored corn growers at the expense merce on March 30, by Rep. Treadway | = & 




















, . and it is thought that this reak 
No. 32, War Department. february 8 present pri : i | ‘ty apparent 
: ag ar} . f price, $9 | +S ‘ any antis i 

ind entire interest of any group without } | Sane S06 Se Sey See gunenen | 8 


; By direction of the President, Captain |; 317.78. On November 3, 1911, a national ). ‘ Sit * asked that Mr. Ford be required to testifv. Other Members Would — Se practically upright. The 
i lities, “that this is | G Harris : * coaae ‘ — . | (Rep. of Stockbridge. Muss | ees ' employe killed was the engineer 
of other basic commodities. li S| Glen Tfarrison Bales, Corps of Engineers | bank examiner was examining the peti- so z in part to show that he controlled the ac- | Remain in Force | ; ne ” 5 
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vearing from that greup and consulting | Grubbs, Ordnance Departme C is i : ae r : aks eb oe ; Senator Blease’s amendment would add | failure to hold up under the weight of this 
oe oka SS — oe | Attend Engineers Meeting | PResaing. 18: $53.25: 1996 Ps cade only purpose of harassing the applicant.” la proviso to the rule regarding secrecy | train, moving at the maximum rate of 
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and is compelled to purchase large quanti- | penning, Ga., effective July 1. 1926. is So much of paragraph 15, Special Orders, | f re the S08) Oe eon | COs. UN Lieut. Francis T. Spellman, det. Navy ; Marek °°. Subdivision of the western district so 
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hundred per cent membership in the coop- tiley, Kan., and report in person not | retired list at Fort Williams, Maine, and | Lt. (i.g.) William L. Rees, det. U. S. S. | 1926 modified. To report for duty ce 


any necessary facilities for continuing the | 


‘. - . - oe | gion differ substantially from the needs 
Q é ay 15, 192 + se is > : of Naval Operations, Navy Dept. 23 | ° : 
eyatives would make the bill unnecessary.” later than May 15, 1926. will be sent to his home. me collection ‘ Dp p 
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“Tam considering this as an economic | Leave of absence for two months is | station, Pittsburgh, Pennsylvania. | of safety investigations, and for any nec- | . peemapeebong ap Riaaag M. ¥. jet. Nav. |’: _— oT eo ae ae ee ees caesar . 
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$ fod were holding a “panterence would | veport in person to the Judge Advoeate | March 26, 1926, to expire at such time as | Guard, from North Dakota to Colorado. | The following navy orders were an Calif ; f : at | trie coal cutting mh Oe ge ror 
‘ tip 02 before the committee as seon as | General, Washington | will enable him to sail'fer New York April | This change was made atl the request of | nounced on March 29: ‘ se noes. ves See " * ae | nt locomotives, andy aaa a akes ae 
possible, ,§ Second Lieutenant David M. Dunne, jr., | 23, 1926, | the Adjutant Generals of both States. | Capt. Zeno EB. Briggs, det. Naval War | Tulsa; to wast orders, Washington, 0. I . 


a 


hs 


J 


ta 


:. Prk 


Con" 


‘Discussion Is Held 
+ On Plan to Sever 


Mexico Relations 


[Continued ’'rom Page 1.] 
long resident in the Republic, as well as 
many women members of religious orders 
engaged in innocent. pursuits, has closed 
their schools and has brutally expelled 
them from its country.” 


Views of American Hierachy. 
Charles W. Darr, of Washington, D. C., 


. 


bn made the principal statement in support 


. 


4 


2 
® 


e 


of the resolution, as the opening witness 
presented by Representative Boyland. Mr. 
Darr said he not only appeared as attor- 
ney for and in behalf of the Most Reverand 
Michael J. Archbishop of Balti- 
more, but he also spoke for other high 
officers of the Catholic Church in Amer- 
“ica, including four American Cardinals, 
25,000 American Catholic priests and more 
than 20,000,000 Catholic laymen. He said 
he also voiced the view of ‘thousands upon 
thousands” of American Protestants in 
favor of religious liberty not only here in 
America but all over the world. He said: 
“Mexico, under its present constitution, 
adopted in 1917, unduly discriminates in 
times of peace against citizens of the 
United States and does not afford them 
those fundamental rights which citizens 
of Mexico enjoy in the United States. 


Curley, 


“Priests, ministers and nuns who have 
committed no crime, wholesome, moral 
citizens of this country whose lives have 
been devoted to the service of God, are 
told to get out, their belongings dumped 
into the streets and they compelled to 
suffer indignities and abuses from the sol- 
diers of Mr. Elias Calles, super bigot, 
bandit, revolutionist and Bolshevik.” 


Says Bolsheviks Rule. 


“How in the name of all things con- 
sistent and sensible can the United States 
Government do other than now withdraw 
recognition? A mere protest would 
promptly answered, ‘We are enforcing the 
same constitution which formed the basis 
of your recognition. We gave you notice 
of what we were going to do. We have 
your official sanction.’ 


be 


““Mexico has a population of 95 per cent 
Christians, 90 per cent of which is Cath- 
olic, the remaining 5 per cent is atheistic 
and materialistic, which translated into 
the language of Russia means Bolshevik. 
This last-mentioned minority is ruling the 
country with a fist of iron and is earnestly 
endeavoring to banish God and religion 
from the land. Can this government last? 
No, so surely as there is a just but patient 
God, it will fall amid bloodshed ad strife.” 


Rev. Dr. Stevenson Speaks. 


Rev. Dr. Hugh Stevenson, of Washing- 
ton, D. C., said he differed with Repre- 
sentative Boylan as to bolshevism in 
Mexico but he agreed with him as to the 
interference with religious liberty. 

Alfred J. Alley, New York City, former 
judge of the court of general 
and Morgan J. O’Brien, former judge in 
New York City, spoke. Judge Alley out- 
lined the precedents for the demand for 
the withdrawal of relations. 

The hearing continues Marc) 3! 


President Advises 
Expenditures Limit 


sessions, 


Based on Revenues | 


| can mixed claims 


[Continued From Page 1} 
ing the present law. The extent of the in- 
crease in expenditures will guide 
ministration in this matter, it was said. 
Mr. Tilson reported to 
that the naval aviation 
brought up and passed by 
s00n. 
come out 


the ad- 


the 


bill 


President 
would be 
the House very 
The army air bill also is expected to 
the near fut 


consideration. 


of committee in 
and receive favorable 


ure 


Bills Introduced 
In the 
House of Representatives 


Mareh 30. 1926 
Y. 


By Representative Parker, Salem. N. 


(Rep.), authorizing Secretary of Commerce 


to dispose of certain light-house 


reserva- 
tions. 

By Representative 
cay, N. J. 
mittee to investigate 


Nortor of Jersey 
(Dem.), creating a 
prohibition 
ty Representative 
Wis. (Rep.), 
to’ fur-bearing 


Cooper, of t ine 


tae 


to 


amend the law relating 


animals in Alaska. 


By Representative Zihlman, of 
land, Md. (Rep.), 
ing to personal property 
of Columbia, providing a 


Cumber- 
aw relat- 
District 


fail- 


to amend the ! 


in the 
penalty for 
ure to make returns. 

Report from the Army) Eingineet Board 
on the preliminary examination and sur- 
vey of Sabine-Neches Waterway and Port 
Arthur Canal, from Orange and Beaumont, 
Texas, to the Gulf, and 
from the Lakes 
River, suitable for 
20 or 25 feet 


deeper waterway 


Great to the Hudsor 


vessels o draft of 


Tennessee Railroad Applies 
For $70.000 Issue of Bonds 


[Shipping—Investors—Financiers. } 

The Tennessee applica 
tion to Commis- 
sion, made 30 
authority for authentication and 
of $70,000 of general mortgage 6 
16-year gold bonds and for the 
$30,000 of the bonds at not less than 95 


Railroad, in an 
Commerce 


March 


the Interstate 


public on asks 
delivery 
per cent 

of 


President Favors Civil Service 
Yor Prohibition Agents 


| Prohibition—Civil Service.) 
President Coolidge's 
legislation which would 
agents in the civil service was reiterated 
‘on March 30 official White 
Spokesman. 
It was pointed out that the 
three 
Step to Congress in his annual messages 


of 


prohibition 


endorsement 


place 


by the House 


President on 


oceasions has recommended this 


|} at this 


| position 


| stood, 


joint-com- 


372) 


THE UNITED STATES DAILY for WEDNESDAY, 


Treasury Department Explains Its Plan to Repay 


German War Claims Now Thro 


| Statement Calls Delay 
Needless and Wasteful 


Nothing to Be Gained by Anyone, 
Declares Acting Secretary 
Winston. 


[Finance—Ba nks—Attorneys—Aliens. ] 

A formal statement by the Treasury De- 
partment, explaining why it has FOOSE: 
mended to Congress enactment of legisla- 
tion providing for prompt settlement of 
the awards under the German-American 
Mixed Claims Commission, and the restora- 
tion of the sequestered German prop- 
erty was made public March 30 by Acting 
Secretary of the Treasury Winston as 

follows: 

There have been introduced in this and 
the last Congress numerous bills for the 
return of alien property and for various 

| amendments to the Alien Property Act af- 
fecting particular interests, but no general 
plan has yet been presented for the Gis. 
position of alien property and for the final 
| settlement of the other questions between 

Germany and the United States left over 

from the war 

A Mixed Claims Commission has been 

set up by the United States and Germany 
for the determination of American war 
losses. Claims have been presented to the 
Commission and most of the awards have 
made, but unless the United States 
intervenes the to 
claimants 


been 
Government 
private American 
long delayed as to make the 
the Commission illusory. There 
the liability of the United States for prop- 
erty of German nationals used by the 
United States of which there is as yet no 
machinery for determination and no pro- 
vision for setlement. 
Similar Questions Put Off. 


payment 
be so 


awards of 
also 


will 


is 


ticable 
plan 


The Treasury has found it imprac 
time to in the same 
similar questions in connection with Aus- 
and Hungary. In the case of Ger- 
Mixed Claims Commission 
been set up, the claims filed, most of them 
already adjudicated. and an estimate of the 
amount of the awards and the probable 
liability thereunder be made. 


cover 


tria 


many has 


the 


can 

In Austria and Hungarian 
while a commission has been constituted 
and claims are being received, the period 
of limitation for filing claims has not run, 


the 


| and no estimate can be made of the total 
| amount of claims which will be presented | 
| or the probable amount of awards there- 


In addition, the Dawes plan pro- 
for payments by Germany to the 


under. 
vides 


| United States on account of the awards, | 


but there is no like arrangement for pay 
ment by Austria or Hungary. 

In that the 
influenced the Treasury 
tion of a comprehensive 


of 


reasons Which have 
the 


for 


order 
in 

plan 

matters 


desirable 


prepara- 
the dis- 


these may be under- 


it is to review the exist- 


ing situation. 

The Versailles Treaty provided for 
ration but did not fix their amount. 
the schedule of payments of May 5. 


In 
1921, 


the total reparation payments as fixed by | 


notified 
billion 


debt 


the Reparation Commission 
Germany in the amount of 
marks, plus the Belgian 
(about 5 billion gold marks), 
negligible credits. plus interest at 5 per 
cent on the capital sum until paid. The 
obligation of Germany to pay the Ameri- 


were 
132 


war 


to 
gold 


certain 


less 


is in the same category 


as Germany's obligations to pay repara- 


tions 
German Capacity Exceeded. 

The amounts required 
Unable to meet its 
Germany in effect 
receivership and a reorganiza- 
tion was undertaken by the Dawes Com- 
missi Under plan adopted, the 
h it was found that Germany 

can pay on all its ‘4 
ing out of 
five-vear 


of Germany are 
beyond 
treaty 
went 


its capacity. 
requirements, 
into 


the 
total whi 
obligations 


fixed, after 


treaty aris 


the war was 


recuperation period. is at a 


maximum of 2,500 gold marks 


million 
a year, subject to some adjustment 
an index of prosperit 

this 


obvious that 


Since is all Germany « 
United 
wished to receive anything from Germz 
had in the total pay- 
ments represented by the Dawes annuities. 


in pay, 


is the States, if 


to obtain a share 


Accordingly the United became a 
party to the Paris Agreement 
Dawes 


repay 


States 
dividing the 


payments and received a 


our army of occupation costs 


nan 


the 


rate of 55 100 eold marks, or about 


$12,000,000 a vear 


, 53303 x 
In addition the share of the 


United 
account of the Mixed Claims Com 


awards 


States on 
mIssion 
of all 


of 


was fixed at “2% per cent 


receipts from Germany on account 


for 
tribution as reparations, provided that the 
annuity resulting from 
shall in 


the Dawes annuities available 


this percentage 


not any vear exceed 45 million 


gold marks. 
The 


on 1ts own 


United St then. is to receive 


account the $12,000,000 annyity 


in repayment 
own 


of Army Costs and on its 


of 


and 
private 


on 


for the benefit 
claimants the 
of 


the 


the American 
$11,000,000 
the Mis 
Mixed 
are 


annuity 


account ed Claims. The 
awards of Claims Commission, 


Plus interest estimated at 


States 


£60.000,000 


to the United and $190,900.000 ts 


private American citizens 


Enemy Property Seized. 


he United States, under its wat powers 
as sovereign seized enemy property 


through Alien Property Custodian 
The 


and 


as 


«a commo: trustee. 


Allied 
Vowers the y to dispose of enemy 
and 


to 
own 


Versuilles 
Treaty Associated 
prop 
erty 


its 


Germuny agreed compensate 


nationals for the 


Allied and Associated Powers were author 


ized to liquidate the property and to ap 


ply the procecds to satisfy debts owed by 


enemy nationals to their nationals or as 


“&% credit on reparation account. 


Under the Berlin 
nited 


States 


Treaty, making peace 


between the I States 


and 
the 


Germany, 
of 
Traty. 


the United received 


the 
Resolution 


benefit 
these 


But the 
July 2 
cally 


nationals 


provisions of Versailles 
Joint 


19974 


of Congress 


and the berlin Treaty specifi- 
provided that the 


hall 


si 


property of enemy 
United 


d no disposition there 


be retained 
of America ai 


cept 


by the 


State 


|} of made ex aus shuil have been hereto 


| fore or specifically hereafter shall be pro- ' 





repa- | must be recognized that the awards have 


| United 


| the Berlin Treaty, 


; The 


under | 


| abroad 


| property 


dis- | 


| property 


|} not a 


} and 


} title 


ment 


seizure. The | 


} awards 


| to 


of 


| enemy) 


— 


- 


vided by law until such time as the Im- 
perial German Government * * * shall 
have * * * made suitable provision for 
the satisfaction of all claims against said 
Government” of American nationals. 

It was further provided that such prop- 
erty should be retained until the German 
Government should have ‘‘confirmed to 
the United States of America all fines, 
forfeitures, penalties and seizures imposed 
or made by the United States of America 
during the war * * * and shall have 
waived any and all pecuniary claims 
against the United States of America.” 

There has been no modification of the 
Versailles treaty or Berlin treaty with re- 
spect to the payments due from Germany, 
and the duration of the Dawes plan pay- 
ments is not fixed. The practical effect of 
the Dawes plan however, that Ger- 
creditors have: accepted a reor- 
ganization Which their rights 
limited to Shares under the Paris 
agreement and an attempt to return to 
the original treaty requirements for pay- 
ments would be useless. 

: How it Applies to U. S. 

This is the Seneral situation. 


is, 
many’s 
under 
their 


are 


Its appli- 
cation to the United States may be con- 
sidered. 

It is estimated that all the awards of 
the Mixed Claims Commission which Ger- 
many is obligated to pay will aggregate 
$190,000,000 of principal and $60,000,000 of 
accrued interest to January 1, 1926, or a 
total of $250,000.000. The awards-bear 5 
per cent 

If no interest is to be paid upon accumu- 
lated interest, of $11,000,000 
would and pay 
$60,000,000 interest 
and thereafter 40 more 
amortize the principal of 
awards, a total period of 80 years. 


interest 

an annuity 
interest 
accumulated 


pay current the 
40 
years 
the 


This 


in 
years, in 


would 


| is on the assumption that the Dawes plan 


continues for that length of time and that 
each year Germany jis able to pay to the 
transfer agent in Germany and the trans- 
fer agent is able to transfer into the cur- 
rencies of the Creditor nations 2,500,000,000 
gold marks per year, 

While repayments are 
preferred, the mixed claims belong in the 
general category 
preference and 


our army costs 


of reparations 
any diminution 


without 


in total 


| payments will be felt by the mixed claims. 


cases, | 


If the Dawes plan fails and the United 
States resort to its rights to demand pay- 
ment of the Mixed Claims under the Ber- 
lin Treaty. the Allies would seem to have 
right to ask payment of the 132 
million gold marks of reparations, plus 5 
per cent per annum interest. 


a like 


This yearly 


| interest alone is 212 times the total Dawes 


annuities. It Seems impractical, therefore. 

to expect from Germany payment of the 

Mixed Claims except out of 

nuity under the Dawes plan. 
While the annuity 


the 2% 


given the United 


| 
States resorts to its rights to demand pay- 
| fair proportion of the total demands on 


Germany by all her creditors. still, in 
view of the length of time it wilh take for 


this annuity to pay the Mixed Claims, it 


little present Value to the private Amer- 

ican citizen unless some other means of 

immediate Payment can be obtained 
Moral Policy Discussed. 

It might be within the 

States under 


Treaty, 


power of the 


those provisions 


the benefit 


of 


the Versailles of 


to 





an- | 


| of war losses suffered by 


ugh Federal Loans 


Dawes Plan to Insure 
Against Loss, Is Claim 


Government Advances Will Be 


Met hy Collections From 
Former Foe. 


Dawes plan for both mixed claims and 
Army costs) the debt thus created would 
be retired with interest at 3% per cent in 
about eight years. 

In other words, the United States would 
be made whole out of payments due the 
American claimants and of repay- 
ments to the United States for money 
spent in past years in a period of 
time, and thereafter all payments would 
go into the Treasury. 

True the payment by the United States 
of the awards to American citizens would 
be an expenditure in the Government ac- 
counts in the year actually made and thus 


out 


short 


appear as an increase in governmental ex- 


penditures, but looking at the matter in 
another aspect, it might be fair to consider 
that the expenditure for payment of the 
mixed claims is in effect a capitalization 
today of certain payments due from Ger- 
many in the future. 

Two Alternatives. 

To summarize: The oniy practical way 
for the American citizen to get compensa- 
tion for his war either for the 
United States to confiscate the property 
of German nationals apply the pro- 
ceeds, or for the Treasury to advance the 
money and to recover it later from the 
Dawes payments. 


loss, is 


and 


The Treasury is opposed to the confisca- 
tion of the private of German 
nationals and believes also that the burden 
some of our citi- 
zens should be borne by them alone 
when they can be relieved by its tem- 
porary assumption by all of the people of 
the country, although this assumption car- 
ries with it some risk of loss. 

In addition to the question of the pay- 
ment of the Mixed Claims and the return 
of the alien property, there further 
matter between the United States and the 
German nationals which should 
tled. During the war United States 
seized and used ships, radio stations and 
property belonging to German nationals. 
The Berlin Treaty provides that Germany 
will make suitable provision for the statis- 
faction of all claims the United 
States on account of but 
the situation is like that to 
the enemy property. 

We have taken the porperty of private 
citizens and used it for our own purposes. 
The relief from their own Government 
inadequate. We have enjoyed the benefit 


property 


not 


is a 
be set- 


the 


against 
such 


seizures, 
with respect 


is 


;} and we ought to pay. 


which the United States is entitled under | 


to liquidate the private 
German property and to apply the pro- 
ceeds to the payment of the Mixed Claims. 
moral justification 
is doubtful 
question 


for 
and. moreover, 
the 
Procedure 


such a pro- 
there 
constitution- 


now 


ceeding 
some 


of 


is 
ality 
peace. 


as to 


such a we 


are at 
The private German owners of the prop- 
erty are not likely 


government 


to receive their 
compensation for 
property taken and used to pay the debts 


of their The 
would practically amount to confiscation of 
private propert) 

Looking at 


trom 
adequate 


£overnment 


the matter from the stand- 


point of a sreat commercial nation, whose 


citizens now have enormous investments 


in foreign countries, it would appear sound 


policy for us 
the past 


lo continue as in 
the sanctity of pri- 
other nationals. 


© =6property 


we have 


to recognize 
vate property of By such 
} 
, nationals 


confiscation in 


of 
from 
the event of another 

Aside from the 


questions 


a poli y t 
may 


our 
be saved 
ar, 
moral 


and 


affecting the 


commercial 
policy confiscation 
of the enemy 
the 


Congress 


Property, doubt 


is raised by 
Treaty 


of 
to 
Mixed 
enemy 
the United 


time the 


Government * * * 
* * * 


Berlin and the resolutions 


as to our legal authority 
pay 
that 


by 


such 


the 
Tt 
‘shall 


* * 


liquidate 
Claims 


Property to the 
iS provided 
be 


the 
retained 
States ° 


until as 


Imperial German 
shall have 


for the 


made suitable 
Satisfaction” 


provi- 
sion of the Mixed 
Claims of our Nationals 

If the provision for a 


annuities is a 


share in the Dawes 
Sultable 
ought 


provision, then the 
If it 
our right 
would seem to be to hold the property until 
Mixed paid—at 
indefinitely 
Would Advance Money. 


property 


to he 


returned, 
Provision 


is 


suitable then 


the Claims are least 80 


vears, and MmoOSt likely 


To keep away from its owners 


hold it in the hands of a Government 
loss. It 
retaining 
indefinitely. 
be settled 


many genera 


trustee, is & Sreat economic is a 


thing indeed 


to property 
Matters between nations 


vain to insist on 


Not our own 
should 
not 


and permitted 


tions a 


to he for 


source of friction 
The only other practical method of pay- 
the to the 


the 


of awards private Ameri- 


United 


necessary 


can citizens is for States to 


advance tne to 


its 


money pay the 


to Own scitizans (estimated be- 


$1580.000 900 $190.000,000) 


the 
of all from Ger- 


on account of mixed claims ($11,000,- 
ir) and Arm) 


tween and 


Treasury 


and 


recoup for this advance- 


ment out mMonevs received 


man) 
000 aA Vex Costs ($12,000,000 a 
year) 

If the 


at ‘* 


United States 


per 


hould 
cent to 


borrow the 
the awards 
the $30,000.- 
the Treasury out 
of money Of the Alien Property CuStodian 
with it the 
Bir later earnings 
nationals, and if the 


all payments 


money pay 
to American Citizens, und use 
000 of earnings made by 
on deposit 
Act 


prior to Winslow 
to 


States 


the 


which es the 


United 


receive provided under 


proceeding 4 


Claims 








This does not mean the creation of a 
moral obligation on the part of the 
United States, but simply the recognition 
of what we owe and the payment of fair 
compensation for property taken the 
United States from others. 

The Treasury having in mind these 
various related matters between the United 
States and Germany, presents for the con- 
sideration of Congress a plan to cover in 
one piece of legislation (1) payment of the 
Mixed Claims; (2) ascertainment and pay- 
ment of compensation due private owners 
of German ships, radio stations and patents 
taken and used by the United States: and 
(3) disposition of the German property. 
A bill embodying this plan has been intro- 
duced in the House of Representatiyes by 
Representative Mills, of New York. 

What the Bill Proposes. 

The bill 

(i) That 
the Mixed 

(2) That 
President, 
the 
tions and patents, 
United States, that the United 
shall awards to 
not exceeding $100,000,000. 

(2) That the Treasury may borrow money 
to make such payments. 

(4) That the property of German na 
tionals in the hands of the Alien Property 
Custodian shall returned. 

5) That the earnings prior to March 4, 
1923, moneys deposited by the Alien 
Property Custodian in the Treasury 
the United States shall be 
United and 
payment of the 
Claims Commission 
the Winslow 
after that 


new 


by 


proposes: 
awards to American citizens vn 
Claims shall be paid. 

Arbiter, appointed 
shall compensation 
German of ships, 
taken and 


an by the 
award 
owners 


radio sta- 


used by the 
and States 


pay these an 


aggregate 


be 


on 


retained by 


the States applied 
awards of the 
March 4, 1923, 

Act giving 


date to 


towards 
Mixed 
is the 
date of 


earnings the enemy 


owners. 
(6) That the Ur 
to the date of the 


4 per cent per ant 


ited States shall 
Winslow Act 
im on moneys of Ameri 


pay up 


interest at 
can citizens wrongfully seized by the Alien 
Property Cus 
Treasury 


todian and deposited in the 


(7) That 
from 


receipts United 
the 


Costs shull 


by the States 


Germany on account of Mixed 


and the be 


Army 
the United States to the 


ap 
plied by 


of awards of the 
Arbiter, 


ted by 


payment 
Mixed Claims Commission 
and of the interest 

United 
make 
to the 


to on anys 


for 


payments 


debt cre the States 


moneys borrowed to the 


required by the bill, and 


publie delyt 


retirement 

of the 
Why Bill is Approved. 

The Treasury believes that the proposed 
bill desirable for the reasons 

(a) It is # recognition of 

the treatment of the war 


und of the properts 


is 


sound policy 


in losses of 


our 
own citizen of enemy 
nationals 

(b) It 
all the 


United 


is « comprehensive 
principal 


State and 


settlement of 


between the 


left 


questions 


Germany from the 
war, and 
fc) It is 


equitable 


recog 


both 
our 


shnized on 
of 
legal obligations, is in conformity 
traditional 


will 


sides as an 


adjustment moral and 


wth our 
principles of fair dealing, 
mean one 


and 


more step toward the 


restoration «f the 


sound conditions in 


world 


Assigns Valuation Hearing. 
(Railroads—Finances—Rates. ] 

A hearing on the protest of the Texus & 
Pacific Railway against the tentative valu 
of issued by the Inter 

has been 


ation 
stute 


Its pr operty 


Commerce Commission, set 


for June | at Washingten before Examiner 
Kelley. 


for the old one. 





due ; 


of 


similar | 


} of 





inay give us the power to do so. 


MARCH 31, 1926. 


C.& O. Bond Issue 
Affected by Failure 
Of Railway Merger 


[Continued From Page 1] 

at this time, “that applicant contemplates 
the unification of its railroad with certain 
other railroads pursuant to application un- 
der consideration by the commission in 
Finance Docket No. 4671, and it is neces- 
sary, in order properly to effect the financ- 
ing and accounting for additions and bet- 
terments on the applicant's line made prior 
to the effective date of such unification, 
that applicant's own securities be drawn 
against these additions and betterments 
before such unification 
fect... Since the application, referred to 
was denied by our order of March 2, 1926, 
in the Nickel Plate Unification, 105 I. C. C. 
425, that necessity is obviated. 


We are unable to find that the proposed | 


present procurement of authentication and 
delivery of bonds by the applicant as afore- 
said (a) is 
and consistent with 
ance by the 
public as a 


the proper perform- 
applicant for service to 
common carrier, and which 
will not impair its ability to perform that 
service, and (b) is reasonably necessary 
and appropriate for such purpose, 

An appropriate order will be entered, 

Concurring Opinion. 

The full text of Commissioner 
lock’s opinion follows: 

The 
small 


Wood- 


applicant is one of a comparatively 
group of carriers which are in the 
enviable position of being able to sell com- 
mon stack at par or better. Its earnings 
and its present dividend rate afford ample 
opportunity for doing this to a liberal 
amount at the present time, and there is 
every indication that this will continue to 
be true in the future, given capable man- 
agement and prudent expenditure of cap- 
ital. This being so, it would be highly 
regrettable if good an opportunity 
were neglected, in view of the serious ob- 
jections that exist to the financing of rail- 
roads by terminable mortgage bonds with 
foreclosure rights. 


so 


These objections are twofold, one being | 
| absolutely 
the other being of almost equal practical | 
use of terminable mort- | 


fundamental in its nature, and 
importance. The 
gage bonds to secure railroad capital is 
an offense against the very nature of the 
case. A _ railroad not naturally re- 
turn capital once it has been invested; on 
the contrary, it is always engaging more 
capital as time goes on. When, therefore, 
it undertakes to pay a considerable sum 
of money at a fixed date under the terms 
of a mortgage. it can the maturing 
obligation only by raising new capital, 
Usually the maturing obligation is met 
Micawber-fashion, by issuing a new note 
This process is commonly 
called “refunding’’—a term which Mr. Mi- 


does 


pay 


| cawber would have joyfully added to his 
} vocabulary 
| discover 


had he been lucky enough to 
it. 
Granted 


mortgage 


that 
bond 


terminable 
in the past 
have been forced upon the carriers by ne- 
cessity, or seeming necessity, it is certain 
that any road that opens itself whereby 
the railroads can escape from a 
tinuance of such a practice, is a good 
road to take. We have had within 12 
months, in the case of the Chicago, Mil- 
waukee & St. Paul receivership, a strik- 
ing demonstration of where the old road 
leads. The second objection arising from 
the fastening upon a railroad of a fixed 
ch obligation with the foreclosure 
penalties in the background, needs but to 
be mentioned. 


tinancing 
issues may 


by 


con- 


rge 


Character of Securities. 


‘wo generations of this sort of financing 


have left most of the carriers in the United 
States with capital structures over- 
weighted with terminable fixed obliga- 
tions, carrying rights foreclosure. 
About 60 per cent of railroad investment 
is represented by securities of this class. 
The extreme desirability of using for 
capital purposes a security which does not 
mature for repayment at a 
the on by 
foreclosure rights against the property, is 
so evidently 
merits 
carriers 


stock 


of 


fixed date, and 


return which is not secured 


desirable that dispute as to 
Comparatively few 
that their 
capital valued in the market in 
of its par. It is because 
of the obstacle raised by this nominal par 
value financing by stock 
relatively wide scale that 


is impossible. 


are so prosperous 
is 


excess nominal 


to sales on a 


the 
form 


I favor use 


of stock without par 


railroad capitalization. 


value as a of 

Without entering at this time into a dis 
cussion of the merits and demerits of this 
form of share capital, I desire to point out 
that from the point of view of accounting, 
it is logical of stock capi- 
that it be easily 
safe-guarded as to possess all advantages 
that can possibly attributed to the 
of stock value, together with 


the most form 


talization., and can so 


be use 


with par its 


own peculiar advantage arising from com- 


plete flexibility of sale. There is, however, 
no necessity to consider it in the case of 
this applicant, for the applicant’s stock is 
selling at a handsome premium. 

The terms of 
literally construed, 


the transportation 
to this commis- 


sion very broad powers with respect to the 


act, 


give 


issue of securities by railroad corporations. 
In relying, 


did 
and 


however, as Congress delib- 
manage 
efficient 


Congress, 


erately private capital, 


enterprise, 


upon 
ment for trans- 
implica- 
out our 
regulatory management 
all to considera- 
tions clearly affecting the public welfare. 
so many of the activities of railroad car- 
riers to 
that zone 
to management 
considerably circumscribed. That portion 
of lie questions of fin- 
ance,, is largest part the 
judgment, it is our duty to 
that upon 
the clearest evidence of public necessity. 
Unless a of 
us by managers of a 
definitely threatens 
it is, I think, 
interfering 
even though 


portation service, by 


tion, instructed 
task 


possible 


in 
leave 


us ‘carrying 
the 


subject 


to 


scope, 


are now 
this 


action 


directly subject difinite 


control the 


by commission, 


free available is 


the zone wherein 


perhaps the of 


whole. In my 


avoid entering upon zone save 


course action proposed to 
corporation 
public 
to refrain 
managerial 


literally 


railroad 
the 
duty 


welfare, 
our 
with 

the 


from 
judgment, 
construed, 
That I 
believe to be the spirit of the transporta- 
tion If had not intended 
private management at least 
zone of activity, it would 
for the 

was seeking. 


law, 


act. Congress 


to leave to 


some substantia 
not have relied upon it 
that it 


I have concurred in the report in the 


kind of 


transportation 


is carried into ef-, 


necessary and appropriate for | 


the | 





| for 


} in 





; and 


| rates on 


| mendation for changes in registry, 


| special 


|} and 


} instant 





Dr. Guthrie Put in Charge 
Of Indian Medical Service 


[Physicians—Dentists.] 

Reorganization of the Tndian Medical 
Service with the appointment of Dr. M. T. 
Guthrie, of the United States Public Health 
Service, as chief medical director, was an- 
nounced at the Department of the In- 
terior, March 30. 

Public health service methods will 
installed in the handling of all medical, 
dental, health, sanitation and hospital ac- 
tivities of the Bureau of Indian Affairs, 
under physicians to be detailed from the 
United States Public Health Service. Dr. 
Guthrie will operate the Indian medical 
field service through four districts with a 
medical director in charge of each 
trict. 


Cent Post Card Rate 
Is Recommended By 


Postmaster General 


be 


dis- 


[Continued From Page 1.] 
card rate and believing further that the 
rates on both postal and post cards should 
be the the General 
recommends that the rate on post cards 
be restored to 1 cent each. 

The Postmaster Genefal 
and important recommendation 
islation be enacted 
O. D. post card.” 
authorize him to accept for transmission 
in the mails business reply cards under 
conditions prescribed by him at postage 
thereon at the regular rate for post card 
an additional postage of not 
more than 2 cents on each card to be col- 
lected on delivery to the original mailer. 

Provision is made for safeguarding the 
compensation and allowances to the vari- 
ous classes of postmasters. It is estimated 
that such a system will result in a mate- 
rial increase in postal and fur- 
nish another postal facility of special 


same, Postinaster 


makes a 
that 
providing for a 
Such legislation 


new 
leg- 
“C, 
would 


and charge 


revenues, 
im- 


| portance and advantage to the public. 


Postage Due Penalty. 


The Postmaster General makes another 


recommendation on a matter which was 
not covered in thé act of 1925. 

The that matter 
the first which full 
of postage has been prepaid must be for- 
warded to This requirement 


is taken advantage of by a number of con- 


of 


rate 


law requires mail 


class upon one 


destination. 


cerns by mailing heavy first class matter | 


This 

only 
both 
carrier requires 
handling and delivery 
quently entails additional 
labor. 

It recommended 

if the postage is short 
deficient postage shall be collected. 
but if short more than one rate the defi- 
cient postage and an additional charge of 
1 cent for eaeh ounce or thereof 
shall be collected. 
The act of 1925 made certain changes 
rates on second-class mail matter, in- 
cluding that applying to transient second 
class, so-called, that publications en- 
tered as second class when sent by others 
than publishers or 
are the publications sent 
to friends, etc. 

The increased 
matter, making them 2 each 2 
ounces or fraction for weights not exceed- 
ing 8 ounces, and 
exceeding 8 ounces the parcel 


failure to 

an 
and 
time 


conse- 


with deficient postage. 
prepay the postage not 
additional handling 
forces, but 


causes 
clerical 
more 
and 
expense 


by 


and 


is that in such 


only one rate the 


cases 


only 


fraction 


is, 


news agents. 


the 


These 


by public 


act the rates for such 


cents for 


post 


| to apply. 


The Postmaster did not recom- 
mend this rate, and points out that the in- 
crease is excessive and reduced 
mailings of this matter 
the revenue Department 


General 


has 
of 
the 


class 
of ac- 
cordingly. 

He therefore 
tion made 
fixed at 1 


renews his recomumenda- 
the rate 


ounces, 


November that 


for 


in be 


cent each 2 re- 


gardless of distance carried. 


The Postmaster General 
third 


shows that 


class matter and on fourth 


class matter fixed by the act of 1925 have | 


the 
in 


approximately 
pected by the 
tional revenue them. 
believes that should 
made in the rates for these classes. 


produced results ex- 


raising addi- 
He 


be 


Congress 
from 
there 


therefore 


no chaneg 


Special Handling Rates. 
The Postmaster General makes no recom- 
insur- 


ance, collect-on-delivery, 
delivery 


return receipts, 
but 
makes a recommendation for an important 


in 


and money orders, 


change regard to the special 
charge. 

Ife that of 
provision be enlarged so as to insure spe- 
well handling 
rates on the 
the range 
cents. 
regard 


handling 


recommends the terms the 
delivery 
that the 
basis of weight, 
from 15 to 35 
exception with 
and where the mailer does 
cial delivery he may have 
handling rate of 25 cents. 


cial as “as special 


be graduated 
new rates 
There 


to the 


to 
is a special 
higher rate 
not wish 
the special 


spe- 


| Cheyenne-Pueblo Air 


Mail Contract Awarded 
[Postal-Airplanes.] 

The 
Colo., 
the transportation of mail by aircraft over 
the route extending from Cheyenne, Wyo., 
to Pueblo, and return, it 
nounced Postoflice 
March 
connections 


Ine.. 
the 


Colorade Airways, Denver, 


has been awarded contract for 


Colo. 
the 
The 
at Cheyenne 
ernment-operated transcontinental 
and will receive 
per cent of the total revenue derived. 


was an 


by Department 
will 


with the 


30. new service make 
Gov- 
route 
89 


the successful bidder 


case mainly 
did 


of 


the 
involve 


because applica- 


before the 
and 


corporation at 


tion us not actual 


issue sale securities by the appli- 


cant this time. I think it 
clear 
question of what 
policy the management 
facts what they 

Nevertheless, clear as is this case, I 
in doubt that, in the event that the ques- 
tion of security and were now 
before us, it would be our duty to substi- 
tute our decision for that of the managers 
of the corporation. The irony in 
that it companies 
is so great 
mon stock 
most safely issue mortgage bonds. 


is an unusually case so far as con- 


the 
for 
being 


cerns 1s 


to 


the wisest 


follow, the 


are, 


am 


issue sale 


the case 


is is whose prosperity 


as to make financing by com- 


pussible which can, in fact, 


House Considers 
Impeachment Case 
Against U.S. Judge 


[Continued From Page 1J 

of impeachment was a part of the govern- 
mental system of this people long before 
their ancestors came to this country. 

“All rights and privileges under an un- 
written constitution were claimed by the 
American colonies long before any dispute 
arose between the American colonies and 
those on the other side of the ocean-—the 
privileges of magna charter, the bills of 
rights, the petition of rights, and so on 

“The question before the House is not 
Federal judge in a single in- 
stance shall have done a thing for which 
he might be haled before a court, but 


whether a 





| on the bench, 
| of the soul of the man and are determin- 





for weights for matter | s 
rates | 





the |} 
largely | 


the | 


| spondent, 


| Texas; 


| City, N.Y. 


| cisco, 


| Spondent, 


whether the course of the man’s conduct 
was violative of state and public morality. 
That is the big question here. 

“It is charged by the Judiciary Commit- 
that English has guilty 
of high crime and misdemeanor in that he 
exercised and has been guilty of tyranny 
These instances are pictures 


tee Judge been 


ative of his fitness for the position. 
Mr. quoted the 
Judge conduct toward Attorney 
Karch, and the alleged use of an unquot- 
able remark which Judge English 
charged with making about Karch. 
“I hate to quote that language but it 
is in this record,’”’ added Mr. Sumners. 
“There is the picture of the man, gentle- 
men. That is not an isolated transaction. 
But that transaction throws the spot light 
on the man’s soul and his fitness for this 


Sumners 
English’s 


references to 


is 


| job.” 


Fi 
It was 


st Case in 13 Years. 
the first time since the 62nd 
Congress that the House was faced with 
the proposed impeachment of a high Fed- 
eral official. On that last occasion, 
13 ago; trial, 


nearly 


years the one on was, as 


j in the present case, a member of the Fed- 


eral bench—Robert W. Archbald. an asso 
ciate judge of the United States Commerce 
Court. Champ Clark (Dem.) of Missouri 
presiding head of the House, 
and Nicholas Longworth of Ohio, presid 
ing in the present proceedings, was then 
a coming leader in the Republican 
with a record of service 


was then 


ranks, 


in four Con 


| gresses. 


Judge 
He 
the 
and 


English is a native of Illinois. 
Democrat and was appointed to 
Federal bench by President Wilson, 
office on May 9, 1918. 
Impeachment Resolution. 
resolution of impeachment 
House read as follows: 

“Resolved, That George W. E:nglish, 
United States district judge for the east 
ern district of Illinois, be impeached for 
misdemeanors in office: and that the evi- 
dence heretofore taken by the special con:- 
mittee of the House of Representatives 
under House joint resolution sustains five 
articles of impeachment, which are here- 
inafter set out and that said articles he, 
and they are hereby, adopted by the House 
of Representatives and that the same an 
be exhibited to the Senate.” 

The resolution for Congressional investi- 
gation of the charges against Judge Eng- 
lish was introduced by Representative 
‘Hawes (Dem.), of Missouri. The speci} 
committee that made the investigation + 
the House consisted of Representatives 
Boies (Rep.), Iowa, chairman: Christopher- 
son (Rep.), South Dakota: Hersey (Rep.), 
Maine: Michener (Rep.), Michigan: Sum- 
ners (Dem.), Texas; Tillman (Dem.), Arkan- 

Weller (Dem.), New York. 

Upon their report, the Judiciary Com.- 
mittee acted, bringing the case before the 
House for its action. 


Bulletin 


of the 
Comptroller of Currency 


National 


is a 


assumed 


The 


the 


before 


Banks Organized, 
tercd and Liquidated. 


Char- 


Applications to Organize Received. 

The Woobine National Bank, Woodbine. 
New Jersey capital, $30,000; correspondent, 
William Abramson, Woodbine, N. J. 

The Citizens National Bank of Muskogee 
Oklahoma; capital, $100,000; correspondent, 
I.. H. Rooney, 906 Manhattan Building, 
Muskogee, Okla. 

The First National 
Ranch, Texas: 
Will 
Texas. 
First National 
capital, 
F. Jackson, 


Bank of Chapman 
capital, $25,000; 
McPherson, 


corre- 
Chapman 
Ranch, 


The 3ank of Pickton, 
$25,000: correspondent, D. 
Pickton, Texas. Succeeds the 
First State Bank of Pickton, Texas. 

The National Bank of Jersey 
City, New Jersey: capital, $200,000: 


respondent, Theodore M. Bandle, 


Labor 


cor- 
Jersey 


Applications to Organize Approved. 
Brotherhood National Bank of San Fran- 
California; 


capital, $500,000: ne. 
spondent, W. H. Treseler, San Frantic, 


California. 
The Mechanics 
onne, 


National Bank 
New Jersey: capital, 
respondent, H. RB. 
nN. J. 
The Yorkville National Bank 
York, N. Y¥.: capital, $500,000: 
spondent, Joseph B. Weed, 554 Bast 
Street, New York, N. Y. 
North Syracuse 


of Bay- 
$200,000; 
Dembe, 6541 


cor- 
Broadway, 
Bayonne, 

New 
corre- 
87th 


of 


The NationRil Bank, 
North Syracuse, New York; capital. $25,000; 
correspondent, Frank L. Howard, North 
New York. 
Iirst National 
Dakota: capital, 
Cc, N. Bontecou, 


Syracuse, 
New 


South 


Bank of 
$50,000: 
Howard, 


Howard, 
corre 
South 
Dakota. 
Application 
The First 
West, Texas: 
of the First 


Texas. 


to Convert Approved, 
National Bank of 
capital, $50,000; conversion 
State Bank of George West, 


George 


Charters Issued. 
Pennsauken Township National 

jank of North Merchantville, N. J.: 
dent, Wm. H. Barnard: cashier, W. 
Moody: capital, $25,000, 

The Compton National Bank, Compton, 
California; capital, $190,000; president, 
Harry FE, Reed: cashier, Robt. McGovney. 

The First National Bank of Clearwater, 
Florida; capital, $200,000: president, 
S. Wyatt. 


The 
presi 
Tlarvey 


John 





The Ensley National Bank of Birming: 
ham (P. O. Ensley, Ala.): capital, $200, 0g. 
| president; D. P, J. 3 
Holcomb. , 


Knapp; cashier, 





»” Tea Containers Hel 


Dutiable as Lead 
- By Customs Court 


Importers Claimed Entry Should 
Be Free as Wrappings of 


Merchandise. 
Both Government and 
Shipper Filed Appeal 


Metail in Sheets Assessed 
234 Cents Per Pound and 


Judgment Sustained. 


at 


{Lawyers—Foreign Commerce—Mines, ] 


Cross appeals filed both by the Govern- 
ment and the importer from the judgment 
of the Board of General Appraisers in 
the case of United States v. Seeman 
Brothers, and Seeman Brothers v. United 
States were denied by the United States 
Court of Customs Appeals in a decision 
just handed down (No, 2658 and 2660). 

In this case 
containers of 


certain lead wrappings or 
tea were assessed at 40 


per cent as articles in chief value of lead. | 


The importers protested ,that they 
properly dutiable as lead in sheets at 2% 
cents per pound, or free of duty as con- 
tainers of tea. The Board of General Ap- 
praisers held the merchandise dutiable as 
lead in and from this judgment 
both the government and the importer ap- 
pealed. 


were 
93 


sheets, 


The opinion 
judgment of 
Judge Charles 8. 
full: 

These cross-appeals from judg- 
ment of the Board of General Appraisers 
sustaining the amended protests of the im- 
porters in which it was claimed that lead 
wrappings of containers of tea were duti- 
able at 2%, cents per pound as lead in 
sheets under 
Act of 1922, which read as follows: 


of the court, affirming the 
the board, was delivered by 
Hatfield, and follows in 


are a 


Par. 398. Tead bullion or base bullion, 


lead, ~antimonial lead, 
monial scrap lead, type metal, 
metal, solder, all alloys 
of leads not specially provided 21% 
cents per pound on the lead contained 
therein; lead in sheets, pipe, shot, glazier's 
lead, and lead wiré, 2%g, cents per pound. 
Tea Admitted Free. 

The tea imported in the lead containers 
was admitted free of duty under paragraph 
1682 of the Tariff Act of 1922, the perti- 
nent part of which reads as follows: 

Par. 1682. 
for, and tea 
cars, boxes, 


lead, scrap anti- 
Babbitt 
combinations 


for, 2} 


or 


Tea not specially 
plants: Provided, 
and gther immediate con- 
tainers, including paper, and other, wrap- 
pings of tea in packages of less than five 
pounds each, and all intermediate 
tainers of such shall be 
the rate chargeable thereon 
way. *- * = 

The lead containers were assessed for 

duty by the collector at 49 per cent ad 
valorem under paragraph 399 of the Tariff 
Act of 1922, the material part of which 
reads as loflow’s: 
) Par. 399. Articles or wares 
cially provided for * * * if composed 
wholly or in chief value of * * * lead, 
* * * whether partly or wholly manu- 
factured, 40 per centum ad valorem. 

It was claimed in the amended protests 
that the lead containers wrappings 
were free of duty under paragraph 1682, 
supra, or dutiable either at 2's 
pound or at 2% 
paragrhp 393, supre. 

It appears from the record in the case 
that when lead is to be used as wrappings 
or containers of tea, it purchased in 
the form of sheets. The sheets are cut 
to the desired sizes and made up into 
containers in substantially the following 
manner: A sheets of lead is wrapped 
around a tin mold and folded together 
at the lower end; the mold is then placed 
in a wooden form, the tea is weighed and 
poured into the mold, where it is pressed 
and packed to the desired size, the mold 
is then removed, and the lead at the 


con- 
dutiable at 
if imported 


tea, 


not 


spe- 


or 


cents per pound under 


is 


upper end of the package i sturmed in and | 


folded. Labels are then placed over the 
folded ends in order to keep the package 
intact. 

The Board 
that the 


of General Appraisers held 
articles in question 
tainers of tea, and, if 
would be in sheet form 
lead in sheets. 


Not Lead in Sheets. 

It is claimed by the Government that 
the merchandise is no longer lead in sheets, 
“but that it has been converted into arti- 
cles made from lead, viz.: comtainers;” 
and that, as imported merchandise is re- 
quire dto be classified in the condition 
in which it is imported, the articles in 
questioned were properly classified by the 
collector as manufactures of metal under 
® graph 399, supra. 

It is contended by counsel for the im- 
porters that the articles in question are 
free of duty as the usual and necessary 
coverings for tea; that paragraph ‘1682, 
supra, was intended to make dutiable only 
such containers or wrappings as “would 
have an existence in commerce in the form 
of.empty containers;” that, if these con- 
tainers are not free of duty, they are 
dutiable either as scrap lead, or lead in 
sheet, under paragraph 393, supra. 

Paragraph 1682, supra, provides for the 
free entry of teu not specially provided for, 
and tea plants.~ It also provides that “all 
cans, boxes, and other immediate contain- 
ers, including paper, and other wrappings 
of tea in packages of less than five pounds 
each, and all intermediate comtainers of 
such tea, shall be dutiable at the rate 
chargeable thereon if imported empty,” 


Limited to Containers. 

It will be observed that the provision in 
question is not limited to containers in the 
form of cans, boxes, or bags, but includes 
wrapping of tea. Moreover, such con- 
tainers or wrappings are made dutiable, 
not in the form or condition in which they 
are imported as such containers, but at 
the “rate chargeable thereon if imported 
empty,”’ that is, if imported when not in 
use as containers. If “wrappngs of tea” 
were imported empty, according the 
argument of counsel for the importers, 
they wouldd not be in the form of con- 
tainers, and, therefore, not within the pro- 

® vision in question. The language of the 
statute i# mot open to this construction. 


were con- 
imported empty, 
and dutiabl@ as 


to 


aragré 393 the . Tariff | ‘ . sans 
paragraph 393 of Ss eaeu other projects under the Federal Highway 


! Act of November 9, 1921, and acts amenda- 


| tory 
3 ey ’ 
lead in pigs and bars, lead dross, reclaimed | 


| wool-grease 
provided | 
That all | 


| The 


cents per | 
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Monthly Statistics on Three Southwestern Boads as Reported to the I. C. C. 


Freight revenue.......8 60. eee eee eeeners 


Passenger revenve..... coves 
Total including other revenue 
Maintenance of way.........-+- 
Maintenance of equipment 


Transportation expenses... ~~... .cseeeees 
Total expenses including other.......... 
Net from railroad....... 6.6.6 ce cceeneees 


Taxes 

Net after 
Net after 
Average 
Operating 


taxes, etc.......- 
FON... ..ssvesees 


miles operated... 2.2 cece ereeee 
POG Go Pia 064 6s cre ae rCraeNenE 
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St. Louis-San Francisco Railway. 

lebruary Two months 

1926 1925 1926 1925 
5,189,507 4,962,894 10,494,334 10,285,812 
177,732 1,287,448 2,589,773 2,725,653 
3,812,784 6,593,928 14,030,721 13,874,102 
746,645 673,402 1,566,398 1,448,111 
1,244,689 1,312,337 2,556,463 2,633,162 
2,355,533 2,349,123 4,988,146 4,991,090 
4,684,200 4,641,297 9,726,724 9,695,776 
-2,128,584 1,952,68f 4,304,997 4,178,326 
397,054 359,370 769,393 758,345 
1,728,661 1,590,552 3,532,201 3,414,352 
1,702,924 1,561,441 3,389,624 3,318,230 
4,986.98 4,902.12 4,986.89 4,902.12 
68.8 70.4 69.3 69.9 


TN 


Failure to Identify Sumatra Product as Such 


Roosevelt Highway 
| Extension Proposed 


Bill Would Authorize Construc- 
tion of Sections Not Hereto- 


fore Improved. 


[Road Construction—Contractors— 
Tourists.] 
A bill to authorize the Secretary of Agri- 
culture to pay “the whole cost of construct- 
ing such sections of the Roosevelt High- 
way Within the exterior boundaries of the 
; in Foose- 


Fort Peck India reservation 


yelt County, Montana, not heretofore im- 
proved with the aid of federal funds, has 
been introduced by Rep. Leavitt, of Mon- 
tana, 

The bill 


the Secretary 


would vest this authority in 
sections of the 
famous tourist roadway “as he may de- 
termine Should be improved at the sole 
expense of the lederal government.” 
It is provided that the submission and 
for the improve- 
sections shall be in 


procedure prescribed for 


as to such 


supervision of projects 
ment of such 


with the 


accord- 
ance 


thereof. made 


out of the 


Payment would be 
funds apportioned to the State 
of Montana from the appropriations made 
under the Federal Highway Act. 


Reclaimed Wool Grease 
Furnishes City Revenue 


(Textiles—Municipalities—Foreign Trade 
—Imports.] 

The sewage works of Bradford, England, 
derive sufficient revenue from the sale of 
extracted from sewage waste 
to pay for the up-keep of the works, says 
to the Department of Commerce 
from Consul A, R. Thompson at Bradford. 
sale of this collected wool-grease, 
technically known “degras,”’ during 
1925 amounted to $468,527. 


a report 


as 


The position of Bradford as the center 
of the werool-textile industry of Great 
Britain makes the collection of this resi- 
due possible. An important factor of this 
municipal -commercial enterprise is the 
amount of the grease which the city ex- 
ports to the United States. In 1925, 1,- 
308,145 pounds yalued at $35,696 
shipped to this country while in 1924, 2,- 
011,736 pounds possessing a value of $42,- 
101 were sent to the United States. 


were 


4 


Postmarking of Card Labels 
On Pouches Ordered Stopped 


[Direct Mail—Advertisers. ] 


Postmarking card slide labels interferes 
with the reuse of such Third As- 
sistant %. S. Regar 


labels, 
Postmaster General 
has announced. 


Postal employes should note that the la- 
bels “borme by registry pouches or sacks 
should not postmarked,’’ Ihe advised, 
“as the registry bills covering the contents 
of the pouches or sacks furnish the same 
information as is supplied 
mark.”* 


be 


by the post- 

Facing slip 
postmarked, 
this is not 
jectionable, because it-necessitates the ex- 
penditure of time and labor 
required.*” 


labels can, of be 
Mr. Regar explained, “but 
necessary and, therefore, is ob- 


course, 


which is not 


Army Engineers Advise 
Improving Illinois River 


[Rivers—Harbors—Drainage—House.] 

The Army Board of Engineers trans- 
mitted to the House Rivers and Harbors 
Committee made public its detailed report 
on what is variously known as the Chi- 
cago drainage project, the Lakes to Gulf 
Waterway, and, as it would appear in Con- 
gressional legislation, the improvement of 
the Illinois and Mississippi rivers. 

The report recommends the expenditure 
of $1,350,000 for improvement ofsthe Ili- 
nois river from its mouth to Utica, Il. 
The project, as approved by the _ board, 
provides for a channel 200 feet wide and 
nine feet deep. 


Wrapping is “That in which anything is 
wrapped.”’ Funk & Wagnalls New Stand- 
ard Dictionary. The same authority de- 
fines the verb wrap, as follows: 


1. To fol, roll, or draw together, as a 
cloth or flexible fabric, so as to enclose or 
protect something; generally with about or 
around; as, to wrap a shawl or cloak about 
one. 

2. To surround and cover by winding or 
folding; * * * 

Obviously, materials suitable for use as 
wrappings of tea would not be in the form 
of cans, or boxes. 


The lead wrappings or containers of tea 

question were in the form of sheets 
prior to their use as such containers, and, 
if imported separately from the tea, that is, 
when not -in use as such containers, they 
would, undoubtedly, come within the statu- 
tory description of lead in sheets. Lead in 
the form of sheets is eo nomine provided 
for in paragraph 393, supra, and eevn if it 
could be said that lead inthis form is pro- 
vided for in paragraph 399, supra, it is, 
nevertheless, more specifically provided for 
at two and three-eighths cents per pound 
under paragraph 393, supra. 


in 


We concur in the conclusion reached by 
the court below, and judgment 
affirmed. 


its is 


following full the 
opinion handed down by Chief Justice 
Campbell of the Court of Claims in the 
of the Tobacco Com- 
against The 


recover $67,947.20 


ts the teat of 


case American 

the 
company sought to 
drawback, claimed on account of the 
exportation of nanufac- 
tured from “clippings” imported 
Sumatra tobacco. The refused 
to allow the claim: 


pany Government. 


cigarettes 
if 
court 
This is a suit to recover drawback 
claimed to be due on account of the exporta- 
tion of cigarettes manufactured from clip- 
pings of imported Sumatra tobacco on 
which the required duty had been paid. 
It filed in March, 1920, and claims 
drawback to the amount of $67,347.20 this 
amount being arrived at by allowing $3.20 
per thousand for 21,046,000 cigarettes. But 
of the shipments claimed a number of 
them occurred prior to March 26, 1914, 
|} and therefore in any event claims for them 
| are barred by the statute of limitations of 
six years. Deducting these from the total 
there is still left a claim of $40,640. 
The drawback allowable by statute is 
| governed by paragraph O, Section Iv, of 
the act of Congress entitled “An act to re- 
tariff duties and to, provide revenue 
the and for other pur- 
“ef 1913, 38 Stat. 


was 





|} duce 
for 
poses, 
114. 


government 
approved October 3, 


Suit Prior to Present One. 
, The plaintiff brought a prior suit in this 
court by petition filed 1916 for the re- 
covery of drawback on cigarettes exported 
during the years of 1909, 1919, and 1911, 
although, as is stated by plaintiff's counsel, 
|} the evidence in that not con- 
fined to exportations during the dates 
mentioned. Judgment rendered in 
plaintiff's favor for approximately $51,000 
June 28, 1919. (See 54 C. Cls. 83). 

The present suit was brought after that 
judgement. It apparent that if the 
claims now asserted had been included ini 
the former suit none of the items in the 
present suit would have been barred by 
limitation, because six years back of 1916 
would have included them all. As a con- 
sequence, items of claim aggregating more 
than $26,0000 became barred while the 
former suit was in progress. This unusual 
condition gives rise to a natural inquiry 
as to its cause, and the solution of it is 
not difficult. ‘The former suit was for 
draw back under a decision of the Secretary 
| of the Treasury, known as T. D. 29462, 
rendered January 8, 1909, which authorized 
a drawback on “the exportation of ciga- 
rettes manufactured the American 
Tobacco Company,” as stated in the de- 
cision. The recovery was sought and al- 
lowed upon the quantity of weight basis 
as being authorized by that ruling or de- 
cision. 


in 


cuse was 


was 





is 


by 


The present suit seeks a recovery upon 
the same basis, notwithstanding the Sec- 
retary changed his ruling and held that 
drawback on account of exported cigarettes 
would be upon the relative value basis. 
| This decision, No. $2064, was rendered 
December 9, 19%1, and -revoked decision 
29462 of January 8, 1904. In this decision 
32064, set forth in Article VIII of the pe- 
tion, reference is specifically made to ciga- 
rettes manufactured plaintiff ‘‘from 
Sumatra leaf scrap’ and to investigations 
the department had caused to be made in 
regard to their commercial value, and it 
is said: “Treasury Decision 29462 is there- 
fore hereby revoked. Liquidation of en- 
heretofore filed under said decision 
; Will be suspended pending further instruc- 
tions.” 

The _ conclusions 
plaintiff's claim 
the former suit, 


by 


| tries 


reached adverse 
furnished the for 
which, as already said, 
was confined to claims of drawback under 
the earlier decision 


to 
cause 


and to items arising 
prior to December 9, 1911, when the earlier 
decision was revoked. It seems plain, 
therefore, that the reason the claims here 
asserted were not included in the former 
suit was that the revocation of the earlier 
decision of the Secretary was regarded as 
putting an end to any substantial recov- 
ery of drawback on these exported ciga- 
rettes. 





tate of Duty. 


The rate of duty on the Sumatra leaf 
was $1.85 per pound and the allowable 
drawback on exportation was one per cent’ 
less, or $1.83 per pound, on the weight 
basis, which as applied to the cigarettes, 
amounted to $3.20 per thousand. The find- 
ings show that these cigarettes had a 
value in foreign market of about 
cents per thousand, though it is stated 
in decision 32064 that there was ‘no actual 
market for them.” 

Whatever the fact be in that regard it 

Plain that if a drawback of $3.20 per 
thousand could be claimed the use of the 
“‘clippings” could be justified even if the 
defendant's insistence that these clippings 
were waste were accepted. But when the 
relative value basis is applied to such 
shipments a different situation develops. 
On this basis the value of the leaf is 
$10.45 per pound, and of the clippings 12 
cents per pound, which would produce a 
mere bagatelle of drawback as compared 
with the $3.20 per thousand under the 
earlier practice. 

The plaintiff's testimony shows that be- 
cause of this changed condition it sus- 
pended efforts to complete its drawback 
claims. The contention now is that it 
entitled to drawback on the weight 

basis, notwithstanding the action of the 
| department taken in 1911, and notwith- 


is 


is 


| 
| 


fifty ~ 


Kansas City Southern Railway. 
February 

1926 1925 
1.161.108 1,026,678 
107,281 115,146 
1,395,064 1,266,558 
142,871 152,824 
258,503 
450,579 
977,311 
289,247) 
94,041 
194,828 
173,277 
773.01 


er 9 


Two months 
1926 1925 
yo24.110 
248,501 
2,727,909 
321,805 
522,395 
949,133 
2,031,111 
696,790 
188,083 
* 508,848 
471,388 
773.01 
74.5 


476,490 
967,703 
1,983,975 
973,297 
215,433 


167,213 


942,352 
452,711 
107,455 
345,042 
305,238 

784.07 


67.5 


676,106 
704.07 


67.1 


Loses Suit for the American Tobacco. Co. 


Court of Claims Refuses to Allow Case Against Government 
Involving $67.347.20 in Draback. 


[Exporters—Importers.] 


stunding the act of 1913. under which all 
claims recoverable in this suit, on either 
basis, must be established. Any claim 
prior to this act is barred by limitation. 

When the act of 1913 passed the 
ruling of the Secretary upon the question 
of drawback here involved in full 
force and it is to be presumed that Con- 
gress was cognizant of it and intended it 
should continue. In suit in 
this court judgment was rendered because 
of the earlier ruling of the Secfetary and 
the court gave full effect to his ruling. 
The instant case does not have the 
port of that ruling, und left free to reach 
its conclusion free of the Secretary’s de- 
cision No. 29462 the court opinion 
that the cigarettes upon exportation should 
take the relative value basis and not the 
weight basis. See National Lead Co. 
case, 252 U. S. 140 53 C. Cls. 635. It was 
in this case by the Supreme Court 
145): “It does not seem possible that 
Congress could have intended that, two- 
thirds of the duty should returned 
when one-quarter in value of the manu- 
factured produce should exported.” 
See United States ‘vy. Linseed Oil 
Fed. 453, 456. 


Practice of Treasury Department. 


was 


was 


the former 


sup- 


is of 


said 
(p. 


be 


be 
Dean 


Co., 87 


The uniform practice of 
Department for many 
apply the relative value basis. Dean case, 
supra. The findings show that the plain- 
tiff’'s claim of drawback was not com- 
pleted in accordance with the lawful reg- 
ulations promulgated by the Secretary of 
the Treasury. Its 
that it was not completed because of the 
revocation of the Secretary's earlier de- 
cision, it not being deemed worth while 
to claim drawback on the relative value 
of the tobaeco in the cigarettes to that 
used in wrappers. It is, of course, recog- 
nized that it is the statute and not the 
decision of the Secretary that gives the 
right of drasvback, but the statute pro- 
vides that the claim itself be established 
under regulations which it authorizes to 
be made. These regulations must be com- 
plied with to complete the claim. 

To prove the contents of a notice of in- 
tent to claim a drawback on account of 
the exportation cigarettes made from 
imported Sumatra tobacco, the proof must 
meet the requirements of the statute that 
the imported materials when exported 
shall be ‘identified’ as well as meet other 
provisions of the statute and regulations. 


proof 


of 


Proof by secondary evidence of a notice | 


of intent to claim drawback on “Turkish 
tobacco” not identify the exported 
material as being Sumatra tobacco. And 
in the absence of further and more definite 
proof it is questionable whether the notice 
to claim drawback on account of. a_ par- 
ticular kind of imported tobacco is suffi- 
ciently identified by a notice of intent to 
claim drawback on “imported tobacco and 
rice paper.” 

The original notices of intent are not 
produced they were destroyed 
after three years’ delay in perfecting the 
claim, but they were probably all in ex- 
istence when the plaintiff's other suit was 
brought, and, already suggested, 
reason has been assigned for the omission 
of the claim here asserted from that other. 
This case is not controlled by the former 
one. Another statute, that of 1913, must 
be looked to, 2 different ruling of the Sec- 
retary must be considered because it 
vokes a right given, so far as the Secre- 
tary’s decision could give it, by an earlier 
decision, and the later decjsion 
more with the spirit and purpose of the 
Statute. 


does 


because 


as 


no 


re- 


It remains to 
sary to a 
jurisdiction of this’ court attaches upon 
the refusal of the Secretary or collector 
to pay a drawback to which the party is 
entitled upon demand duly made for its 
payment. The implied contract referred to 
in the Campbell case, 107 U. S. 407, is pred- 
icated upon the application made for the 
drawback and its refusal. The claim here 
asserted is only sustainable as one based 
on a law of Congress, and even formal 
conditions must be complied with. Rock 
Island, A. & L. kh. R. Company case, 254 
U. 8. 141. 

Our conclusion is that the petition should 
be dismissed. And it is so ordered. 

Graham, Judge; Hay, Judge; 
Judge, and Booth, Judge, concur. 


be sald, though unneces- 


decision of this case, that the 


Downey, 


Cotton Prices Unchanged. 

Cotton prices were practically unchanged 
during the week March 1-6. March future 
contracts on the New York Cotton Ex- 
change were up | point, closing at 19.27c, 
compared with 25.70e a year ago and on 
the New Orleans Cotton Exchange they 
were unchanged at 18.50e. On the Chi- 
cago Board Trade March future con- 
tracts were up 2 peints, closing at 18.73c, 
says the U. S. Department of Agriculture. 

On March 20 the Bureau of the Census 
will issue its final ginning figures for the 
crop of 1925. The ginnigs prior to Janu- 
ary 16, 1926, were reported as 15,488,230 
running some trade reports indi- 
cate of about 16,000,000 
ruaning bales. 


of 


bales. 
an expectation 


Asks Funds for Exhibit. 
Three bills amending the Interstate 
Commerce Act a bill amending the 
Transportation Act has been reported out 
and ordered to be reintroduced by the 
House Committee on Interstate and For- 
eign Commerce. 


and 


the Treasury | 
years has been to | 


tends to show | 


accords | 


a 


St. Louis Southwestern Railway. 

February Two months 

1926 1925 1926 1925 
1,300,616 1,277,834 2,651,289 2,651,374 
107,607 117,682 250,364 261,317 
1,490,786 1,478,327 065,545 3,075,722 
266,463 228,916 536,019 442,575 
258,016 317,851 527,143 652,084 
373,486 352,413 790,359 762,468 
1,020,363 ,022,738 2,119,305 2,115,371 
470,723 450,589 946,240 960,351 
69,827 54,345 145,833 130,598 
400,519 396,152 800,727 $29,488 
306,049 306,923 613,391 647,414 
940.58 940.58 940.58 955.20 
68.4 69.4 69.1 68.8 


| Mexican Land Laws 
To Be Made Public 


partment of State of Agreement 
to Publication of Notes. 


[Foreign Relations—Petroleum— 
Publishers. ] 

Mexico has agreed to the publication of 
the full correspondence 
United States the 
Office on the subject of the new land and 
petroleum 


between the 


and Mexican’ Foreign 





laws, Secretary 
logg was officially 


Ambassador 


of State Kel- 
informed by Mexican 
Tellez on The 
final 
note, which was mailed from Mexico City 


March 
government has 


29. 


Mexican written a 


en March 27, and upon the receipt of this 


note Secretary Kellogg will determine the | 


date of the publication of the entire cor- 
respondence. 


After call upon the _ Secretary 
Kellogg, Ambassador Tellez stated that the 
press reports to the effect that Mexico was 
planning to cede 2,000,000 acres of land .in 
Lower California to a Japanese company 
were absurd in view of the fact that pres- 
ent Mexican legislation is all tending to re- 
turn foreign-owned lands in Mexico to the 
natives, rather than to bring in more for- 
eign land owners. 

The regulations regarding the enforce- 
ment of the new land law will be given 
out in Mexico March 29, the Ambassador 
announced, and will be made public here 
in English when received. 


his 


Modified Itinerary Approved 
For Middies’ Practice Cruise 


[Navy—Annapolis.] 


The modified intinerary for 


the Mid- 


ing summer has just been approved 
by the Secretary of the Navy. The prac- 
tice squadron will be composed of the bat- 
tleships New York, Utah and Wyoming, 
and will follow this schedule: 

Port. 
Annapolis 
Newport, 
Marbleh’d, Mass. 
Portland, Me. 
Charleston, 
New York 
Newport, R. I. 
Philadelphia 


Arrive. 
May 
June 
June 
June 
June 
July 


Leave. 

4 June 
15 June 
19 June 
21 June 
29 June 

6 July 
July 15 July 
July 26 July 
(Tactical exercises) 
Guantanamo ... 1 August 21 August 

(Prepare for and fire target practices) 
Annapolis 26 August. 

Upon completion of the cruise the three 
battleships will go to designated navy 
yards for modernization: the USS New 
York to Norfolk; the USS Utah to Boston 
and the USS Wyoming to Philadelphia. 





29 
11 
16 

19 
8S. C. 26 


mm. L, 


| Russia Proposes to Export 
Lumber Through Syndicate 


Commercial Aattache C. J. at 
tiga, Latvia, in a letter to the Depart- 
ment of Commerce, says the establishment 
of a new Russian lumber 
cate to take care of all 
exports, except those 
companies is planned. 


Mayer, 


export syndi- 
Russian lumber 
of concessionary 
The organization 
will be formed as an ordinary stock com- 
pany, the shares to be owned by the Soviet 
Government and the present lumber trusts. 
Trusts producing, but not exporting lum- 
ber, may also subscribe for shares, but 
will not be compelled to do so. All trusts 
and companies engaged in lumber export- 
ing will have to ship ‘through the new 
syndicate, whose function will be to finance 
the sales, buy outright the lumber, or re- 
ceive it as stock on a commission basis. 





The capital of the new syndicate will be 
15,000,000 rubles (1 ruble equals $0.5146), 
and it has been estimated that a credit of 
about 25,000,000 rubles may obtained 
within the country. 


be 


A special syndicate to handle all lumber 
business inside Russia will also be formed, 
in collaboration with the export syndicate. 





Business of Finland 
Remains Unchanged 


[Agriculture—Bankers—Manufacturers.] 
The business situation in Finland remains 
practically unchanged and is characterized 
by seasonal dullness. Some domestic in- 
dustries are very quite, particularly metal, 
| glass, and tobacco, says a report to the 
United States Department of Commerce. 
The cotton, leather, and wool trades, how- 
ever, are active. Import trade is quiet at 
presen, because of the purchase of exces- 
sive socks a few weeks There are 
indications, however, of prparation 
for an incrased motor-vehicle trade this 
year. The money market is easy, and 
funds seem to be plentiful. The outlook 
in the timber industry is not promising. 
Ply-wood manufacturers, with one excep- 


ago. 


livly 


tion, have amalgated for the purpose of 
centralizing foreign sales. 


Wool Imports at Three Ports. 
Imports of wool through the port of 
Boston during the week March 1-6, 1926, 
amounted to 8,460,270 pounds grease, 81,- 
496 pounds scoured, and 5,010 pounds mo- 
hair, valued at $2,696,132; imports through 
the port of Philadelphia amounted to 1,- 
252,935 pounds grease valued at $397,531, 
and imports through the port of New 
York amounted to 1,984,814 pounds grease 
| and 464 pounds scoured, valued at $644,942, 
| reports the U. S. Department of Agricul- 
« tures 


Ambassador Tellez Informs De- | 


shipmen's practice cruise during the com- | 


House Approves Dry 
Enforcement Measure 


| ment Personnel, Employed Under 
Prohibition Act, in Civil Service. 


{Volstead Act—Liquor Traffic—Federal 
Employees.] 

The civil service law will be applied to 
the personnel of the Treasury Department 
employed under the National Prohibition 
Act, when a bill, approved by the Treasury 
Department and just passed by the House 
becomes a law. 


t 
| Bill Would Put Treasury Depart- 


The ‘bill was introduced by Rep. Cram- 
ton (Rep.), of Lapeer, Mich., and is in- 


remainder of the session recently an- 
nounced by Majority Leader Tilson, of the 
House. 

The bill passed by unanimous consent. 
The Civil Service Commission had advised 
the committee which reported it that the 
commission, of course, is in hearty accord 
with the bill and believes “that 
and efficiency of administration 
served” by its enactment. 


“The effect of the this bill,” said 
committee, in reporting it to the 
‘Will be to place under the civil service 
law all the personnel of the Treasury De- 
partment appointed by authority of Sec- 
tion 38 of the National Prohibition Act who 
have not ~heretofore been subject to that 
law. No one will be covered into a civil- 
service status, but after six months can 
only retain their place by appointment in 
the regular way from the eligible register. 
The committee believes passage of this bill 
will step in the direction of more 
effective performance of the Federal re- 
sponsibilities under the National Prohibi- 
tion law.” 


economy 


would be 


the 
House, 





be a 


Latest Publications 


Issued by the Government 

Documents described in this col- 
umn are obtainable at the prices 
stated from the Superintendent of 
Documents, Governinent Printing 
Office, Washington, D. C. 


| [Paints — Building — Agriculture — Rice— 
} War Department—Sesquicentennial—Gas | 
] Appliances — Health—Foodstuffs—Army 
| —Lumber—Shfppin g.] 


CAUSES OF SOME 
GAS APPLIANCES. 
Brumbaugh, Associate 
Sureau. of Standards. 
papers, series of the Bureau of Standards, 
No. 303, U. S. Department of Commerce, 
being part of Volume 20. Being the re- 
sult of an investigation conducted in 
Baltimore in cooperation with the Balti- 
more Health Departmeént, United States 
Public Health Service and the Consoli- 
dated Gas and Electric Light and Power 
Company of Baltimore. Price, 30 cents 
per copy. $1.25 per volume on subscrip- 
tion. 


By I. 
Gas 


Vernon 
Icngineer, 


Several fatal asphyxiations from carbon 
monoxide during the beginning of the 
winter of 1922-1923 prompted the mayor 
of Baltimore to order an investigation by 
the Health Department. Because the Bu- 
reau of Standards had studied gas utiliza- 
tion problems, it was requested to co- 
operate. 





During the investigation studies were 
made of the causes of asphyxiation in 18 
cases which involved the temporary dis- 
ablement of 48 persons and the death of 
five. Three of the deaths occurred where 
persons were sleeping in closed bed rooms 
while improper room heaters were in use. 
Tests of the heaters revealed that carbon 
monoxide was produced in large quantities, 
even when operated in a normal at- 
mosphere of 20.9 per cent oxygen. 


“One death resulted from a cooking ap- 
pliance being pulled loose from an old 
rubber tube connection by an intoxicated 
person. Another death occurred when the 
connection of a flexible tube was acci- 
dentally or intentionally pulled loose from 
a room heater. Of the 48 persons par- 
tially asphyxiated 13 were unconscious 
when found and were revived by prompt 
treatment. Deaths believed to be suicides 
were not investigated. 


“Among the appliances that were found 
to produce carbon monoxide; eight were 
water heaters, six room heaters and five 
cooking The causes at- 
tributed to faults in design, improper in- 
stallation or-adjustment, deterioration or 
elogging of vital parts, carelessness or 
ignorance. In connection with the investi- 
gation, eleven tests of the performance of 
appliances were made in an unventilated 
chamber. The extent to which the oxygen 
content of the atmosphere can be depleted 
without causing the formation of carbon 
monoxide depends on the manner of aera- 
tion of the flame. In atmospheres depleted 
to about 16 per cent of oxygen, the gas 
was completely burned if the flame was 
well aerated. The possibility of poisoning 
from appliances with well-aerated flames 
is, therefore, exceedingly remote. 

“& few tests of appliances were made 
with various pressures of gas. Most appli- 
ances can be and should be properly ad- 
justed to meet the prevailing operating 
pressures. Most appliances of faulty de- 
sign can be readily remodeled to improve 
their safety and adaptability. 

“If it were possible to connect room 
heaters and all appliances burning large 
quantities of gas, or used in poorly ven- 
tilated rooms, to properly constructed 
flues having positive drafts, and to prevent 
the sale and installation of appliances 
which do not have a satisfactory range 
of safe operation, accidental asphyxiations 
from carbon monoxide would be relatively 
few. Many accidents could be avoided if 
appliances were inspected by competent 
persons to determine whether they are 
properly installed, properly adjusted, and 
in proper condition for operation.” 

The bulletin states that the use of gas 
: domestic and industrial heating pur- 


stoves. were 








poses has increased from year to years 
This can be’ largely attributed to the nu- 


merous applications in which heating with | 


gas can be done more conveniently, cleanly, 
and under better control and often with 
greater economy than with solid fuels. 
Heating water for domestic use with gas 
for example, is steadily increasing. Also 
the convenience. and attractiveness of 
space heaters, with no ashes and odors, 
have caused a tremendous inerease of 
} their use. for heating homes and office 
{ buildings. ‘The uncertainty of supply of 


cluded in the legislative program for the 
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Cooperatives Told. 
Improved Products: 
Command Market - 


Customers Won by Quality, Unis 
formity, Fairness, Says Departe— 
ment of Agriculture. 


PAGE ° 


Greater Study of Needs 3 
Recommended in Statement 


| Associations That Merely Take 


Characterized as Too 
Numerous Now. 


Orders 


{Farmers—Organizations— 
Merchandising.] 
“There is. no way for a cooperative te 


secure a high price for a poor product,” 
As Vis 
cultural 


of 


Swarthout, of the Bureau of Agri- 
a state 
about cooper 


Economics, declared in 


ment “pertinent facts’ 


| ative marketing just issued by the Depart : 


ment of Agriculture. 


The text of the statement follows: 

Associations which ure formed with the 
hope of doing this are doomed to failure, 
unless the objective is changed. Prices. 
above the average, of the market are real+ 
ized only through the creation of a real 
preference for the product handled. 


Such a preference can be built only on 
a belief in the honesty, uniformity and re- 
liability of the product and on a proven 
reputation for business fairness. The de- 
velopment. of a merchandising policy which 
will assist in creating this preference is 
one of the most important tasks facing 
cooperative organizations today. 

More Study Needed, He Says. 

At the present time too many associa- 
tions are merely order takers. Little .ef- 
fort has been made to merchandise the 
products they have to market or even to 
study what the various market outlets 
demand, what grades and -varieties are. 
best suited to the needs of the particular 
groups of consumers, and how much any 
one group will absorb at a given time and 
price. Only when the 
fluence this absorbing 


factors which in- 
power are fully 
understood can a merchandising program 
be worked out which will develop confi- 
in an association and its product . 
and tend to build up a trade which will 
continue to look to that particular organi- 
zation as a satisfactory source of supply. 
Once a real merchandising program has 
been developed it tends to attract cus- 
tomers business becomes attached 
more or less permanently. Sales to regu- 
lar customers are the least enstly inas- 
much as sales resistance has been greatly 
lessened through continued Satisfactory re- 
It is evident, then, that cooper: - 
tives must seek out means of furnishing 
services to the buyer of such high quality 


that premium prices will be paid for the 
products handled. 


Discusses Holding Back. 


A rather common tendency among co- 
operative organizations is to hold back 
sales when prices are rising, in the an- 
ticipation of securing even higher prices. 
In consequence, the commodity is usually 
withheld from the market when the de- 
mand is greatest and then, after the price 
breaks, is forced into consumptive chan- 
nels in an effort to dispose of it at once 
and avoid further declines. 


whose 


Such a course tends to a limited extent 
to accelerate the rate of decline and pos- 
sibly to force prices down somewhat below 
the point which would be reached under 
normal conditions. The result is that an 
undue proportion of the crop is sold on 
declining markets and the prices obtained 


are almost certain to be somewhat less 
than the average. 


It is always easier to sell produce on a 
rising market, for then the demand is 
strong and there is a tendency for buyers 
to be less critical of deliveries. Marketing 
policies which include selling during 
periods of rising prices, and diminished 
activity during downward swings, will re- 
sult in a Satisfactory average price. 
So eS 


; other fuels has added greatly to the rel- 


atively recent popularity of gas heating. 
It has proved to be very economical to 
equip homes and office buildings with space 


| heaters for use during the mild weather 


of the fall and spring months. 


a They are 
aiso 


used in many instances as auxiliary 
heaters even during the winter months. 

“A large number of appliances of all 
types has been required to meet this great 
demand. This has resulted in an increase 
of the number of manufacturers, many of 
whom are not familiar with combustion 
problems or have not acquired a knowlege 
of the proper design of appliances. There 
is very little published literature concern- 
ing the principles of design of appliances, 
which further hampers the progress of 
the art, is the greatest impediment to those 
who do not possess development facilities,” 

This report, full of interest to every house- 
holder in the country, is illustrated with 
photographs, tables, drawings and illutra- 
tive graphs. 


RICE AS A FOOD. U. S. Department of 
Agriculture, Farmers’ Bulletin No. 1195. 
Prepared by the Bureau of Home Econo- 
mics. Price, 5 cents per copy. 
“Rice is one of the most important of 

the cereals, a group of foods that form a 

large part of the diet the world over. In 

country, wheat is the great cereal 
staple, for we are a bread-eating nation, 
and rice is not a bread grain. 


The texture and the mild flavor of rice, 
however, make it excellent for serving or 
combining with other food materials of 
pronounced flavor, such as meat, eggs, 
cheese and some fruits and vegetables. 
Like other cereals, rice is comparatively 
cheap, and using it supplement and extend 
the flavor of the more expensive foods 
may be found an economical practice In 
many American households.’ 


The bulletin deals further with the value 
otf rice as a food substitute for potatoes, 
as well as the place of rice in the diet of 
nationals other than those of the United — 
States. An extensive part of the bulletin 
deals with the proper cooking of rice, and 
various manners of serving it in combina- 
tion with chicken, lamb, celery, curry, ; 
oysters, beef, peppers, onions, 1 
waffles, corn meal, salads, cheese, ti 
toes, custards fruits and puddings, 
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Shairman States Difficulties of f Flexible Provisions in Existing Tariff Statutes * 


omas 0. Marvin Testifies 
Before Select Senate Committee 


Cost of Making Investigations of Production Fig- 
‘~ ures of Larger Industries Almost Prohibitive, 


Following is a continuation of the 
report of the hearings before the 
Select Committee of the U nited States 

Senate in connection with its investi- 
"gation of the Tariff Commission, pur- 

suant to a resolution adopted by the 

“Senate. Members of the Select Com- 

“mittee are Senators Robinson (Dem.), 

, Arkansas. chairman ; Wadsworth, 

~(Rep.), New York; Reed (Rep.), 

Pennsylvania, and La Foilette (Prog.), 
*"Wisconsin: 

” Washington, 

> Tuesday, March 

‘The select committee met, pursuant to 
<adjournment, at 10 o’clock a. m., in the 
Minority Conference Room, Senate Office 
Building, Senator Joseph T. Robinson pre- 
siding: 

“present: Senators Robinson (Ark). 
finn), Wadsworth (N. Y.), Reed (Pa.), 
Ya Follette (Wis.). 
“Chairman ROBINSON: Mr. 
you come forward, please? 
witnesses have not been 
syvorn. Inasmuch as disputed questions 
of fact will likely arise, I believe it would 
be proper to swear all witnesses. 

Will you take the oath, Mr. Marvin? 

» Thomas ©. Marvin, being first duly 
sworn, was examined and testified as fol- 
lews: 

Chairman ROBINSON: You 
man of the Tariff Commission? 

Mr. MARVIN: Yes, sir. 

Chairman ROBINSON: 
is Washington? 

Mr. MARVIN: Yes. 

Chairman ROBINSON: How long have 
you been serving on the Tariff Commission, 
Mr. Marvin? 

Mr. MARVIN: I nominated on 
March 11, 1921, for the term expiring 
September 7, 1922; I was confirmed by the 
Senate on March 12, 1921, and began work 
with the Commission in April, 1921. 

Chairman ROBINSON: When did you be- 
come chairman? 


yy. as 


30, 1926. 


(chair- 
and 


Marvin, will 


a Heretofore, 


are chair- 


Your residence 


sir. 


was 


Appointed to Commission 
In 1922 


Mr. MARVIN: The term for which I 
was first appointed was the unexpired 
term of Honorable William Kent of Cali- 
fornia. That expired September 7, 1922. 
I was again nominated by President Hard- 
ing for the full term, beginning Septem- 
ber 8, 1922, and was again confirmed by 
the Senate. On May 5, 1921, I was desig- 
nated vice chairman of the Tariff Com- 
mission by President Harding. On Janu- 
ary 15, 1922, I was designated chairman 
for one year by President Harding. Again 
on January 15, 1924, I was designated 
chairman for the ensuing year by Presi- 
dent Coolidge. 

Chairman ROBINSON: Well, 
been chairman since when? 

Mr. MARVIN: Since January 135, 

Chairman ROBINSON: Prior to your 
service on the commission what was your 
business, Mr. Marvin? 

Mr. MARVIN: Just prior to my service 
on the commission I was Secretary of the 
Home Market Club of Boston. 

Chairman ROBINSON: In a_ general 
way. of whom is the Home Market Club 
composed? 

Mr. MARVIN: By whom supported? 

Chairman ROBINSON: Yes. 

Mr. MARVIN: The Home Market Club 
is an incorporated body under the laws 
of Massachusetts. It is supported entirely 
by voluntary contributions from men, or 
originally firms or corporations, I imagine, 
ifiterested in the policy of protection 
a system best adapted for conditions 
the United States. 

The articles of incorporation of the Home 
Market Club read as follows. That 
under date of June 26, 1888, the date 
the incorporation of the Club. 

““We whose names are hereto 
scribed do by this agreement associate 
ourselves with the intention to constitute 
a corporation according to the provisions 
of the 115th chapter of the Public Statutes 
of: the Commonwealth of Massachusetts 
and acts in amendment thereof, etcetera. 
The name of the corporation shall b 
known as ‘Home Market Club.’ The pur- 
pose for which the corporation is consti- 
tuted is educational, benevolent and social 
purposes, the investigation of economic 
and political science and the dissemination 
of correct ideas concerning the same, and 
to establish and maintain a place for 
reading rooms and social meetings. Thea 
place within which the corporation is es- 
tablished or located is the 

There is no capital stock. 

Chairman ROBINSON: Is the Club 
composed mainly of representatives of cot- 
ton, woolen and other 


you have 


1922 


as 


in 


is, 


of 


sub- 


City of Boston. 


textile industries? 


Representatives of 


Industries 
Mr. MARVIN: 
origin in Massachusetts, 
composed at the outset, and 
largely of men interested in the represen- 
tative industries New England When 
I went into the office of the Home Market 
Club as Secretary in 1911 there were a 
censiderable number of representatives of 
wool manufacturers. 
mumber of manufacturers. There 
were some and shoe manufacturers. 
There were men engaged in similar manu- 
facturing lines. There were heads and 
owners of department stores, and men en- 
@aged in retajl business. There pro- 
fessional men, doctors and lawyers. I 
imagine the membership of the Home Mar- 
ket Club would be a cross-section not only 
ef the business interests in New England, 
but the: Home Market Club was a national 
organization and its membership embraced 
people from all paris of the country. It 
Was not political in its organization It 
endeavored to be economic organiza- 
ton and among its membership were, dur- 

. 


The Club, having its 
evidently was 
today, 


is 


In 


There were a large 
cotton 


boot 


were 


an 


Chairman of Commission Says. 


of 
three 


as secretary 


of all 


ing I think all my time 
the organization, members 
parties. 

How were 


Senator REED: 


secretary? 

Mr. MARVIN: 1 
January, 1911, until 
in March, 1921. 
ROBINSON: 
the Club 


long you 


was secretary from 


Were 
before 


Chairman 
nected with 
secretary? 

Mr. MARVIN I was 

Chairman ROBINSON: You 
the charter a moment ago. What benevo- 
lent activities or enterprises does the club 
engage in or did it engage in during your 
service as secretary’? 

Senator REED: You mean 
disseminating information about 
protective principles? 

Chairman ROBINSON: Well, read 
from the charter detailed purposes 
of the club, which included the dissemina- 
tion of information and forth, 
have stated, and also benevolent 
Mr. MARVIN: Yes, 
Chairman ROBINSON: 
benevolent enterprises? 
* Mr. MARVIN: Well, Mr. Chairman, I 
know of no more benevolent enterprise 
for an organization of business men than 
to provide employment for men and 
women otherwise might not be employed. 
That was one of the main purposes of the 
work of the Home Market Club 
was secretary. 

Chairman ROBINSON: Did the elubd 
interest itself in securing employment for 
persons directly? 

Mr. MARVIN: In _ providing it 
thought, the basic conditions which tended 
toward the wider employment of 


Called 


Benevolent Policy 
Chairman ROBINSON: 


you con- 


you became 


not; no, sir. 


read from 


from 
direct 


aside 


he 
the 
so as you 
purposes. 
sir 

Did it engage 
in 


while I 


as 


people. 


Do you mean 


fied in its advocacy 
tive tariff principles? 

Mr. MARVIN: 
lent policy; yes, 


in support of protec- 


I believe it 
sir. 


is a benevo- 
Beneficent also. 

Chairman ROBINSON: 
you were secretary, what were your du- 
ties, aside from keeping the minutes of 
the meeting of the corporation? 

Mr. MARVIN: It was my duty 
as general manager of the organization, 
to carry out as well as I could the work 
for which the club was organized, which 
consisted in the dissemination of informa- 
tion in regard to what it considered sound 
principles in economic science: 
motion of good citizenship; to supply ma- 
terial to the press, to speakers, to stu- 
dents, to debaters, to inquirers in all parts 
of the country, and to hold occasional pub- 
lic meetings at which addresses were usu- 
ally given by men of national prominence. 

Chairman ROBINSON: What that 
you are reading from, Mr. Marvin”? 

Mr. MARVIN: What I was reading 
from, sir, is taken from what is called the 
official pamphlet published by 
Market Clup for the year 1920, 
the last full of my 
retary to the organization. 

Chairman ROBINSON: 
eral way, 


During the time 


to serve 


is 


the Home 
which was 
year Service as sec- 
How, 
did the club carry on 
disseminating information, 
through public addresses? 
Mr. MARVIN: The main 
ployed in disseminating 
side public 


in a 


its 


gen- 
work 
of except 
methods em- 
information be- 
addresses and the preparation 
of material for the press, 
magazines, public speakers, 
printing and issuing of 
publishing of a monthly 
which I was editor, called 
tionist.”’ 

Chairman ROBINSON: 
your duty as secretary 


newspapers, 
was in 
pamphlets; the 
magazine, of 
“The Protec- 


the 


Was it a part 
to appear before 
the committees of Congress in tariff hear- 
ings and present protective tariff views of 
the organization you represented? 

Mr. MARVIN: Well. I imagine that it 
was in no way a part of my duty. It was 
I performed voluntarily. 
ROBINSON: 
in the hearings on 
you? 


of 


a service which 
Chairman You did appear 


various tariff bills, did 


Hearings on Act 
Of 1913 

Mr. MARVIN The first 
that were held after I 
of the Market 
connection of the 
of 1913. I 
Means 
general policy 
legislation. 


lariff hearings 
became secretary 
Club those in 
drafting of the tariff act 
spoke before the Ways and 
the 
tariff 


Hiome were 


Committee in connection with 


underlying national 

Chairman ROBINSON: Did you discuss 
in those hearings rates as they applied to 
particular imports, just the subject of 
protection generally? 

Mr. MARIN: It 
tection generally 
customs duties, 
revenue. I 


rates 


or 


uw 


us the 
and 


subject of pro- 
of 
ineans of raising 
to point out that 
udjusted to the production 
and the demand in the United States would 
vield more customs revenue, 
for the Government, 
that tended 
domestic 


utilization 


the 
and the 
endeavored 


properly 


more revenue 
than rates of duty 
diminution of 
customs duties, 
conjunction with the 
tion taxes would ,in my opinion, 
stimulation of industries, 
revenue for the Government, and I believe 
that from a study of the statistics of im- 
ports that a reasonably adequate range of 
customs duties hus produced more 

enue at the customs house, as well 
providing larger business, larger 
tion in the country from which 
is derived by forms of internal 
ROBINSON: Do I 
correctly mean 


that high 


toward the 
production. 


in 


The 
serving corpora- 
with the 


produce more 


rev- 

as 
produc- 
revenue 
taxation. 
interpret 
that your 
protective duties 


Chairman 
your 
theory 


answer to 


was 





I cam to Washington | 


| sidered 





the pro- | 


|} Means 


| else 
that its benevolent purpose was exempli- | 


| while the Underwood bill was under 
| sideration, before any committee? 





' mission, 


would also yield more revenue in the long | you about the votes generally. I 
| run than what is ordinarily termed revenue 


duties? 


Mr. MARVIN: 
adjective “high” 


I have never applied the 
protective duties to my 
views of the Tariff Commission. The ad- 
jective, when I use one, is usually ‘ade- 
quate” duties; that adequate to accom- 
plish the purpose, the purpose to be de- 
termined by Congress. 


Chairman ROBINSON: To illustrate 
that, what rates of duty did you advocate 
in a general way on cotton goods and on 
woolen goods imported? 


Mr. MARVIN: I recall. no instance 
where T advocated any particular duties 
on cotton goods or on woolen goods, or 
appeared before any committee of Con- 
gress the representative of any or- 
ganized group of cotton manufacturers 
or woolen manufacturers. They had their 
organizations, Mr. Chairman, 
through them performed what they 
to be the necessary 
Congress of their views 
the conditions in their industries, 
needs of their industries. I 
any time the representative 
manufacturers or woolen 
ROBINSON: 
and file briefs when the 
Payne-Aldrich bill, the Underwood 
bill and the Fordney-McCumber bills were 
under consideration. 


is, 


as 


own and 


con- 
work 


in in- 


forming as 
and the 
was not 
of cotton 
manufacturers. 
Did you make 


to 


al 


Chairman 


statements 
called 


so- 


No Previous Connection 


| With Tariff Matters 


Mr. 
Payne 


MARVIN: 
bill, the 
consideration by 
gaged 
tariff 


None at all, 
Act 1909, 
Congress. 


when 
was 


the 
under 
I was not en- 
connection with 
that time, unless perhaps 


¢ 
ol 


in work in 


matter 


any 


at 


I was writing tariff editorials for the news- | 


papers. I was on the Boston Journal, 


| Which is a protectionist organ. and a good | 


deal of materiat was 
study and 
ence. 


along the lines of my 
my research and my experi- 
Chairman 
not appear 


ROBINSON: 
then 
Committee 
Finance 
the 
eration? 

Mr. MARVIN: I 
was not 
that time 

Ch 


Well, 
the Ways 
the House 
of the 
bill was 


you 
before 
of 
Committee 
Payne-Aldrich 


and 
the 
while 
consid- 


and 
Senate 
under 


did not, 
Washington, 
all. 
ROBINSON: 
anywhere 


no, Sir. 1 


in personally, at 
at 
airman 
mittees meet 


Did 
else 


the 


Com- 


other than 


| Washington? 


Mr. MARVIN: I 
Committee in Washing 
that time. 
ROBINSON: 


Was never 


eton 


before the 


or anywhere 


at 


Chairman Did you appear 


con- 


Mr. 
the 


MARVIN: 
appearance 


IT have just referred to 
before the Ways and 
Means Committee during the consideration 
of the Underwood bill in 1913? 
Chairman ROBINSON: Did 
briefs? 
Mr. 
briefs: 


file 


you 


MARVIN: I 


ves 


think I filed some 
sir. 


ROBINSON: 


whose 


Chairman 
her on 
filed’? 

Mr. 


Do 
behalf those 


you remem- 


briefs were 


MARVIN: T 
were made and the 
briefs, in my own name, 
the Home Market Club. 
Chairman ROBINSON: 
sage of the Tariff 
activities, 
commission particularly concern 
Mr. MARVIN: Pardon me. 
since the passage of the act? 
Chairman ROBINSON: Prior. 
Mr. MARVIN: Prior to the act, 
mission itself 
writing and preparation 
special reports. 
ROBINSON: 


think 
briefs 


the statements 
filed, if T filed 


as secretary of 


Prior to the pas- 
Act of 1922, with what 
your did the 
itself? 

Did you say 


during service, 


the com- 
with the 
, 

surveys and 


concerned largely 


and 
Chairman For what pur- 
pose? 

Mr. MARVIN: 
Congress. 

Chairman ROBINSON: 
with the making of tariffs? 

Mr. MARVIN: 
with information to be 
with tariff 


For the information of 


In connection 


To previde Congress 
used in connection 
legislation. 

Chairman ROBINSON: 
time did the commission, 
function effectively? 
locks? 


that 
opinion, 
there dead- 


During 
in your 


Were 


Found Reports 
Carefully Prepared 


Mr. MARVIN: 
the commission, 
gan operations 
time. 
the 
Secretary 


The present commission, 
to which refer, be- 
in March, At that 
as reference made to mv service in 
Market Club will show, I was 
of the Home Market Club, and 
I imagine there was not report issued 
by the Tariff Commission that I did not 
read.. I do not know other 
in the country can that they 
read the reports of Tariff Com- 
but it was of my _ busi- 
as I regarded it, my own prep- 
aration for the work which I was en- 
gaged. I found the reports prepared with 
a great deal of care; that they contained 
valuable and useful statistical information. 
I found that they it 
might possibly be avoided, expression 
of views or opinions, the drawing of con- 
clusions or the establishment of compari- 
sons which would 
ticular rate of duty necessary to 
plish the purpose intended by Congress. 
Chairman ROBINSON: In 1913, 
the Underwood bill was under 
tion, did you advocate higher 
laces? 
Mr. 
might 
an 


you 
1917. 
Hlome 
a 

how many 
men say 
the 
part 


have 
a 
ness, and 


in 


avoided, as far as 


any 


assert or indicate a par- 


when 
considera- 
duties on 


MARVIN: I 
have 


am not sure. 
been filed with the committee 
article which I prepared in connection 
with my work in the Home Market Club, 
something effect that the 
dustry its origin and 
in the United States to the protective 
tariff, statement, which, if Dr. Taussig 
has referred to the establishment of the 
lace industry in his History of the Tariff, 
I think you will also find in his book. It 
is a mere historical treatment of the sub- 
ject. 
Chairman ROBINSON: Has the 
sion an investigation of laces 
Mr. MARVIN: It has; yes, 
Chairman ROBINSON: Did you favor or 
oppose the initiation of that investigation? 
Mr. MARVIN: Well, I 
votes of the Commission 
Chairman ROBINSON: 1 


There 


to the lace in- 


owes establishment 


a 


Commis- 
now? 
sir. 


have here the 


did not ask 


| asked you, 
| favored or 


| record 





| in 


| of 1921. 


did | 





accom- 





just 


and you can say whether you 


opposed it. 


Did Not Recall 
Vote on Inquiry 

Mr. MARVIN: I 
whether I voted for it or_not, but IT have 
the record of all the votes, and I could 
refer to it if there is opportunity or it Is 
desired. 

Chairman ROBINSON: You do _ not 
know whether you favored or opposed the 
investigation? 

Mr. MARVIN: The 
I do not recall whether I 
or against it. 

Chaftman ROBINSON: 
amine the record readily and see how 
voted? 

Mr. 


do not remember 


show. 
it 


record will 
voted for 
‘an 


you @X- 


MARVIN: 1 
here. I 
Does any one 
be glad to have one of 
office look it up. 
Senator REED: I sugge 
found, the answer 
place, if convenient. 
Chairman ROBINSON 
go We will 
you want to later. 
Did you apply to Congress for 
duties on cotten and woolen 
in 1920? 
Mr. MARVIN: T 
1920. The Ways 
tee held hearings, 


all of 

date, 
would 
from the 


have the votes 


<now the 


date? I 


do not 


have the 
the men 
when it 
this 


pst that 
is be put in at 


Well, 


back 


it cannot 


in here. come to it if 
increased 


manufactures 


of no activities 
Means Commit- 
in the spring 
been 1920-——— 


know 
and 
beginning 
I think it may have 

Chairman ROBINSON: My question 
Did you apply to for increased 
duties on cotton and woolen manufactures 
in 1920? 

Mr. MARVIN: TI recall 
kind. I appeared before 
Means Committee—— 

Chairman ROBINSON 


is, 
Congress 


nothing of the 


the Ways and 


Has the Com- 


| two more 


| should 
you | 


” 


y 
mission ever 
woolen 


Mr. 


made an investigation of the 
schedule under Section 315? 
MARVIN: No, sir. | 
Chairman ROBINSON: Has an effort 
been made to secure an investigation, 
under that section of the woolen schedule? 

Mr. MARVIN: One of the early mo- 
tions made in the Tariff Commission, I 
think, on March 2, 1922, approximately 
six months after the passage of the Tariff 
Act, was to inaugurate, under section 315, 
investigations of practically the entire cot- 
ton schedule, the wool schedule, the steel 
and iron schedule, aluminum and one or 
rather enormous undertakings. 
I opposed it at the time because I did not 
believe the flexible tariff section 315 
be applied to large groups of in- 
dustries, particularly at a time so near 
after the enactment of the tariff law; that 
it should begin within six months to open 
up the whole question of of the 
tariff law and unsettle business conditions, 
and, as was testified Dr. Taussig and 
Dr. Page, the only advantage that can be 
derived from tariff, either a moderate 
tariff or a high tariff, is that it remain in 
operation for some length of time. 

Chairman ROBINSON: 
of industries do think flexible 
provision should apply? If it should not 
apply to the important schedules, to what 
schedules should it be applied? 


or 


revision 
by 


a 
a 


To what groups 


you the 


Would Be Expensive 
Investigation 
Mr. MARVIN: Well, Mr. the | 
flexible tariff requires an investigation of | 
the costs of production; a determination of 
the producing an article in the 
United States and the principal compet- 
ing country, to establish the difference in 
cost and whether the existing rate of duty 
equalizes it or not. apply a cost in- 
vestigation of that kind to the wool sched- 


Chairman, 


cost of 


To 


Record of New Patents Issued 


Following is a partial list of inventions 
for which patents were granted by the 
United States Patent Office March 30. 
These installments contain the complete | 
weekly list in alphabetical order, the lists 
comprising a directory of patents, reissues 
and designs. The patent numbers desig- 
nate the printed copies of patents which 
may be obtained from the Commissioner 
of Patents, Washington, at 10 cents each: 
Abrasive, polishing. or like material, Hold- 
ing. L. Towl. 1,579,167. 
Acetic anhydride and acetaldehyde from 
ethylidene diacetate, Manufacture of. 
M. J. Marshall and G. 1,578,- 
454, 
Acetylene generator. I. 
578,725. 
Adjustable frame. 


on 


ood. 


S. Shaw. 


M. Hackney. 


E. L. Parkins. 1,578 


Adjustable gauge. C. W. Chittenden. 
578,955. 

Aero swing. J. Levander. 

Air and fuel mixing device, 
Ss. 1,578,680. 

Air cleaner. A. M. Sanborn. 

Air-feed brake. G. W. mane. 
997. 

Air heater, 
578,897. 
Airplane. M. W. Adkins. 
Alarm apparatus. O. Sandweiss. 
Alarm system, Burglar-. G. 

1,578,890. 

Alloy, Aluminum. T. 8S. 
Basch, 1,578,979 

Anaesthetizer-tank bracket. 
more. 1,578,456. 

Anchor, W. L. Alber. 

Anchoring device. M. J. 
612. 

Antiskid 
478. 

Are device. J. 1,578,973. 

Arch-supporting member. W. H. 
1,578,715. 

Articles and commodities, Transferring and 
transporting. FE. (. Hamilton and W. 
C. Poe. 1,678,726 

Article of the phenol-formaldehyde conden 
sation-product type, Production of. W. 
Hunter and J. G. Fairgrieve. 1,579,112. 

Asphalt, Treatment of rock. W. P. Bentley. 
Re16,301. 

Atomizer or 
578,733. 

Auger stems, 
Montgomery. = 1,578.543. 

Automobile hydraulic governor. S. 
Stacey. 1,579,161 

Automobile running-board treads, Foot 
scraper for. IF. Hf. Stanwood. 1,578,864. 

Automobile running-boards, Foot scraper 
for. F. H. Stanwood. 1,578,863. 

Automobile seat, Folding. L. J. 
1,578,676. 

Automobiles and th: 
W. Mijussen 

Automobiles, 
Moon. 1,5 

Automobiles, 
1,579,082. 

Automobiles, Side 
Bywater. 1,578,641 

Badge. R. D. Nileon. Des. 69,805. 

Bailer, Automatic. GG. A. Wood. 1,578,621. 

Balancing apparatus. E. A. Keeler. 1,- 
578,831. 

Ball cock. J. Phillips. 

Bandage, Plaster-« 
578,688. 

Barge. C. J. Bae: 

Basket-ball gume 
1,579,172. 

Bath apparatus, 
neff and J. 

Batteries and 
struction for. , 

Battery jars and 
Westren. 1,578,787. 

Battery terminals and making same, Pro- 
tective coating for. P. A. Wolff. 1,578,- 
494. 

Bearing, Antifriction. 
578,353. 

Bearing for grinders, Splash-oiled half. 
Einstein. 1,578,967, 

Bearing shaving «nd burnishing device. 
Radosevic. 1,578,363. 

Bed. FE. P. Kebbe. 1,579,115. 

Bed, Settee. G. J. Hodister 
Schreiber. 978,439. 

Bell, Hand. A. Brill. 

Belt. Z. F. Wars 

Belt buckle. A. 1H. Beck. 1,578,309. 

Bending and straightening machine. 
Johnson. 1,578,787. 


1,578,450. 
Auxiliary. J 
Poole. 
78,611, 

1,578,- 
Electric. C. O. Lindberg 
1,578,377. 

1,578,150. 
IF’. Gasser. 


Fuller and D. 


L. M. Masse- 
1,578,947. 
Scanlan. 
device. G,. Spescha. 
Force 


Cooke. 


spray nozzle. S. Hrdina. 1,- 


Making deep-well. G. A. 


W. 


Morgan. 


like, 
Kunzi. 
carrier 


Wheel for. 
1,578,746. 
for: €; 


J. 


and K 


Curtain B. 


78,675 


Dust 1p ter: ¢, V. Con, 


inclosure for. H. W. 


1,579,140. 
f{-Paris. E. A. Spies. 1,- 
1,578,626. 

apparatus. J. W. Weaver. 


Combination. M. 
Gromeeko. 1,’78,616. 
the like, Connecting con- 
Cole. 1,578,265. 
like, Forming. 


Troot- 


Ss. 


the 


J. F. O'Connor. 1,- 


Ss. 


P 


and k. 


Des. 69,793. 
hton. 1,578, 


2a. 


Cc. J. 


| 





| 
| 


. bushels in 1925. 


Bendix drive tool. IF. 

Belting felt, Method apparatus 
A. Hugh Gallagher. 1,578,653. 

Bicycle, Water. G. E. Chapin. 

| Bill and key holder, Combination. 
Marymont. 1.579,017. 

Bin: See Storage bin. 

Binding post. L. W. Kelsay. 1,578,667. 

Biscuits and like edible articles and means 
therefor, Manufacture of. L. Rondolin. 
1,578,761. 

Blank-holding 
1,578,547. 

Board: See Composition 
board. Ironing board. 

Boat, Sectional. J. M. Sawyer. 

Boiler: See Steam boiler. 

Boiler cleaner. FE. B. Johnson. 

Boiler.. O. T. Nelson. 1,578,346. 

Boiler.. A Tortorich and I. F. 
sr. 1,579,166. 

Bolt: See Crown-block 

Bolt construction. W. 
963. 

Book cover. J. 

Bookbinding. J. Berg. 1.57 

Boots and shoes, Manufacture of. 
Hayden. 1,578,890. 

Bottle holder. B. L. 

Bottle opener. J. C. 
627. 

Bottles, Combined 
perfume. 
Marcus. 

Box: See— 
Display 

Brace: 


{ 
See— 
Fender brace. 
Bracing coupling. A. R. Spikings. 1,579 


WwW. 
and 


Ely. 1,578,649. 


for. 


1,578,395. 
B. 


means. B. Page. 


board. Plaster 


Wilkinson, 


bolt. 


A. Dunlap. 1,578,- 


299. 


Schade. Rel6, 
78,799. 


BE. R. 


Maertz. 1,579,014. 
Baumgarten. 1,578,- 


stand and 
B. Stevens-Arvoy 
Des. 69,808. 


for 
L. 


holder 
and C. 


box. 


160. 

Bracket: 
Anaesthetizer-tank 
bracket. 

Brake: See— 
Air-feed brake. 
Electromagnetic brake. 

Brake. W. Fraser. 1,579,100. 

Brake-beam support and Safety device. 
T. Walker. 1,578,301. 

Brick and block mold. 
042. 

Brick, Arch. C. A. 

Brick, Forming face. 
409. 

Broadcasting system and generator. 
phase-carrier-current. =. DD, 
jr. 1,578,881. 

Broiler hood. 
011. 

Brush. 

Brush 
539. 

Bucket, W. B 

Building construction. 
904. 

Bumper. 


See— 


bracket. Ladder 


Fluid-operated brake. 


W. Watkins. 1,579 
Siegel. 1,578,927. 
S. M. Duty. 1,578,- 
Poly- 
Dunean, 
W. A. McClelland. ,o79,- 
A. A. Leraas. 
holder. EF. W. 


1,578,449. « 
McCloskey. o78,- 
Grab. 1,578,724. 
Moebs. 1,578,- 


Gregg. 
J. J. 
Cc. 


Girl. Rel6,303. 


Ship Claims Hearing | 

Isdwin M. Luchenbach, president of the 
Iuichenbach Steamship Lines, and Paul 
Kuhne, treasurer, appeared before the 
United States Shipping Board on March 
29 for a hearing on adjustment of claims. 
The Luchenbach the board ap- 
proximately $2,000,000 on account of the 
purchase of vessels and has claims against 
the board growing out of war-time con- 
tracts. 

The case was referred to the board com- 
mittee on claims, whose members are Com- 
missioners Plummer, Teller and Walsh, 


Seasonal Increase in Influenza. 

No more than a seasonal increase in 
influenza was observed in the reports for 
November, the Treasury 
states. The large towns in continental 
Europe and those in Great’ Britain 
showed an increase in the general death 
rate as well as in the pneumonia and in- 
fluenza deaths, but it was not abnormal 
for the season. In the United States the 
mortality from influenza and pneumonia 
as late as December was very similar to 
that experienced last winter. 


lines owe 


Department 


Onion Imports Double in 1925. | 


The foreign trade of the United States 
in onions is large and since 1920 the im- 
ports have greatly exceeded the exports, 
says a statement issued ‘by the |lood- 
stuffs Dvision of the Department of Com- 
merce. Imports of onions were almost 
twice as large in 1925 as in 1924, rising 
from 1,348,296 bushels in 1924 to 2,470,508 


Declares Every Commissioner 


Wanted Sugar Report Published 


American Valuation for 


Ad Valorem Duties Fa- 


vored in Testimony; 258 Applications for 
Changes in Tariff Received. 


ule, the cotton schedule, the steel and | 
iron schedule would be almost an impossi- 
ble task. It would take a very large num- 
ber of investigators, a large sum of money, 
and I do not believe that the work could 
be done as applied to: an entire schedule | 
like that within two or three years, and 
by that time conditions will have changed. 

Chairman ROBINSON: Has the commis- 
sion ever instituted investigations, under 
section 315 of the woolen schedule? 

Mr. MARVIN: No, sir. 

Chairman ROBINSON: Your objection, 
you stated at first, was to the fact that 
it was sought to be initiated too soon after 
the passage of the Tariff Act under which 
the commission was operating. Do you 
still think there should be no investiga- 
tion of the woolen schedule under that 
section? 

Mr. MARVIN: At the time the sugges- 
was made, my advice to the commis- 
and my suggestion to the commis- 
sion was that investigations of that na- 
ture be conducted under section 315, which 
the ascerfainment of costs of 
production, conversion costs, and that an 
formation gather by investigation 
of the Tariff Commission or be referred to 
the President of the United States whose 
duty it is, under the law, W hen the finds— 

ot when the Tariff Commission finds or 
a majority of the Tariff Commission finds 
—pbut when the President of the United 
and such a condition of 
then apply the remedy 


tion 
sion, 


requires 


so an 


States finds such 
things existing, 
provided by law. 

Chairman ROBINSON: If you not 
mind, you may answer my question. Do 
you still think there should be no inves- 
tigation by the commission of the woolen 
schedule, under section 315? 

Mr. MARVIN: My experience with in- 
vestigations of the Tariff Commission of 
industries which produce a large variety 
of products, renders it, in my opinion, a 
difficult and almost hopeless task under 
Section 315 to arrive at differences in costs 
of production which will justify changes 
in the numerous rates of that schedule 
on the basis of ascertained difference in 
costs of production 

Chairman ROBINSON: Do I imply 
rectly your answer that you still believe 
there should be no investigation under 
Section of the woolen schedule. 
Surely can answer that “Yes” or 
“oe. 

Mr. MARVIN I am pointing out the 
difficulties of the investigation. 

Chairman ROBINSON: Well, I 
ing vou for your opinion as to whether an 
investigation should be had under that 
section, of that particular schedule? 

Mr. MARVIN: It becomes my duty— 

Senator REED: Mr. Marvin, if I may 
interrupt, it ought to be possible to an- 
swer categorically and then give your 
reasons. Either you believe that there 
should be an investigation of the woolen 
schedule under Section 315 or you do not? 

Chairman ROBINSON: That is the way 
it seems to me. 

Senator REED: 
answer categorically 
sons? 

Mr. MARVIN: I think it would, but 
this is a question that I may have to de- 
cide by my vote in the Commission after 
a thorough investigation of the applica- 
tion submitted, and I do not want to 
prejudge a case that may come before me 
as a member of the Commission. I am 
perfectly willing, as I believe every Com- 
missioner to give these matters full 
and fair investigation and study. 

Senator REED: May I suggest that you 
give us your present inclination on the 
subject, with the reservation that you 
have the right to change your mind after 
further study? 

Mr. MARVIN: I think under condi- 
tions existing at the present time in the 
wool industry, and I may add in the cot- 
ton industry, it would render it unwise 
and undesirable that an _ investigation 
looking toward a change, either upward or 
downward in the rates of duty should be 
undertaken at the present time. 

Chairman ROBINSON: Would the ap- 
plication of Section 315, under your con- 
struction, be made only to unimportant 
schedules, or commodities? 

Mr. MARVIN: I think, Senator, properly 
the only way to apply Section 315 is to 
take what you regard as a unit, a single 
article, and get the cost of producing it 
here and abroad; for instance, an article 
for the chemical industry, like oxalic acid, 
or agricultural products like sugar or 
wheat, but when you get into complicated 
manufacturing industries, which produce 
thousands and millions of varieties of 
products, to ascertain the cost of produc- 
tion of a reasonable number or a repre- 
sentative number of those products for 
the purposes of Section 315, that is, de- 
termining the difference in the cost of 
producing those articles, I think it is al- 
most an impossible task. 

Chairman ROBINSON: You think it Is 
impracticable then to apply the flexible 
provisions to an important schedule in the 
tariff? 

Mr. MARVIN: I think it is impossible 
1o determine the differences in cost of pro- 
duction. 


How Flexible 


Provisions Work 
Chairman ROBINSON: Yes, I know, 
but answer’ my question, please, sir. I 
insist on your answering my question and 
then you can make any explanation you 
want to, but I am trying to find out and 
the Committee is trying to find out, among 
other things, whether the flexible provision 
is workable in a material way, and if not, 
why it fails, and I ask you again, do you 
think that it is practicable to apply the 
flexible provisions of the tariff to the im- 
portant schedules? 
Mr. MARVIN: 1 


do 


cor- 


315, 


you 


am ask- 


Would it not help to 
and then give rea- 


is, 


do not believe it is 


} spect 


| dioxide, 


practicable or can be done within a rea- 
sonable time. 

Chairman ROBINSON: How many cases 
that you would designate as important 
have arisen under the flexible provisions 
of the tariff Jaw since its passage? 

Mr. MARVIN: Do you mean how many 
investigations have we conducted that, I 
consider important? 

Chairman ROBINSON: 1 mean, how 
many important investigations you have 
conducted; how many investigations that 
you regard as important have you con- 
ducted? 

Mr. MARVIN: I regard every one of the 
investigations we have conducted as im- 
portant. 

Chairman ROBINSON: I 
letter on March 
send down 
made 


No. 


wrote you @ 
1926, asking you to 

to the committee all reports 
the Tariff Commission to the 
President under section 315 of the Tariff 
Act, omitting therefrom any matter 
labeled confidential under the law, and you 
answered under date of the 27th, did you 
not? 

Mr. MARVIN: I 
the 27th. 

Chairman ROBINSON: 
letter in the record. 

(The letter is as follows:) 

“March 20, 

“Hon. Thos. O. Marvin, 

“Chairman, Tariff Commission, 

“Washington, W. C. 

“Dear Mr. Marvin: 

“The committee 
find helpful and 


25, 


by 


received the letter on 


[ will insert that 


1926. 


on investigation will 
convenient to receive 
all reporis made by the Tariff Commis- 
sion to the President, under Section 315 
of the Tariff Act (omitting therefrom any 
matter labeled ‘confidential’ under the law). 

“IT would glad to have you furnish 
me with copies of the reports at your con- 
venience. 


it 


be 


“Very 
JOS. 


truly yours, 
T. ROBINSON, 
“Chairman.” 


“(Sed.) 


Sent Published 


Reports 
Chairman ROBINSON: 
promptly on the 27th. I insert that letter 
of Mr. Marvin's in the record. 
(The letter is as compwes) 
UNITED STATES TARIFF COM- 
MISSION, 
and E Streets N. W. 
Washington, March 
“Hon. Jos. T. Robinson, 
“Senate Office Building, 
“Washington, D. C. 
“My Dear Senator Robinson: 


You answered 


8th File No. 


27, 1926. 


v 


“Your letter, dated March 25, was re- . 


ceived this morning. 

“In compliance with your request that 
‘the committee on investigation will find 
it helpful and convenient to receive all 
reports made by the Tariff Commission to 
the President, under section 315 of the 
Tariff Act (omitting therefrom any matter 
labeled ‘confidential’ under the law,” T 
take pleasure in sending to you copies 
of all published reports of investigations 
conducted under the provisions of section 
315, and proof sheets of reports in process 
of printing. 

“Enclosed herewith is summary of 
reports of section 315 investigations which 
have been submitted to the President, with 
the action of the President thereon. In 
all there have been submitted nineteen of 
reports. Proclamations have been 
issued by the President in respect to ten. 
Public statements have been issued in re- 
to two-—Gloves made of Cotton 
Warp-Qnit Fabric and Sugar. The Presi- 
dent by letter to the commission approved 
the report of the commission in the Wall 
Street investigation, that the facts devel- 
oped in the course of the investigation 
did not warrant action at the present time 
under section 315. Of the six remaining 
reports, one—Linseed Oil, has been re- 
turmed to the commission for additional 
information. 


a 


such 


“Of these reports to the President, seven 
have been printed as follows: Wheat and 
wheat products, sodium nitrate, barium 
diethylbarituric acid and deriva- 
tives, oxalic acid, potassium chlorate and 
live bobwhite quail. Three are in process 
of printing: Taximeters, butter and men’s 
sewed straw hats. Proof sheets of these 
three reports: Butter, men’s sewed straw 
hats and taximeters are included in the 
set prepared for your use. For the use 
the other members of the committee’ I 
am able to send only the printed copies 
of reports. ( 

“Sections of these reports deemed con- 
fidential—under the provisions of Section 
708 of Title VII of the Revenue Act of 
September 8, 1916, are not included. 

“In the appendix of the Ninth Annual 
teport of the Tariff Commission, begin- 
ning on page 76, Table 1, are tables of ap- 
plications under section 315, arranged by 
tariff schedules. Table II, page 84, gives 
a list of investigations instituted under 
section 315. Table III, page 86, lists the 
applications which have been withdrawn, 
suspended, or referred to the Treasury De- 
partment. Table IV, page 87, lists appli- 
cations in respect to which investigations 
have not yet been instituted. 

“Sincerely yours, 
“Sed. THOMAS O. MARVIN, 
“Chairman.” 
Chairman ROBINSON: You _ accom- 
panied your letter with an analysis of the 
reports and investigations submitted to the 
President under Section 315. You know 

the instrument I am referring to? 

Mr. MARVIN: Yes, sir. 

Chairman ROBINSON: That analysis 
includes all investigations that have been 
made by the commission and reported to 
the President, does it not? 

Mr. MARVIN: It does, yes, sir. 

The full text of the hearings in the 
Senate investigation of the Tariff Com- 
mission will be continued in the ige 
sue of April 1, 
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Upheld in Dutiable 


Value on Swiss Lace 


Importers Protested Articles Were 
Not Sold in Switzerland for 
Export to America. 


Say Offer of Sale Cannot 


Be the Basis of Appraisal 


Court of Customs Appeals Rules 
Orders and Acceptances More 
Than Mere Offers. 


[United States Court of Customs Appeals— 
Lawyers—Laces.] 


The judgment of the Board of General 
Appraisers has been affirmed by the United 
States Court of Customs Appeals in the 
case of H. W. Robinson & Company et al., 
v. U. S. (No. 2662). 

The Board of Appraisers in reappraise- 
ment proceedings, fixed the dutiable value 
The 


were 


of certain laces from Switzerland. 
importers protested that the 
not sold in Switzerland for export to the 
United States, and that no offers for sale 


laces 


can be considered as evidence of export 
value if such offers relate to ‘sales actually 


accomplished in Switzerland and not to 


sales to be completed in a foreign country. 
Smith delivered the 
opinion of the Court which follows in full: 

Laces ordered either directly from the 


manufacturer in St. GaN, Switzerland, 
through the manufacturer's agent in New 
York, were invoiced and entered at their 
actual value in francs for home consump 
tion in Switzerland. 


Judge James F. 


The appraiser appraised the laces at 
their export value under section 302 of the 
Ikmergency Tariff Act which value he 
found to be the net price in American 
currency fixed for the goods when the 
orders were placed and accepted, less 
United States import duties and the cost 
charges and expenses incurred for bring 
ing the merchandise from the place of 
shipment in Switzerland to the place of 
delivery in the United States. 


Appeal for Reappraisement. 
appeal to reappraisement the ap- 
praised value was affirmed, but on appeal 
to re-reappraisement the export was fixed 
in accordance with paragraph three of the 
following stipulation entered into by the 
parties 


Ou 


It is hereby stipulated and agreed: 


1. That the appraisement was made 
under section 302 of the emergency act 
ai the net prices at which the orders for 
the merchandise were placed and accepted, 
less an allowance intended to cover costs, 
charges, and expenses, and United States 
import duties incident to bringing the 
merchandise from the place of shipment in 
the country of exportation to the place of 
delivery in the United States. 


9° 


That whether the orders for the mer- 


9 ghandise were placed with and accepted 


s 





by the manufacturer’s agents in New 
York, or placed with and accepted by the 
manufacturers in St. Gall, they would 
have been received at the same prices ex- 
pressed in dollars and cents and subject 
to the same terms and conditions. 

8. That if the appraiser’s interpreta- 
tion of section 302 of the emergency tariff 
act as expressed in paragraphs 1 and 2 
hereinabove is correct, then the export 
value of the items in quetsion is equal to 
the corrected values noted in red ink on 


Exhibits 3 and 6. 
4. That the invoice and entered values 
correctly represent the ‘actual market 


values for home consumption in the coun- 
try of exportation. 

This stipulation is intended to 
ment the record heretofore made. 

Liquidation Protested. 

‘rhe parties in interest protested against 
the liquidation of the entries on the basis 
of the final appraisement and that protest 
was overruled by the Board of General 
Appraisers, sitting as a classification 
board, and from judgment of the board 
this appeal was taken. 


supple- 


It appears from the record that whether 
orders be taken in the United States or in 
Switzerland, all laces exported to the 
United States must be paid for in United 
States currency and that the 
which such laces are sold, includes cost, 
insurance, freight and duty paid f. o. b. 
at purchaser’s place of business, New 
York city, or f. o. b. railroad station, New 
York city, if the purchaser's place of busi- 
ness be at a point beyond the limits of 
the city. <All laces, whether ordered di- 
rectly from the manufacturer in St. Gall 
ov, through the manufacturer's agent in 
xe York, are consigned to the manu- 
facturer’s agent in New York and billed 
by the consignee in the consignee’s own 
name to the persons, firms or corporations 
placing the order for the laces. 


price for 


Payments for the laces are made to the 
agents and consignees of the manufacturer 
and title to the laces remains in the St. 
Gall manufacturers and shippers. until 
said goods have been actually delivered 
to the persons, firms or corporations plac- 
ing the order for them. Until the goods 
are delivered the manufacturers and ship- 
pers thereof assume all risk and any 
Iesses or damages to the goods while in 
transit must be borne by them. 

The manufacturer 1tixes the minimum 
prices at which the laces can be sold by 
the agents in the United States, but the 
agents may sell for higher prices than 
the minimum and they are entitled to the 
difference between the minimun. and the 
higher price in addition to their regular 
commission. In case a person, firm or 
corporation refuses to accept the goods or 
to make demand therefor, any loss result- 
ing from such default shared by the 
manufacturer and the agent. 

Laces, such as those 
at. the time of their exportation freely 
offered for sale to all purchasers for a 
price in American money which included 


is 


imported, were 


the value of the goods, cost, insurance, 
freight and duty paid, delivered at pur- 
chaser’s place of business in New York 

ty ov-at the railroad station in New 


York: City, if the purchaser's place of 


- 


»’ Board of Appraisers 








or | 





| Minority Opinion to Open Lands 


); as 








Government to Make 
Model Forest Tract 


Will Use 320 Acres in Michigan 
as ixperimental Land in | 


Quick Growth. 
{Lumber—Chemists.] 

The United States is to make a 
model forest of 320 acres of timber- 
land in Marquette County, in the 
northern peninsula of Michigan, re- 
cently presented to the Government 
by the Cleveland Cliffs Iron Com- 
pany of Negaunee, Michigan, the 
Forest Service has just announced. 


The tract contains a stand of vir- 
gin timber, mostly hardwood, and 
will be used as a branch of the Lake 
States Forest Experiment Station, 
which has headquarters at St. Paul, 
Minn. 


The area is to be cut over so as to 
show proper forest practices. A large 
number of experiments in different 
methods of cutting to obtain the nat- 
ural reforesting of the area in the 
shortest possible time also will be 
carried on in thinning, planting, and 
rate of growth of the various species. 


The present value of the gift is ap- 
proximately $150 an acre. 





House Indian Committee 
To Report on Oil Leases 


_ by Executive Order to Be 
Presented March 31. 


[Mines—Zealtors—Executive.] 

The report on the biil (H. R. 9193) to 
open executive ofder Indian reservations 
for oil and gas leasing will be made March 
31 by the House Committee on Indian 
Affairs. The committee voted to report | 
the bill favorably eight to five. Minority 
reports are being Representative 
Sproul (Rep.), Kas.; Representative Vrear 





by 


(Rep.), Wis., and Representative Howard 
(Dem)., Nebr. Representative tiudson 
(Rep.), Mich., expected to concur in Mr. 
Sproul’s report. 


The full text of the bill has not been 
made available but will be printed in 
full in the issue following it’s COM plewmy, 
tion. 








‘ . ianiecslpiteata 
business was beyond the limits of the | 
city. | 
' 

Contend Laces Not For Export. 


On the facts recited the importer con- 
tends, first, that the laces were not sold 
in Switzerland for export to the United 
States inasmuch as the title to them~and 
the possession of them remained in the 
manufacturer until after their arrival in 
the United States: second, that no offers 
for sale can be considered as evidence of 
export value if such offers relate to sales 
actually accomplished in this country and 
not to sales to be completed in the for- 
eign country. 


We cannot agree with either contention. 
Where or when the title passed from the | 
foreign seller to the purchaser, has noth- 
ing whatever to do with export value as 
defined in section 302, which reads as fol- 
lows: 


Sec. 302. That for the purposes of this 
title the export value of imported mer- 
chandise shall be the price, at the time 
of exportation of such merchandise to the 
United States, at which such or similar 
merchandise is sold or freely offered for 
sale to all purchasers in the principal 
markets of the country from which ex- 
ported, in the usual wholesale quantities 
and in the ordinary course of trade, for 
exportation to the United States, plus, 
when not included in such price, the cost 
of all containers and coverings and all 
other costs, charges, and expenses incident 
to placing merchandise in condition, packed 
ready for shipment to the United States, 
less the amount, if any, included in such 
price, attributable to any additional costs, 
charges, and, expenses, and United States 
import duties, incident to bringing the 
merchandise from the place of shipment 
in the country of exportation to the place 
of delivery in the United States, and plus, 
if not included in such price, the amount 
of any export tax imposed by the country 
of exportation on merchandise exported 
to the United States. 

Provisions of Governing Section. 


If that section had provided that export 
value was the price at which merchandise 
was sold to all purchasers in the principal 
markets of the country from which ex- 
ported, there might be some ground for 
Saying that the appraisement was not 
made in accordance with law. Section 
302 does not so provide, howevgr, and 
clearly cofitemplates not only actual sales, 
but offers for sale freely made to all pur- 
chasers for export to the United States. 
Under the Emergency Tariff Act mere of- 
fers for sale if made to all persons desir- 
ing to purchase goods for export to the 
United States, were just as effective in 
making export value as sales actually 
made and eoncluded. In fact, section 302 
Seems to have been framed to meat just 
such transactions and agreements as those 
involved in this appeal, providing it 
does, that United. States imports. duties, 
costs, charges and expenses incident to 
bringing the merchandise from the coun- | 
try of exportation to the place of delivery 
in the United States shall, when included 
in the price, be deducted 
ascertain export value. 

If Congress intended 
passing title should be 
export value, 


as 


therefrom to 


| 
that only sales 
determinative of 
it would have defined export 
value as the price at which merchandise 
was sold for export to the United States ! 
and left out of the “equation” the price i 
at which such merchandise was freely of- 
fered for sale to all purchasers. And if 
offers for sale had been left out export 
value would have been nothing more than 
an abstraction worthless for 
poses unless sellers 
willed it. Possibly that was the reason 
that section 802 did not make export 
value dependent on actual sales. The or- 
ders and acceptances in this case were 
something more than mere offers to sell. 
They were binding agreements to buy and | 
sell and were therefore just as dependable \ 


tariff pur- 


and purchasers so 


actual 
taining 


sales for the purpose of ascer- 


values. 
The judgment of the bourd is aflirmed. 


See 





| quests required action by the commission. 


| been 


| with a view to the spirit and purpose of 


! te commit the commission to a particular 


|,fested further 


} guish 
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THE UNITED STATES 














Minutes of the U. S. Tariff Commission as Presented to Senate 





The proposed letter to the. President 
that the chief investigator was asked to 
write a letter stating merely tha status | 
of the vegetable oil investigations. lle 
was not asked to write a report, the min- 
utes stated, for the commission on the 
“requests contained in the latter of Sen- | 


ator Edge which was inclosed in the Presi- 
dent's letter of January 19." These re- 
They were laid before the commission, and | 
report of the commission's action has 
been sent to the President, the minutes 
pointed out. 

A copy of the President's request and 
the inclosed letter from Senator Edge was 
filed with the Secretary when they had | 
acted upon., They could not have | 
been filed before, the minutes declared. | 


“When the letter written by the Chief 
Investigator in his own words and from 
his own. records about 5 
o'clock, January 28, it was signed by the 
chairman and sent to the President 
cause it was a plain statement of the facts, 
not one of which has been refuted or criti- 


a 


j 


was received 


be- 


cived throughout this discussion,’ the | 

minutes state. 
The minutes then read: * | 
“That the chairman was within his 


rights in signing this letter and sending it | 
to the President is sustained by the fol- 
lowing ryles adopted by the commission 
on July $0, 19238: 

“First. As soon recorded, all incom- | 
ing mail shall be sent to the chairman of 
the except routine mail of 
such as the following tlasses, which shall | 
be sent direct to the Secretary, namely, 
ete. 


as 


commission, 





letters 
Senators 


“Second. All commission ad- 
dressed to the President, and 
Members of the House of Representatives, 
involving previously undecided 
question of policy, shall be signed ihe 
chairman, or in his absence by the acting 
chairman. 

“Third. No letter initiating a policy or 
purporting to commit the commission to 
any new inquiry, or to a particular view 
of controverted matter, to express a 
decision of the commission, shall be mailed 
until such letter shall have been submitted 
to each’ member the and 
shall have received the written approval 
of a majority thereof. It shall be the duty 
of each officer having authority to sign or 
approve outgoing letters to scrutinize every 
letter submitted for his signature ap- 
proval with a view to the spirit and pur- 


pose of this regulation. ° | 


“The letter to the President under date 
of January 28 is not a letter ‘initiating a 
policy.’ It is not letter ‘purporting to 
commit the commission to particular 
view of a controverted matter.’ It is not 
a letter,sio ‘express a decision of the com- | 
mission,”’ It is the duty of each officer 
having authority to sign or approve out- 
going letters to ‘scrutinize every letter 
submitted for his signature or approval 


or some 


by 


or 


of commission, 


or 


a 
a 


this This is precisely the 
course that the chairman pursued.” 


Commissioner Costigan then submitted 


regulation.’ 





the following statement: 

“Chairman Marvin filed with the com- 
mission on February 15, 1925, a state- 
ment dated February 8, 1924, annexed to 


which is ~ memorandum of the chief in- 
vestigator dated February 11, 1924. Both | 
relate to Chairman Marvin’s unwarranted 
assumption on January 28, 1924, without 
the commission's approval, of authority | 
to respond on behalf of the commission to 
a written requést from the President .of 
the United States for a report from the 
commission in regard to an application 
for an investigation of the duties on vege- 
table oils. 

“(1) It is first to be noted that Chair- 
man Marvin's apology, in his 
memorandum dated February 1, 1924, is 
now transformed into attempted self-justi- 
fication. Te now challenges the protest 
of commissioners against his conduct with 
the assertion that he was ‘within his 
rights’ (whatever they may mean) in sign- 
ing the letter and sending it to the Presi- 
dent. 

“The important question of the duties 
resting on other commissioners than the 
chairman is therefore presented to the 
commission more emphatically, since the 
chairman now quotes certain rules of the 
commission, in defense of his action. I 
therefore renew my objection to the chair- 
man’s action, expressly on the ground that 
in ‘sending the letter to the Presidént on 
January 28 he violated the commission’s 
rules, in part because that letter purported 


expressed 








| te commit the commission ‘to a particular | 


i 
namely, | 


view of a controverted matter,’ 
the advisability to instituting at that time 
an investigation into the costs of produc- | 
tion of vegetable oils. | 

“Notwithstanding Chairman | 
positive assertion to the contrary, his let- 
ter was disapproved several commis- 
sioners. In the presence of the chairman 
and other commissioners I criticized that 
portion of the letter which attributed the 
nonaction of the commission to the com- 
plexity of the subject rather than to any 
lack of diligence interest. I objected 
to this statement because, in essence, it 
indicated approval by each commissioner 
of this nonaction and it did not accurately 
reflect the views of the respective, com- 
missioners. This was not our way of say- 
ing that the chairman's letter purported 


Marvin's 


by 





or 


view of the controverted matter. 

“T said in addition 
ers. during the discussions, that the par- 
tial attitude of the chairman mani- 
in that paragraph of the | 
letter which conveyed the impression that 
the commission’s delay in ordering the 
investigation of vegetable oils was due 
also to an opinion entertained by the com- 
that the investigation would be 
expensive. So far as I am aware that 
possible reason was never urged in the 
commission’s discussions of the subject. 
Certain it is that it was ignored when the 
commission on February 8, 1924, instituted 
its investigation of the entire subject.» SS 

(2) In the second place, regardless of 
the commission's rules relating to the sign- 
ing of letters, the chairman’s letter was 
a violation of official propriety in that, in 
effect, it was a report to the President, 
which the chairman was in respect 
authorized to send without previous sub- 


to some commission- 


was 


mission 


no 


| answer 


| take issue with the 


| the fact that my statement of February 7 


| pared for the President.’ 


{ sion of the situation 
ah directly cited him as authority. 


in this case, including the notes of the 
chief, investigator, confirm the original | 
; and unamended statement. In this con- 


, The chairman says 


| flea 





mission to the commission. It is difficult 
suitably to characterize. 
“Chairman Marvin's to distin- | 
this letter and a report by | 
In the light of the Presi- | 


attempt 
between 
the commission 


; deplored, 
| fundamental. 


| of the 





dent’s request, the form of the chairman's | 
1 (qwith which transmitted to 
the President portions of the commission's | 
records), and the fact that no other report, | 
in response to the President's request, has 


were 


ever been made to the President, the 
chairman's distinction would be humorous | 
| but for the manifest seriousness of the | 
| disposition it reveals toward the conduct | 
of public interest. 

“(3) Out of the natural desire to offset | 


these grave criticisms, Chairman Marvin | 
asserts that the statement of February 
7, 1924, filed by myself, commenting on his 
‘earlier statement, ‘is incomplete, unfair 
and misleading.’ On full consideration of 
Chairman Marvin's two statements and my ! 
own, and after earnest efforts to determine 
for frank acknowledgement whether I had 
been unjust to him in any particular, I 


chairman's reference 
to my statement and with all his implica- 
tions. 

directs 


“Chairman Marvin attention to 


differs slightly from that statement as 
originally read to the commission. That is 
true. It originally contained the sentence: 
‘The chief investigator states that the let- 
ter to the President was prepared by the 
chief investigator as the result of a con- 
versation had by him with the ghairman, 
in which the chairman indicated specific- 
ally and in detail the of the 
contents of the answe1 desired 





substance 

he pre- 
The statement as 
the commission in all 
with original state 
ment, except for the elimination of the 
four words: ‘Specifically and in detail.’ 
This change, however, did not involve the 
slightest retraction. 


filed with 
spects identical 


was re- 


the 


“The words were stricken solely because 
they purposied to expresse the of | 
the chief investigator. It s and is my 
opinion that the sentence. as orignally ex- 
pressed, fairly represents what the chief 
investigator has disclosed to the commis- 


views 





sion. 

“However, a question having been raised 
with respect to the significance of what 
the chairman communicated to the chief 
investigator, I requested the chief investi- 
gator to comment .on the sentence which 


in some measure spoke for him, and at 

his suggestion the sentence was almost | 

altered as indicated. it was entirely | 
| 


natural for the chief investigator to wish 
the sentence modified when advised of the 
dispute within the commission. 
“Moreover, he was entitled 
sentence 


to the ver- 
which 


in a 


“None the less I submit that the record 


nection it should be observed that the ¢hief 
investigator’s enumeration of the points 
given him by the chairman for the letter 
the Presidetn includes specific refer- 
ences to the two controversial subjects 
above mentioned: namely, the cost and the 
alleged complexity of the proposed investi- 
gation. These very points again 
drawn to the chief investigator's attention 
by the chairman, who referred to the chief 
investigator a letter to Senator Wadsworth, 


to 


were 


which was likewise transmitted by the 
chairman without the commission's ap- 
proval. F | 

“(4) The chairman's explanation of his 


conduct is marred by other deficiencies to 
which T shall make but passing reference: | 

“(a) The surprising fact persists that 
the letter from the President of the United 
States, which reyuested a report from the 
Commission as soon as possible, was taken, 
according to the chairman, to put one com- 
missioner—Mr. Burgess—between January 
19 and January 25 Not to mention the 
opportunities which always exist for the 
consideration of important subjects at un- 
uSual hours, communications of lesser mo- 





ment have been frequently drawn to the 
attention of commissioners on the bench 
in the hearing room, even during the | 
progress of public hearings. | 
"(h) The letter from the President was | 
received on or about January 19. The an- | 
swer was sent on Moriday, January 238. 


During that day the Commission was not 
engaged in the sugur hearing and the va- 
rious commissioners .Wwere available for 
official conference and action. For example, 
I was at the Commfssion’s offices through- 
out ‘the day until 5:30 in the afternoon. 
he received the chief 
investigator's draft of the letter ‘about 5 | 
o'clock’ and the chief investigator 
that the draft was ‘sent to the chairman's 
office about 3 m.’ All the conditions | 
clearly show that Commission could 
and should have been consulted before the 
letter was dispatched. 

“(c) The of the Commission, for 
obvieus reasons, provide that after submis 
sion to the chairman all offieial mail shall , 
be returned to the Mails and Files division 
after action has been taken thereon: and 
that there shall be retained in the files of 
the Commission at least one carbon copy 
of every letter sent out by or in behalf 


Says 


the 


rules 





that I’ederal agency Mr. Marvin is but 
one of six commissioners. The powers 
und responsibilities of .each of lis asso- | 


clates are equal to his own. His conduct 
not alone violated the rules of the Com 


| mission and the proprieties. 


“It was not lawful, vet his defense in- 
dicates a disposition to repeat it. 
conduct, if pursued and sanctioned, 
destroy the integrity and authority 


commission.” 


Such 
must 
of the 


Chairman Marvin submitted the follow- 
ing statement, the complete text of which 
follows: 


statement of 
February 20, added, at his request, to the 
minutes of February 1, reiterates and en- 
larges upon his criticisms of the actien of 
the Chairman in regard to a letter 
to the Président under date of January 28, 


Commissioner Costigan’s 


seni 


1924, Commissioner Costigan asserts that 
the. sending of the letter referred to is 
‘an unwarranted assumption * * * * 


without the commission's approval, of au- 


thority to respond on behalf of the com- 
mission to a written request from the 
President of the, United States for a re- 


port from the commission in regard to an 
application for an investigation of the du- 
ties on vegetable oils.’ 

The nature the letter the 
President on January 28 has been described 
fully in the Chairman's statement and in 
the stutement of the chief investigator 
which appear above. The request in the 
President's letter was for report from 
the commission on two requests contained 
in an uninclosed letter from Senat6r Edge. 

The letter from the President the 
inclosure from Senator Edge were as fol 
lows: 


e 


oi lo 


sent 


a 
and 


THE WHITE 
Washington, 
January 19, é 
My Dear Chairman Marvin: 1 
like to have as soon as possible a 
from the commission on the 
tained in the inclosed leter from Senator 
Edge, concerning, the tariff vegetable 
oils. Please return the Senator's letter to 
me with the report of the Commission. 
Very truly yours, 
CALVIN COOLIDGE. 
lion. Thomas O. Marvin, 
United States Tariff Commission, 
Washington, D. ¢. 
The inclosure from Senator Edge read in 
full as follows: 


HOUSE, 
De OC 
193 





should 
report 
request con- 


on 


United States Senate, 

Washington, D. C.. 

January 17, 1924. 
The President 

The White House, 

Washington, D. C. 

Dear Mr. President: Referring to the ap- 
plication of the soap and other manufac- 
turers for a hearing before the Tariff Com- 
mission covering existing duty on certain 
vegetable oils, what I would like to accom- 
plish is as follows: = 

As you of course, know, the Tariff Com- 
mission has two functions: That of a gen- 
eral investigation which they can institute 
on their own initiative and in the matter 
of raising or lowering duty would probably 


not go very far: the other, the specific 
prower .granted under section 315 of the 


last tariff act. 

[ understand from members of the com- 
mission that there have been various appli- 
eations for investigation of different oils 
and the commission have divided three to 
three as to how far they should go in the 
matter. 

What 1 am interested in is a specific in- 
vestigation of vegetable oils which T think 
are generally contined to soya bean, co- 
coanut and peanut extracts. 

I ain appealing to you to at least direci 
the Tariff Commission as provided in the 
act to grant the specific application for 2 
hearing and investigation on vegetable oils. 

I con where there might be 
justification for a division in 
sion as to the scope of a 
investigation, but I 


see some 
the commis- 
hearing or an 
can not 


see how w? 


can defend a situation which because of 
this division has defined consideration o/ 
relief as so definitely provided for under 
the act. 


Therefore, it appears to me if you made 
this direction or if the commission would 
agree to give a preliminary public hearing 
so that these facts could be finally’ brought 
to their attention, results might 
cured. 


As to 


be se- 


the question of whether duties 


| should be lowered or raised, that. of course, 
- 


is entirely a matter for the President to 
decide after a full investigation has been 
accorded and a report arrived at. 


absolutely refuse through the manipula- 
; tions of a tie vote any relief is, in my 
judgment, indefensible. 

Very truly yours, 


(Signed) WALTER EF. EDGE. 


Cotton Conditions Variable. 

Cotton manufacturing conditions in the 
European countries consuming the bulk 
of American cotton exports were generally 


of the Commission. Chairman Marvin, | Spotted at the beginning of February. 
doubtless with these rules in mind, now | While activity of the spinning mills was 
says: maintained at a relatively high level in 

“*4 copy of the President's request and | Several countries, it was made possible 


the inclosed letter from Senator Edge was | 


with the secretary when they had ! 
been acted upon. They could not have ! 
been filed before.’ } 
“The feregoing statement of the chair- | 
man was dated VWebruary 8, 1924, the 


minutes said. 


On I’ebruary 7, 1924, I made 
the following statement to the commission: 
‘*CThe commission's files have been and, 
late 1924, were incom- 
plete with respect to the above mentioned 
correspondence of the President with 
Commission, in the following particulars: 

“ a) Copies of some inclosures referred 
to as transmitted with the chairman’s re- 
sponse ‘to the President are not in the 
commission's files. and it is impossible to 
determine from such files’ what such 
closures were: 

““(b) A copy of Senator Edge’s letter to 
the President is not contained in the com- 
mission's files.’ 

“To the foregoing recitals I shall only 
add that on inquiry today (February 20, 
1924), I am advised by the Secretary of 
the,Commission that the above-mentioned 
omissions from the files of the 
sion have not been corrected. 

““(5) The necessity for this discussion is 
but principle at stake 
United States Tariff 
Commission, an independent establishment 
Federal Government, was’ designed 
to be both scientific and non-partisan. In 


as as February 7, 


ih 
tne 


in- 





commis- 


the is 


The 


largely on the basis of old orders according 
to the U. S. Department of Agriculture. 





New Board Handles GermanFilms 
All details concerned with foreign trade 
motion pictures will be handled here- 
after in Germany by the Iederal Com- 
missioner for Import and Export License, 
Berlin, states a report to the Department 
of Commerce from Consul General Wil- 
liam Coffin at Berlin, announcéd March 29. 
The film hitherto conducted by the 
Foreign Trade Office will automatically be 
ransferred to its new charge April 1 


in 


work 








Transportation Survey Made. 

After visits to New Orleans, Los An- 
eles, San Diego, San Francisco, Portland, 
and Seattle for the purpose of discussing 
problems pertaining to trans-continental 
and Pacific Coast conditions, F. S. Gregg, 
chief of the Transportation Division of the 
Department ef Commerce returned tw 
Washington March 27 


ot. 


Argentine Corn Favorable. 
The weather dyer the principal corn sec- 
tions of Argentina for the week ending 
February 22 was characterized by the con. 
tinuation of the abnormal warmth and by 


generous rains. according to a cabled re 
port to the United States Weather Bu 
reau 
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Auto Purchased for 
Investment in France 


|| Mrenchman Buys American Car 


to Hold for Rise in Exchange, 
Says Trade Commission. 


[Manufactures—Foreign Trade—Cur- 
rency.] 


automobile retains stable 


The its 


value in France during a period of 
currency depreciation, states a report 

to the Department of Commerce 
from Assistant Trade Commissioner 
H. H. Kelly at Paris. 

A Frenchman purchased an Ameti- 
can car several months ago “‘for in- 
vestment purposes,”’ and promptly 
placed the car in storage. This ex- 
empted it from taxes since it was not 
put in circulation. 

The car has remained 
since the date of purchase and while 
the gold value of the car 
mained unchanged, the 
witnessed the price quotation on his 
French 
francs 


in storage 


has re- 
owner has 
exchange rise 
56,000 


machine in 
from 46,000 
following the 
the franc exchange. 


francs, 
of 


to 


downward course 








} 


Postmasters Told 
To Use Telegraph 
Only in Emergency 


Wire Messages on Trivial Subjects 
Called Expensive Proposition in 
Departmental Circular. 


| Letter Writing Suggested 
As Economical Procedure | 


} son appealed. 


First Assistant Postmaster General 
Indicates That Needs Could 
Be Duly Anticipated. 


[Mails—Postmasters. ] 

By direction of the Postmaster 
eral, First Assistant Postmaster 
Bartlett has announced thiut 
should use the, telegraph only 
emergencies.” 


Gen- 
General 
postmusters 


in “real 


In 2 circular Jetter to posimasters, Mr. | 


Bartlett pointed out thet many postmasters 
have fallen into the habit of telegraphing 


expensive proposition.” 
Text of Letter. 
The full text of the letter follows: 
The telegraph should never be used ex 
cept in real emergencies. Many post- 
masters have fallen into the habit of tele- 


which could have been anticipated and a 





But to ! 


letter written instead. Considering the 
fact that we have some 51,000 post offices 
this is a highly expensive proposition. 

| It has been noted inyparticular that 
many postmasters are resorting to the 
telegraph for additional overtime or auxil- 
iary allowances when there seems to be 
no good reason why they should not have 


and submitted their requests by letter. 


Anticipation of Needs. 


lt is appreciated that in real emergency 


| oughly familiar with the work of his of- 
| fice and its requirements will know a suf- 


ficient length of time in advance that 
additional funds will be required to en- 


of sending a telegram. 


| ‘This is not’only a distinct economy but 





ment as detailed information can be given. 
Postmasters will govern themselves ac- 
cordingly. 


| 








DAILY STATEMENT 
Receipts and Expenditures 
| of the 
U. S. Treasury 


The Department of the Treasury on 
Marck, 30 issued the following state- 
| . aie? the condition of the Treasurq 
| of the close 
| 





United States at the of 
business March 27, 1926. 
Receipts. 
Custom receipts. . $2,602,430.51 


Internal-revenue receipts: 
Income and profit tax 
Mis. internal revenue 

Miscellaneous receipts 


9,865.796.30 
3,394,024.95 
700,494.88 





746.64 





Total ordinary receipts 16,56 
Public debt receipts 


Balance previous day 


24,500.00 
83 


480,889,316. 


497,476, 





Total 
Expenditures. 
General expenditures 
Tuterest on public debt 


- 


3,601,952.1: 


1,536,010.25 


| Refunds of receipts 1.195,568.88 
Panama Canal 22,807.05 
Operation in special accounts 62,032.95 
Adjusted service eertif. fund 46,631.51 


203,962.50 


Investment of trust funds 


| Total ordinary expegditures 6,975,302 
| public debt expenditures 
chargeable ordi- 
nary receipts... : 
Other public debt expenditures tr 


Balance today 489, 


o> 
-v 


against 
76,500.00 








Total 497,476,363.47 


Fire-Break Cantrol Constructed. 

The War Department has made public, 
that for the purpose of more adequately 
protectim™ the forested area on the slope 
of Mount Kaala, Island of Oahu, H. T., 
and adjoining Schofield Barracks, troops 
ot the Hawaiian Division have construeted 
In this vicinity artillery 





vu fire-break trail. 


practice is carried on, and the new fire, 
break will, it is figured, lessen the dangers 
to the forest from grasé tires. 

‘ 


| 





vided 
| 


graphing the department on petty matters } 


anticipated the need for such allowances | 


periods this sometimes can not be done, | 
ioe t 2 
but ordinarily the postmaster who is thor- 


able him to. write the facts fully instead | 


is much more satisfactory to the depart- | 








Right of Marketing 3 ; 


Association to Sue — 


Member Is Upheld 7 


Tennessee Court Holds Contract 
Is Not Voided by Failure to 
Adopt By-Laws. 





Co-ok Brought Suit to } 
Force Cotton Delivery 


Bureau of Agricultural Economics 
Points Out Decision in Cot- 
ton Growers’ Case. 


[Lawyers—Courts—Agriculture.] 
The contention of member of a ce 


marketing association 


a 
operative cotton 
that the failure of the association to adopt 
served toe 


prevent the organization from successfully 


by-laws, required by statute, 
suing him for violation of its contract with 
recently overruled by the 
of the Bureaw 
Economics states in a re 


of the 


members was 


Supreme Court Tennessee, 
of Agricultural 
of the 


Growers’ 


view case Tennessee Cot 


ton Association v. Hanson. 
The summary, as issued by the Depart: 


ment of Agriculture, follows in full: Z 


The Supreme Court of Tennessee re 
cently decided the case of the Tennesse@ 
Cotton Growers’ Association v. Hanson, 
in favor of the association. It appeared 
that Hanson signed the organization agree- 
ment of the under which he, 
agreed to. sell cotton to the 
association. He failed to deliver his cot® 
ton the association which thereupon 
brought suit liquidated damages of 
live per and for an injune- 
tioa to restrain him from disposing of his 
cotton outside of the association. The as 
sociation won in the lower court and Ham- 


association 
all of his 
to 
for 


cents pound 


By-Laws Required by Statute. 

The cooperative statute of Tennessee un- 
der which the association was formed pro- 
as follows: 

“That each association incorporated un- 
der this act must within thirty days after 
its incorporation, adopt for its government 
and management code of by-laws not 
inconsistent with the powers granted by 
this act. A majority vote. of the members 
or stockholders, or written assent, is neces- 
sary to adopt such by-laws.”’ 


a 


It appeared that prior to the formation 
of the association those interested in its 


to the Department on “petty matters organization drafted a code of by-laws but 
which could have been anticipated and a | 2° by-laws were formally adopted by the 
letter written instead.” Considering the | @Sseciation after its organization. Hanson 
fact that “we have some 51.000 post of. | contended that the statutory provision 
fices,” tha letter stated, “this is a highly with respect to the adoption of by-laws 


was mandatory, and that because the as- 
sociation had not formally adopted by- 
laws it could not successfully sue him. 
| Court Denies Contention. 

‘rhe court held that this contention was' 
without merit, and in doing so said: 


“Tf it be true that the corporation has 


| been guilty of a failure to comply with 
| the provisions with reference to adopting’ 


by-laws, and if it be conceded that the pro- 
vision in the act is a mandatory provision 
requiring the complainant to adopt by- 
laws within the thirty days after its in- 
corporation, this, at most, would consti- 
tute a cause for forfeiture of the charter 
|} in a proper proceeding brought for that 
purpose, 7. Ti. C. L. Sec. 721.. . . However, 
| the legality of the corporation, and its-le® 
_ gal rights to operate and function under 
its charter, can not be collaterally attacked 


| by a member, because of any act of omis- 
sion on the part of the corporation. Until 
the corporation has been dissolved in a 


proper proceeding for that purpose it re- 
tains its legal entity and its corporate 
| tights to operate und to conduct the busi- 
ness and to serve the purposes for which 
it was organized. 17 R. C. L. See. 731; 96 
Tenn. 232.” 

The held that the lower court did 
right “in granting and making perpetua] 
the injunction in this case, in restraining 
and enjoining the defendant from market- 
ing his cotton during the lifetime of the 
comtract outside of the association,” and 
also sustained the action of the lower 
court in awarding five cents a pound as 
liquidated damages fo the association, and 
in allowing it certain costs and attorney’s 


fees. 








court 


Wool, Accumulating in Australia. 

Wool sold in Australia during the first 
half of the 1925-26 season totaled 905,542 
| bales, a decrease of 154,961 bales below the 
number sold during the corresponding 
period of 1924-25. The 1925-26 figure, 
howeyer, is about 166,000 bales in excess 
of the corresponding periods of 1923-24 
and 192: Total wool in store on Janu- 
ary 1, 1926, reached 1,029,000 bales, against 
771,000 for last year. Figures for January 
1,1924, and 1923 were 600,300 and 697,626 
bales, respectively, says a report to U. S: 
Department of Agriculture. 





Check Drop in Butter Prices. 
Prices of butter in foreign markets were 
generally higher on February 26 than at_ 
any time since the break in the London 
market early in December says the U. § 


~~ 





Depurtment of Agriculture. The New 

. 
York quotation of 45 cents on 92 score: 
butter was higher than in recent weeks, 


but the previous decline from the early De-* 
cember level has not been so steady as in 
Isuropean The Copenhagen® 
official quotation on February 25 was 
ecuivalent to 41.9 cents, or only 3 cents’ 
below New York, while Danish in London ” 
was less than 2 cents below. " 


| " 


markets. 


Turks Want Radio in Business. 

The Constantinople Chamber of Com,, 
merce has voted an appropriation of 2,500. 
Turkish pounds for purchase of a wireless, . 
telegraph apparatus by which the chamber, 
can receive information regarding world 
markets, according to the Transportation + 
Division of the Department of Commerce, 


Marksmanship Encouraged. 
Maj. Gen. R. H. Allen, Chief of Infanmeo 
try, War Department, has addressed a*d 
letter to all infantry regimental eommands* 
ers, urging them to develop musketry anes 
team competition rifle shots. General aed 


len’s aim is to make the Infantry supfeme 


with the rifle iy 


AN 


ced 




















‘“f YEARLY 





with their debtors is well founded in 
We are told by the Senator from 
represents 


HE Senate reassembled at 12 
o'clock meridian, on the expira- 
tion of the recess. 

Mr. ROBINSON of Arkansas (Dem.), 
obtained the floor. 
ROBINSON of Arkansas: 
to the Senator from California. 
JOHNSON, 
President, this morning in the Wash- 
ington Post, in the New York World, 
and I presume in other newspapers @ 
story is printed concerning the acquisi- 
tion by the Japanese of a strip of land 
100 miles long and 40 miles wide on the 
Lower California peninsula. 
be, of course, premature for me to com- 
ment on the articles at this time. 


settlement 
Italy can 
disposition 
part of the American people to act or 
appear as a Shylock toward those na- 
associated with 
in the conduct of the World War. 





tions which 
T must be apparent to everyone that 


to a period of 62 years 1s morally and 
physically impossible of ascertainment. 
altogether 
tent in practical application with those 
principles of national honor which are 
underlying 


Moreover, 


monetary 
obligations government 
to another. 

Mr. Churchill was shrewd enough to 
Government 
ssment which the exaction 
consistent 
implied, also 


verisimilitude of truth, 
with a sufficiently grave and important 
situation that we ought to know exactly 
I recall very distinctcly the 
Magdalena Bay incident, the resolution 
which was adopted at 
the late Senator Lodge, and the declara- 
late Secretary 


relieve the 


the facts. the embarr 


instance of 


to recognize other considerations of a 
mercenary character 


State, Mr. Knox. international good will and friendship. 


this time, 
dealing at all with the question that is 
presented, except by way of inquiry, I 
want to ask the chairman of the Com- 
telations if he will 
time convenient call 


commission apparently de 
rived from the Secretary of the Treas- 
“capacity to pay’’ should be the 
settlements. 

unreliable 


mittee on Foreign 
at the earliest 
committee 
pose of ascertaining exactly what has 
transpired in the matters mentioned? 
Mr. BORAH, Idaho (Rep.): Mr. Presi- 


people of the United States 
lost sight of those finer considerations 
prompted 

We have sacrificed our reputa- 
tion throughout the world for generosit) 
and liberality 
sideration 


should know 
I shall be very glad to call 
the committee together either today or 
the question 
how we shall ascertain the facts 


which we 
full facts. and have received no con- 


tomorrow 
States Objections to 


Proposed Referendum Basis of Settlement 


On Prohibition 

Mr. BORAH submitted the following 
amendment, intended to be proposed by 
to the joint resolution (S. J. 
81) providing for a national referendum 
upon the modification of the National 
Prohibition Act, which f 
Committee 
ordered to be printed: 

On page 2, 


objectionable for these reasons, but it is 


impracticable application 





from circumstances which have < 
transpired. 
was referred represented maximum 
which Italy could pay, taking into con 
sideration obligations, 
agreement 
Britain to pay that Goternment approxi- 
mately $20,000,000 a year, and then also 
negotiated private loans contemplating 
f approximately $10,000,- 
000 annually in addition. 


after line 


Do you favor such an amend- 
Constitution of the United 
or wholly 
Amendment? 

amending 
Volstead Act, is it your desire, 
amendments, 

law remain so as to prohibit the manu- 
facture and sale of intoxicating bever- 
ages in the United States? 


ment to the 
eliminate 
peal the Eighteenth 


No one can look forward 62 years, or 
anticipate 
standing proximate ability 
the simple reason that the factors which 
her reliability as a debtor 
indeterminable. 
depend upon future events, on the stat 
and progress of 
the political ,policies and industrial 
everyone 
now be fore- 
told with any degree of reliability. 
less with certainty. 


amending 
Volstead Act so as to pe rmit the manu- Muropeah 
facture and sale of light wines and beer, 
is it your understanding that such light 
wines and beer be so limited 


toxicating?” 


w . Undoubtedly in compromising < 
Senate Takes Up : 


Italian Debt Settlement 
Committee 
consideration 


resources 
of the lebtor, and in this sense ‘“‘capacity 


consideration, 
settlement 
ground that 

amount which under the most favorable 
circumstances possible may be obtained 
is not characteristic of the spirit which 


settlement indebtedness 
Kingdom of Italy to the United States 
of America. 

ROBINSON 
President, 


represents maximum 


Arkansas: 
before the Sen- representatives 
commonly this Government in settling war debts. 
debt settlement bill is of very great im- 
portance. commission 


It involves many considera- has exacted 


tions of more far-reaching consequence reasonable 
than the 


tional obligation. 


Senator from Utah implies throughout 





is not my 
exhaustive 


payments 
agreed upon actually represent : 
Quite the contrary, that which 
I complain of is the tactlessness of the 





involved in 
There are, however, some points which 
be emphasized at 


us who feel 





to justify the 
by those of ment on the ground that it is oppressive 
been furnished with Senator from 


sufficient information has stated repeatedly that 
the problem resolves itself into a simpk 


question—the 


conclusion 
specting the merits of the proposal now 


before the Senate. pacity to pay.” 





Debt Payment Compared 


With Reparations 
If $5,000,000 


ceived no consideration whatever by the 
f the Senate, but it 


arrangement 


Finance Committee 


per year 


» er of 
member of $12,000,000 


authorized 








committee 




















represents maximum 








with respect to supporting or 


























United States, 





proceeding does not conform to the 








19 per cent of 





German reparations, how 


practice of 




















it be expected that Germany will 
er be able to pay 











the enorm 











nportance been treated in t 








demanded 





way this bill has been treated. beginning 





With approximately $6 











‘ _ yearly pavme y alli 
ures of relative insignificance compa irly payment by the allied 


with this measure at length before com- 
































one-half the maximum 
amount of reparations which the whole 


contemplates 

















information 
furnished 


contained 














respecting this 























That is, the Allies claim that their 
total ability to pay 











is between two hun- 
dred and twenty and two hundred and 
fifty million dollars 


Say that Germany 


here by the Sen- 
































bth of March, 
commission 
familiarized 


He is a member of the a year, while they 














alone can pay $625, 
year to begin with, and con- 

















himself with 
has seemed to me 














payments 





and it now uppears quite extraordinary 
that the Senate should be asked hastily 
to pass this bill without first enlighten- 


that sum 
notwithstanding the 
that Germany has lost 




















Alsace-Lorraine, 











resources, her colonies 





and Silesia 








consequences of its resources. 


I make allusion to these 


measure not alone 








people of 
but upon the people of Italy 
general political and economic condi- 


facts to show 














that even when the 





Settlement is ratified 

















probabilities 
of the Senator from 








statement 
Utah can be relied 








as they affect European countries. 
































settlement 


Standard of 

“Capacity to Pay” 
standard which 
American War Debt Commission allege 
has been established for the settlement 
United States on 


question; 
matter subject to re- 














mambers of 


























of claims due reparations 








Who does not know that the same yard- 
in the end 


count of war loans to European govern 

















> applied to both 
in determining their 


“capacity 
objectionable 











Italy and Germany 














many respects unsound when considered 





yardsticks 
now in use, and that Italy gould as 
$40,000,000 i 


in connection with 





purposes of 





loans und the course of events since the 
loans were 
presented by the Senator from Utah in 
his address 











stance, as Germany can pay $600,000,000 
$750.000,0007? 


eat is the true meaning of this 


settlement? 

















statesmen 





Whatever 











people of the United States are avarici justification, 











and desire 





hard bargain nited States 
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is canceling almost three-fourths of the 
Italian debt. The present value, under 
the refunding arrangement  contem- 
plated by this bill, at 4% per cent, is 
only a little more than 26 per cent, a 
little over one-fourth of the full arnount. 

Those who are familiar with the his- 
tory of this country, and who recall the 
splendid support which France gave to 
the United States when this Republic 
was born, are not disposed to discrimi- 
nate against France in favor of Mus- 
solini. T recall, sir, that when the fate 
of this newborn Republic was trembling 
in the balance, and we were lifting our 
eyes to the hills from whence we hoped 
that help might come, out of the mists 
aing, with thou- 





of the sea came 4’Es 
sands of Frenchmen, to our rescue. 
Throughout the 100 years that have 
passed since this Republic was estab- 
lished, in part through the heroism and 
sacrifice of French soldiers, every con- 
sideration of national honor, amity, and 
good will has prompted the people of 
the United States to deal generously 
with the people of France. 

The Senator from Utah does not 
popularize the settlement which he says 
is based upon the capacity of Italy to 
pay, which is characterized by the exac- 
tion of every dollar that Italy can pay, 
by telling us that a more severe de- 
mand will be made upon the French Re- 
public 


e se 


Business Stability and 
Political Security 

A fundamental fallacy in the foreign 
policy of the administration is disc losed 
in the effort to convince the public that 
business stability in Europe may be en- 
tirely separated from political security— 
political stability. We read in the press 
of alliances, secret and open; that the 
dictator of Italy is forming c®mbina- 
tions which threaten the peace of 
Europe; and we are told that this is 
none of our business 

The United States is invited to a dis- 
arament conference to be held in the 
early future. We will attend that con- 
ference under a cloud. Our delegates 
will be criticized as the representatives 
of an avaricious and greedy power, in- 
different to the peace and progress of 
mankind: concerned only in amassing 
wealth. We feel that our country does 
not deserve this odium; that we ought 
not to be without influence in the dis- 
armament conference, because of the 
misconception of our purposes and 
policeis with respect to the adjustment 
of international debts. It is not clear 
to me that the immediate ratification 
political or economic stability in Europe. 

Some assert that it will accomplish 
that end Others avow that it will 


strengthen imperialism and encourage 
possible aggressions. It would seem 
wise to inquire into this subject. Our 
people would much more approve of 
the cancellation of three-fourths of the 
Italian debt if the effectiveness of the 
disarmament conference is demonstrated 
and the peace of the world thereby safe- 
guarded. For the execution of this 
settlement, and of all others that have 
been effected and that may be here- 
after made, depends in large part upon 
the disposition of the debtor nations to 
keep the peace. Whatever may be the 
good faith of their intentions in agree- 
ing to pay, these agreements can not 


be relied upon if peace is violated. 


Consideration of Bill 
By Finance Committee 


Mr. DILL, Washington (Dem.): The 
Senator referred to the fact that the Fi- 
nance Committee of the Senate did not 
take up this bill and consider it as it 
does ordinarily with bills. I wag not a 
member of this body at the time of the 
British debt settlement. What action 
was taken by the Finance Committee 
at that time in connection with that 


settlement? 


Mr. ROBINSON of Arkansas: They 
made a report to the Senate. I think 
the report went into the subject rather 


fully, as I recollect. 


Mr. SMOOT, Utah (Rep.): Mr. Presi- 
dent, T want to say to the Senator that 
ve used the House hearings entirely, 
nd also the report of the House com- 


mittee. We have not made 


made in the House, and there is not a 
Senator but who did not have a chance 
to read the report and all the discus- 
sions which took place in the House. It 


was discussed for days. 


Mr. CARAWAY, Arkansas (Dem.): 
It was disclosed in the discussion in 
the House, however, that much of the 
information was secret, and the House 


never had it. 
a * 


ME: SMOOT: Mr. President, there 
. has been no settlement made with 
any foreign country, nor, in my opinion, 
will any settlement be made with any 
foreign country, unless the full amount 
of the principal has been recognized. 
Not only that, but every settlement that 
has been up to date has charged 4% 
per cent interest upon the amount of 
the obligation up to December 15, 1922, 
and 3 per cent interest from that date 
until the date of settlement. All have 
been treated exactly alike, with the ex- 
ception of Belgium, as to the pre-war 
debt of which no interest was added, 
for reasons which will be given when 
the question of the Belgian settlement 
is presented to the Senate for ratifica- 
tion. Up to that point all the debt set- 
uements have been treated alike. The 
only difference has been as to capacity 
to meet obligations as to interest and 


payments upon the principal annually. 


dgreements With Italy 
4nd Great Britain 


Mr. REBD of Missouri (Dem,): Mr. 
President, the Senator from Utah in 
his last statement, if we were to take 
it alone, practically said to the Amer- 
ican people that this settlement pro 






posed that Italy should pay its debt in 
The Senator from Utah has left 
the Chamber, and 
shall have full opportunity to reply- 
that the Senator 
knows that his proposed settlement 
not a payment of the debt in full. 

knows that it is a practical repudiation 
on the part of Italy, with our consent, 
at least three-fourths of 


whatever to the British settlement; and 
I am astounded that the Senator from 
undertake to argue 
setulement 
same kind of settlement we made with 
Great Britain and that 
the faith of the pledge of this platform. 
New Jersey (Rep.): 
the Senator enlarge on his views aS to 
he takes the 
not based financially 
proposition 
Great Britain, in which 
concession 
terest, and in the Italian settlement we 
again give a distinct 
matter of interest? 


New Jersey should 


» are keeping 


settlement 


eoncession in the 
>more With 


as much 
not exactly the 
should be very 
Senator in what way i 
REED of Missouri: 
differs in every way. 
way in which it differs 


That is the only 
just simply 
Senator thinks that 
two settlements are identical, in one 
which a nation proposes first to pay the 
principal of its debt 
3 per cent 
third, to pay 
the balance 
is to run, and 

tion proposes to pay one-eighth of 1 per 


full; second, 


practical repudiation 
the principal, then he can not do busi- 


ness for me. 


the whole 


will analyze those two settlements, note 
withstanding the adroit 
he presents the matter, he will see that 
in each case they are 
solutely paying the full principal, plus 
same amount of 
date of settlement. 


actually and 


interest up to 
Then I agree with 
him absolutely that the discrimination, 
is desired to 
the difference in interest, is very 
nounced. 
with one question: Is that intérest too 
low in proportion to the actual wealth 
of the different countries, or is it not? 


Post-War Loans 
._ 

To Italy 
ROBINSON 
present value of the British debt set- 
tlement, figured on the basis of 442 per 
cent, is 83 per cent plus. 
of the Italian 


of this settlement will promote either 


debt settlement, 
figured on the same basis, at the same 
per cent plus. 

Similar settlement. 


per cent, is 
wonder if that is a 
Missouri: 
both deal with dollars and cents. 

Mr. ROBINSON 
in that particular they are similar. 
REED of Missouri: 
ticular they are similar; and they 
both settlements, and in that particular 
they are similar: but they are not the 
settlements 


Arkansas: 


In that par- 


ROBINSON 
could have canceled every dollar of 
vances made 


Arkansas: 


during the 
and based the settlement solely on 
advances 
charging the rate of 414 
have received for 
five years more than five times as much 
under this settlement, 
and for the next four years more than 
than two times as much as we will 
ceive under this 
loaned of the whole amount something 
over $600,000,000—I think it was $617,- 
000,000—after the 
could have canceled 


settlement. We only 


war had closed. 
all the remainder 
based the settlement 
was loaned for 
and, charging 
rate of per cent which is usually 


on the amount 
rehabilitation 


times as much 
five years and more than 
any report 
on this settlement because the whole 
thing was discussed in the House pro 
and con for days, and a report was 


receive under this settlement. 


MPF EDGE: Would the Senator from 


settlement 
cancel the loans 
settle those 
the war on the basis of 4% per cent? 
ROBINSON of Arkansas: 
we have canceled 
large part of this loan, and that is Mr. 


tinctly, and argued 
ment which has been printed in 
Record in connection with the speech 
of the Senator 
actually cance 
loan, and I think that a far more intel- 
have béen 
was actually used 
the Senatar 
about the matter. 


it out in the 





large part 


obtained 
than the one that 
the settlement, 
ested in my 





Italian debt the basis that 
loan should be canceled as of the time 
before the war, we 


cel similar loans 


would have to 
with every other coun- 
try if, that had been the argument after 


Question of Interest 


Cancellations Discussed 
ROBINSON 
not know that it 


of Arkansas 
follows that we 
have to do anything of the kind. 
not talking «bout what we might have 


of this settlement. 
is putting this 
ward us a great adjustment in the 
taxpayers of the 
again and again that 
under the settlement we in effect 
the loan and more, 
was loaned after 
have gotten 


The udministration 


except ‘that 
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credit with the nations of Fcurope for 
a liberal spirit in doing what the ad- 
ministration has actually done, if we 
had canceled a large part of the loan, 
than to come back and try to make the 
people of the United States believe, and 
try to lead the people of Italy into be- 
lieving, that Italy is paying its entire 
debt. 

Mr. BORAH: ‘Will the Senator per- 
mit me to put ina figure about the 
british Settlement in connection with 
this debate? 

Mr. REED of Missouri: Yes. 

Mr. BORALHL: Under the plan of the 
British settlement, had we charged the 
same rate of interest that we did in the 
British settlement, we would have 
realized in interest $2,930,691,000. Un 
der the plan as now agreed to we will 
realize $365 

Mr. REED of Missouri: But they are 
similar 

Mr. BORAH: One moment. The re- 
duction in this plan below the British 


.667,500. 





plan is $2,565,073,500. 

Mr. REED of Missouri: Neither of 
those sets of figures discloses absolutely 
the whole truth for this reason—that 
what we collect under the British plan 
goes at Once to liquidation, or can go 
at once to liquidation of our obligation, 
the stopping of interest Which we must 
pay. Money on hand not only earns 
simple interest but it saves the pay- 
ment of interest and hence saves the 
compounding of interest, and not set 
of figures that omits the compounding 
of interest Que presents a correct state- 
ment. 

The fact is that if we held Great 
Britain to an agreement to pay four 
and a quarter per cent and had col- 
lected the interest and put the interest 
to work, at the end of 66 years it would 
have amounted to twenty-two thousand 
million dollars. The figures the Sena- 
tor from Idaho just gave are based 
upon the differences in simple interest 
without making any allowance for in- 
terest upon interest. If the interest 
upon interest were computed. the gap 
would be just that much larger 


Payments of 


Principal on Debt 

Mr. HOWELL, Nebr. (Rep.® May 1 
submit this view of the matter and ass 
the Senator from Missouri if the Italian 
debt does mot present a case of ab- 
solute cancellation? Every obligation 
of Italy that we hold bears 5 per cent 
interest. It is agreed upon. ‘The total 
debt, aS Presented by the Treasury, is 
$2,150,000,000. Congress directed the 
commission to settle these debts at not 
less tham 41% per cent. (*ongress did 
that because we were paying and are 
paying NOW 414 per cent on $13,800,000.- 
000 of war bonds. We had to adopt 
some Standard, some taw line, to de- 
termine Whether or not we are can- 
celing. Congress adopted that taw line, 
and it is 414 per cent. ‘Wohat is the 
interest Om $2,150,000000 at 4% per 
cent? It is about $91,000,000 a year. 
That being the case, I ask the Senator 
from Missouri, if Italy pays $5,000,000 
a year, and the interest on her debt 
which the American people are pay- 
ing is $31,000,000 a year, Goes she pay 
anything On the principal that year? I 
ask the Senator that question. 

Mr. REED of Missouri: Clearly she 
does not. 

Mr. HOWELL: Now suppose in 1951 
Italy DAYS $31,449,000, but the interest 
on her debt is $91,000,000, does she pay 





any of the principal that wear? 

Mr. REED of Missouri: Clearly not. 
She has not paid her interest. 

Mr. HOWELL: If she mever during 
the entire 62 years pays as much as 
$91,000,000, and she does not as a total, 
has she ever paid anything upon her 
principal? 

Mr. REED of Missouri. The ques- 

tion answers itself. Of course she 
could take a book and credit it, but as 
a matter of fact she has mot paid. 
N R. HOWELL: Just one statement 
~ further and Iam through. Is there 
any reason why Italy should not pay 
in the sixty-third year? "Why stop in 
the sixty-sectond year and cancel the 
debt? Should we not wait until then 
to determine whether we shall cancel 
the debt? 

MR. REED of Missouri. What is the 
use of sensible men haggling about the 
terms? What are the facts? We hold 
the obligation of Italy. What is that 
obligation? It is a promise to pay to 
the United States all of the money we 
loaned to Italy, plus 5 per cent per 
annum, and when that principal debt 
has run for any period of time—for 
illustration let us say a year—the obli- 
gation of -Italy then to the United 
States is the principal debt plus the 
accrued interest. That is the obliga- 
tion of Italy. One is just ag much a 
debt as the other. 

Mr. SMOOT: I agree with the Sen- 
ator fully. 


Senator Reed Speaks 
Of Italy’s Obligation 


Mr. REID of Misouri: All right. We 
still hola that obligation; and in order 
to understand what Italy’s debt is to 
us and what Italy owes us, we take 
the principal and we figure the interest 
and add the two together. That is 
Italy’s debt to us. What is her future 
obligation ? Her ‘future obligation is 
to pay that debt dollar for dollar, in- 
terest and principfl, and continue to 
pay that interest until such time as 
she pays the debt and pays it all. That 
is her obligation, 

Mr. SMOOT: ‘This is the picture, I 
will say to the Senator from Missouri: 
Italy is Owing us, in round figures, $1,- 
600,000,000. We add to that up to the 
date Of settlement $400,000,000. At the 
end of the period, according to the 
terms. of the agreement, Italy will have 
paid us the original debt of $1,600,000,- 
000 and $800,000,000 of interest. 

I recognize that that is a small rate 
of interest nobody has denied that: we 
frankly admit it; but how is Italy go- 


ing to pay any more and how can we 
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a settlement out of administration 


not any doubt that 
to this settlement 


not met with the approval of the Con- 





had not agreed might be said. 


























tlement from Italy. 
Mr. REED of Missouri: 
regard to this 
























































My position great deal of the difficulty has been 
indebetedness 
Whether they are able to pay more to- 
question, 
to pay what they can pay today. 
owe us this money, and we have their 
obligation. 


what they 


the so-called surplys of farm products 


and what should be done with that sur- 


the wheat question, for instance, agree 
were no surplus it could 
but there 
that surplus, 
markets, 


year they , 
year te) very easily 


; : ‘ bat surplus and 
collect their German indemnities, 
can pay us all, and they can 
Germany 


at all about 


price of the domestic 
therefore 


There is no doubt p 
duce agricultural 


; yroducts suffer 
I want them to pay the United States, Beveus 


low prices, often not getting the actual 


armies and reduce lily in eat 


dusee tial ale | DO not want anybody to get the idea 
complaining against 


Agriculture 


its old war 
preparing for 
We have cut our Army down to 
be absolutely 


Secretary 
holds that 
regard to the surplus. 


be constantly 


point that 
serous if it were 


two-sided 
Any man who studies it must 

[ am not finding fault with 
the’ Secretary or the President or any- 

feeling that 
not be passed. 
Members 


yielded the admit that. 
tunity to be the 
the world, which 
grasp at the close of the war. 
trying to get the 
to disarm, and ome good way to make 
them disarm it to make them pay their 
debts, and then 


was fairly within our body else 


lation should There are 
Congress and many 
Personally, 
to legislate on 
question; but that is only my individual 


nations of the 
farmers who feel that way. 


they will not 
much money spend for armies 


the Senate 


Forcing Collection 
Of Debts 

Mr. MAYFIELD, ‘Tex. (Dem.): 
Senator approve a settlement 
Italy on the basis that she pay 
nually not 


Saturday, that almost every- 


body interested, nf matter which 


Committee 
Agriculture of the Senate will bring in 
we will be called 
to vote on the question before this ses- 


less than 
the annual settlement recommended by 


commission, 


sion is ended. I have no doubt of that. 


ermits her to do more, s 
of an idea as to whut 


but that she 
what is now agreed? 


that she pay more; 
not pay less than 

Mr. REED of Missouri: 
swer that in this way: Why make such 


to legislate 
settlement? 


We ought 
the Senate, 


They owe us this money. 
they are honest, they are going to 
If they are 
dishonest, we migsht as well find it out. 
do not hesitate 


surplus qpestion. 


pay every dollar they can. 


to say, and 
public, I have seen some reports of 
statements 
this effect, 


Problem of 
Disposing of Surplus 
My. SMITH, 
to call the attention of the 
fact, along 
Nebraska 
cussing this afternoon, that about three 


by statesmen 
“What is America going 
Tow is she going 
not want 
plain, straight state- 
to the nations 


eolect her the lines the 


reply to that in a 


Ways in which America can collect legislation 
had some organization 


associations 


debts, and 
cooperative-marketing 
throughout 
tive organizations have been organized 
to take care of, or to attempt to take 
crops of 


American statesmien we would not hear 
much of that talk across the ocean. 
MEF: CARRAWAY: From the Commit- 
Privileges and Elections 
the case of the 
test of Steck against Brookhart. 

Mr. STEPHENS, Miss. (Dem.): 
same committee also I submit the 
minority relative 
Steck-Brookhart contested election case. 
PRESIDING 
Willis in the chair): 
be received and placed on the calendar. 


this country. 
some of the organizations will not be 
workable in others, but they have now 
point where, 
operations, 
culties have made themselves manifest. 
One of the prime difficulites is the so- 
I would like to use one 
illustration before the Senate to show 
the problem is 
should be met, and how, either through 
Federal aid or through some other prac- 
tical aid, it should be adjusted. 


submit a report 


come to the after three 


OFFICER ealled surplus. 


The reports 
_ P just what 


Senator Norris Discusses 
Agricultural Legislation 

NORRIS, 
President, 


Take this year. It is claimed by the 
Census Bureau that we have made 
Saturday 000,000 bales of cotton, just about equal 
asked and some 
cussion had in regard to farm 


It seemed to me, as I said at the 


several questions 
in the history of cotton production. 
is a sharp, 
cline in the price of cotton, because of 
the so-called surplus for the consuming 
year from August 1 to August 1. 


of course, 


(Committee on Agriculture and Forestry 
should on Monday, 
could obtain the floor, briefly state the 
as I understood it, at 
least so far as the Committee on Agri- 
concerned. 


of the Senate, 


Possibly next year the production of 


present situation American cotton may fall far short of 


Forestry 
accordance with that statement 
desire to proceed briefly at this time. 
undertake to discuss 
suggested remedy. 
lay before the Senate 
what I believe to be the correct situa- 
tion at the present time. 
going to express an opinion 
the various factions 
this kind of legislation 
right or wrong. 


era of peace again, with depleted shelves 
manufactured 
may consume and will consume all the 
meantime, 
remedy or 
simply want to a disastrous drop in the price in 
when every bale is needed for the world 
comparatively 
is true of wheat 
production, and it is true of cattle pro- 


riod of years. 
which, if any, 
interested in 


The problem 
shall we so adjust the financing of the 
question 
tural relief is 
will be found 


of general 
to solve. 
difficult if anyone un- 
dertakes to draft or propose concrete 
I think the various 


misnomer: 
requirements. 
merchant 
legislation. distribute 
farm organizations 
sulted and ought to have an opportu- 
nity to be heard on any suggested rem- 
in the end the Congress 
must frame the legislation, and in such 
administration 

While personally 
the Secretary of Agri- 
and the President as 
kind of legislation that ought to be en- 
acted, I want to concede to them, 
well as to everybody else, 
purpose with 


proposes to 
of months, 


distributed 
present market but over a 
consumption, has consumed every bale 
ever produced by America, if we can 
devise a means by which the stock of 
cotton can be so financed that the per- 
pendicular 
astrous when we 
immediate 
curve gradually, according to 
of supply and demand, in the long run, 
The same applies 


regardless 
edy, of course 


legislation 
wise interested. 
not agree with 


have more than the 
but shall 


desire to do something 
it can be done. in the use of 


Lack of Agreement 


Among Farm Organizations 
There has not been complete agree- 
organizations, 
disagreement 
about because of the anxiety of those 


Order for 


President, 
unanimous consent that when the 
concludes 


recess until 12 o’clock 


enactment of some legislation 
extremely anxious, 

The PRESIDING OFFICER: 
objection to the request of the Senator 
The Chair hears none, and 


measure that 
only of the 
F’ resident as well. 


can receive the approval 
from Utah? 
that order is entered. 
CURTIS, 


In order to do 
willing to 
miise to a 
concrete propositions that shall be in- 
cluded in such legislation. 
continued 
and meeting 
conferences from 


upon the 
sideration of executive business. 
Much of the 
consultation 


was agreed 
Senate proceeded 
executive 
and 10 minutes spent in executive ses- 
doors were reopened 


delay and 
and deliberation 
miittees and 
elements have 


consideration 


sible, upon something that can 
acted into law. 
Measures that 


Senate, under the order previously en- 
tomorrow, 
heretofore 
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a Wrightsville, in York County, 


1 House met at 12 o'clock 
noon, and was called to order 
é by the Speaker. 
The Chaplain, Rev. 
Montgomery, D. D., offered prayer. 
Mr. ZIHLMAN, Cumberland, Md. 
(Rep.): Mr. Speaker, I call up the con- 
ference report on Senate bill 2673, to 
amend the act approved June 3, 1896, 
entitled “An act to establish and pro- 
vide for the maintenance of a free pub- 
lic library and reading room in the Dis- 
trict of Columbia.” 
The SPEAKER: 


the conference report. 


Jumes Shera 


The Clerk will read 


The conference report was read 
The SPEAKER: 
agreeing to the 
the bill S. 2673. 


The conference repurt 


The question is on 
conference report on 


wus ugrecd to. 


Consent Calendar 


Is Order of Business 

The SPEAKER: Under 
House the Consent Calendar is in 
order today. The Clerk call the 
first bill on the Consent Calendar. 

The first business on the Consent 
Calendar the bill (H. R. 3794) 
granting the consent of Congress to the 
counties of Lancaster and York, in the 


the order of 
the 
will 


was 


State of Pennsylvania, to jointly con 
struct a bridge across the Susque 
hanna River between the borough of 

Pa., and 


the borough of Columbia, in Lancaster 
County, Pa. 

The Clerk read the title of the bill. 

Mr. DENISON, Marion, Ill (Rep.): 
Mr. Speaker, on behalf of the commit- 
tee I desire to strike out all after the 
enacting clause and insert the matter 
sent to the Speaker’s table as an 
amendment and as a substitute for the 
other committee amendments. 

The SPEAKER: If there is no ob 
jection, the Chair will put the question 


on the amendment offered by the gen- 
ueman from Illinois. 

There was no objection. The ques- 
tion was taken, and the amendment 


Was agreed to. 


The bill was ordered to be engrossed 


and read a third time, was read the 
third time, and passed. <A motion to 
reconsider the vote whereby the bill 





“ passed was laid on the table. 


* * ~ 


The next business on the Consent 
Calendar was the bill (H. R. 8657) to 
amend sections 226, 227, and 228 of the 
Judicial Code, and for other purposes. 


The Clerk read the title of the bill. 

The SPLAKER: Is 
to the present consideration of the bill? 

Mr. BLANTON, Abilene, Tex. (Dem.): 
Mr. Speaker, the last 
Calendar day I looked up 
matter, and I find there is an entirely 
different regulation over there respect- 
ing this matter than jhere was at the 
* ¥.. the gentleman from Kentucky 
(Mr. his report against 
it, and 1 the ob- 
jection made the last 


there objection 


since Consent 


have this 


Johnson) made 
withdraw 
time. 


therefore 


The bill was ordered to be engrossed 


and read a third time, was read the 
third time, and passed. 

A motion to reconsider the vote by 
which the bill was passed was laid on 
the table. 

The title was amended to rend us 
follows: “To amend sections 226 and 


228 of Code, and for other 


purposes.” 


the Judicial 


Proposed Columbia Basin 
Irrigation Project 
The 


Calendar 


business on the Consent 
the bill (iH. It. 8129) au- 
thorizing the Secretary of the Interior 
to cooperate with the States of Idaho, 
Montana, Washington in 
allocation of the waters of the Colum- 
River its tributaries, for 
other purposes, and authorizing an ap- 


next 


was 


Oregon, and 


bia and and 


propriation therefor. 


The SPEAKER: Is there objection 
to the present consideration of the bill? 

Mr. LaGUARDIA, New York City 
(Soc.): Mr. Speaker, reserving the 
right to object, I would like to inquire 
of the gentleman introducing the bill 
the necessity for this novel departure 


in the matter of irrigation legislation? 

Mr. CRAMTON, Lapeer, Mich. (Rep. : 
Mr. Speaker, will the gentleman yield 
for a suggestion I have to make to the 
gentleman from Washington [Mr. Sum- 
mers]? 

Mr. LaGUARDIA: Yes; gladly. 

Mr. CRAMTON: Tt may in part cover 
what the gentleman from New York 
wae ®. 

Reserving the right to object, the bill 
as it stands, whatever the ones who 
drafted the bill may have intended, 
seems to carry with it the implication 
that the great Columbia Basin project 
has the approval of Congress and that 
Congress is committed to it. As I un- 
what the gentleman from 
Washington wants is, first, to extend 
the act referred to in section 3, which 
was an act passed March 4, 1925, 
mitting «2 compact or agreement be- 
tween the States of Washington, Idaho, 
Oregon and Montana respecting the dis- 
and apportionment of the 
waters of the Columbia River and its 


derstand, 


per- 


position 
tributaries. 


Extension of Act 
Provided in Bill 


This act authority for 
States to form u compact 
feared they will not be able to come to 
this agreement within the time limit of 
the act. I am suggesting to the gentle- 
man from Washington that no one 
would have any objection to the exten- 
sion of the time within which they may 
conform to the act of March 4, 1925, 
which is provided by section 3. 

Section 4 authorizes an appropriation 
of $25,000 for all the things relating to 
this act. This would involve the Secre- 
tary of the Interior in these negoti- 
ations of the States as to the compact 
» d the question of the formation of an 
irrigation district for a which 


gave those 


and it is 


project 
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has not yet been approved by the Con- 
gress, and so forth. 


My suggestion to the gentleman from 


Washington—and I hope it will have 
the approval of the gentleman from 
New York and others—is this: There 


would be no objection to this bill if the 
gentleman would confine it to the two 
things which he seems to need and omit 
the other things that are not so mani- 
festly needed. 

AR. SUMMERS, Walla Walla, Wash. 





(Rep.): It is not the desire to in- 
vestigate the power possibilities except 
as they relate to the feasibility of irri 
gation. So the suggestion of the gentle- 
man from Michigan is entirely satisfac- 
tory. 

Mr. CRAMTON: We seem to harmon- 
ize the situation just now, but may, I 
the gentleman this question: The 
Senate has already committed itself to 
u bill simjlar to the one we have before 
us. It is very possible that this might 
go to the Senate, and if the language 
we agree upon should be disagreed to 
this bill might come back in a 
form that is not agreed to by some of 
the conference report 
might come up then. Does the gentle- 
man think that such a settlement as we 
ure suggesting would be 
satisfactory to the Washington delegu- 
tion in the other body? 

Mr. SUMMERS of 
thing it would-be satisfactory 
they would accept it. 


ask 


there 


us here, and 


reasonably 


Washington: I 
I think 
The bill as amended was ordered to 
be engrossed and read a third time, was 
read the third time, and passed. 

A motion to reconsider the vote by 
which the bill was passed was laid on 
the table. 


The title was amended to conform to 
the text. 


Assault Upon 
Mail Carriers 

The next business on the Consent Cal- 
endar was the bill (H. R. 4458) providing 
for punishment of assaults upon letter 
or mail carriers. 

Mr. GRAHAM, Philadelphia, Pa. 
(Rep.): Mr. Speaker, this bill was pre- 
pared by the Department of Justice and 
introduced by me at the request of 
former Attorney General Stone, now a 
Justice of the Supreme Court. In 
amending a law in reference to the Pos- 
tal Service, this regarding 
mail carriers was inadvertently omitted, 
Mr. Stone stated. Also the same thing 
is presented in a letter received from 
the Post Office Department. In addition 
to that, there number of com- 
plaints that have been called to the at- 
tention of the committee where mail 
carriers have been assaulted recklessly 
and their lives imperiled, and they have 
nv redress, owing to local prejudice or 
matters of that sort. They have no op- 
portunity to go into the United States 
courts for redress. This act simply re- 
stores a section of the law inadvertently 
omitted and gives the opportunity to 
have cases heard in the United 
States courts. 

Mr. McKEOWN, 
The gentleman 
have just as 


provision 


are a 


these 


Ada, Okla. (Dem.): 
knows that these men 
much protection in the 
State Courts as any other citizen has 
in a State court, and the gentleman 
further knows that there is no reason 
why if a citizen assaults the driver of 
one of these mail letter 
carrier, he should be tried in the Fed- 


wagons or a 


eral court. Yet, on the other hand, if 
a driver of a mail wagon or one of 
these carriers assaults a citizen, he 


will be tried in a State court. There is 
no reason there should be that 
distinction and thus give these fellows 
the right to run everybody off 
street and out of the way. 

Mr. GRAHAM: I thihk the picture 
that the gentleman presents about 
driving everybody off the street is very 
much exaggerated. 
any such power. 


why 


the 


This does not give 
This is a proper pro- 
vision of the law. It is a fundamental 
right that the National Government 
have the power to protect its instru- 
mentalities or agencies. There is no 
part of the Government that is of 
greater importance than the Postal 
Service, and there should be no objec- 
tion or complaint about 
Federal court one who 
tacks a letter 


trying in the 
maliciously at- 


carrier. 


Discuss Question 
Of Court Jurisdiction 

Mr. BLANTON: Suppose a 
employee came to the gentleman's 
house and insulted some female rela- 
tive in the house and your son knocked 
him out. Your son would have to be 
tried in a Federal court. The postal 
employees are most of them splendid 
fellows, but you have—— 

Mr. GRAHAM: Why should it 
be tried in a Federal court? 

Mr. BLANTON: He ought to be 
tried in the Pennsylvania courts if it 
is in Pennsylvania, and if it is in Texas 
he ought to be tried in the Texas 
courts. He should not have a special 
privilege of having it heard in the Fed- 
eral court. 

Mr. GRAHAM: [ have nothing fur- 
ther to add. The bill was introduced 
at the request of the Department of 
Justice. It is backed by the Postmaster 
General, and the instances of abuse 
which hinder and interrupt the service 
of the mail are given in the report. The 
inatter is entirely in the hands of the 
House. 


postal 


not 


Mr. LAGUARDIA: Mr. Speaker, I 
object. 

Mr. McKEOWN: Mr. Speaker, I ob- 
ject. 


fPHE next business on the Consent 

Calendar was the bill (H. R. 4761) 
to amend section 9 of the act of May 
27, 1908 (35 Stat. L. p. 312), and for put- 
ting in foree, in reference to 
volving Indian titles, the statutes of 
limitations of the State of Oklahoma, 


suits in- 


and providing for the United States to. 
join in certain actions, and for making 
judgments binding on all parties, and 
for other purposes. 
The Clerk read the title of the bill. 
The SPEAKER: 


The bill was ordered to be engrossed 


Is there objection? 


and read a third time, was read the 
third time, and passed. 
A motion to reconsider the vote 


whereby the bill was passed was laid on 
the table. 


Propose Civil Service 
For Prohibition Personnel 


The next business on the Consent 
Calendar was the bill (H. R. 3821) to 
place under the civil service act the 


personnel of the Treasury Department 
authorized by section 38 of the national 
prohibition act. 
The 
The 
to the 
Mr. CULLEN, 
(Dem.): Mr. 
The SPEAKER: 
that this bill was objected to on March 
15, with consent that it retain its place 


Clerk read the title of the bill 
SPEAKER: Is 
present consideration of the bill? 
Brooklyn, N. Y 
object. 


there objection 


Speaker, I 


The Chair observes 


on the calendar. That would involve 
three objections. 

Mr. STEVENS, North Bend, Ohio, 
(Rep.): Mr. Speaker, I object. 

The SPEAKER: Two objections are 
heard and a third is required. (After 


a pause.) The Clerk will report the bill. 
The Clerk read the bill, as follows: 

That the 
Department 
of the 
be appointed 


Be it enacted, etc., 
nel of the 
thorized by section 38 
prohibition act shall 
der the rules and regulations prescribed 
by the civil service act: Provided, That 
after six months from the 
this act the incumbents 
hereby made subject to the competitive 
requirements of the civil service act 
may be retained in their respective po- 
sitions as the result of their names be- 


person- 
au- 
national 


Treasury 


un- 


passage of 
of positions 


ing reached for certification under the 
competitive requirements of the civil 


service rules unless they have been al- 
ready appointed in the manner 
scribed by the civil service rules. 


pre- 


Mr. LAGUARDIA: Mr. Speaker, 1 
offer an amendment. 

The SPEAKER: The gentleman 
from New York offers an amendment, 


which the Clerk will report. 
The Clerk read as follows: 
Amendment offered by Mr. LaGuar- 
dia: On page 1, line 8, after the word 
“competitive,” insert the words ‘“‘exami- 
nations and.” 


Requests Consideration 


Of Moral Qualifications 


Mr. STEPHENS: Should not 
thing be put in with respect to 
their moral fitness for the position, as 
well as their intellectual qualification’? 
[ have noticed out in the State of Ohio 
the head of prohibition enforcement 
there has said it is necessary to appoint 
criminals. 

Mr. HUDSON, East Lansing, Mich. 
(Rep.): Those who had been criminals. 

Mr. STEPHENS: Oh, well, had been 
criminals—I call them criminals yet. 
They were criminals, and he appoints 
them as prohibition agents because he 
claims they are better qualified to catch 
other criminals, 

Mr. LAGUARDIA: The’ gentleman 
Knows that a man with a criminal rec- 
ord could not get on the police force of 
his city or of my city, and they suc- 
ceed in running down criminals. I am 
willing to give the drys all the oppor- 
tunity they want to enforce this law, 
and I will vote for any measure that 
comes up to give them an opportunity 
to enforce the law, if it is enforcible, 
and I believe we should start right here 
and clean up the bureau. 

Mr. STEPHENS: I agree with the 
gentleman, and I think there should be 
prescribed moral as well as intellectual 
qualifications. : 
M® CRAMTON: If the gentleman 
bs from Ohio will yield, the bill as re- 
ported contemplates and provides that 
those Who are now in the service must 


some- 
here 


take the same examination and submit 
to the of the 
service now in 


same civil 


the 


requirements 
law as those not 
service. 

Mr. STEPHENS: And that includes 
their morals as well as other things? 


Mr. CRAMTON: Whatever the re- 
qguirements of the civil service may be. 
Mr. HILL, Baltimore, Md. (Rep.): 


The provision in this bill beginning with 
the words “provided, that after six 
months” is identical with a bill intro- 
duced by the gentleman from Massa- 
chusetts (Mr. Tinkham), and this shows 
that the language of both bills is in- 
tended adequately to cover the question 
which has been raised, but I think in 
order that there should be no difficulty 
about the matter, when!we come to 
pass the Tinkham bill under its present 
guise, as we will do in a few minutes, 
we should adopt the amendment sug- 
gested by the gentleman from New 
York (Mr. LaGuardia). 


Employment of 
Prohibition Opponents 


Mr. BLANTON: Mr. Speaker, we 
find ourselves in a strange situation. 
Here is a prohibition bill introduced 
by a prohibition member, our friend 
from Michigan (Mr. Cramton). When 


one more objection could have stopped 
it, we find the ‘‘wet" gentleman from 
Baltimore (Mr. Hill) not objecting, we 
find the “wet" gentleman from New 
York (Mr. LaGuardia) not objecting; 
and we find the ‘‘wet'’ gentleman from 
New York (Mr. Black) not objecting, 
when objection of either one of them 
would have stopped it. 

This is a strange situation. This bill 
indictment, and this situation is 
an indictment, of the present Preohibi- 
tion Unit. It is an indictment of the 
administration upon whom the responsi- 
bility rests to enforce the law. 

What are the present conditions? The 


is an 


Prohibition Unit can employ such men 


as it wants to employ and reject those 
it does not want. It can use fine- 
tooth comb all over the United States 


among the 110,000,000 people and select 
its enforcement officers, employing, if it 
wants to, only strong “drys” will 
Here is a proposition to do 
uway with all such special 
This bill makes all employces 
through the civil service. 


who 
enforce. 
selections. 


come 


This shows the present Prohibition 


Unit is not satisfied with its present en- 


forcement officers, and is willing that 
in the future they shall now come 
through the civil service. That is what 


the gentleman from New York (Mr. La- 


Guardia) knows, and that what his 
colleague (Mr. Black) knows. and that 
is what Mr. Hill of Maryland knows, 
and naturally they are willing They 


know they can get some wets appointed 
civil 
The wets « 


through the service under these 
examinations. 
aminations the same as the drys 
I ET me tell my friend, th 

4 from Michigan (Mr. Cramto! 
thing else he is walking into this “wet” 
trap on. When you 
“wet men in through the civil 
how are you going to get rid of 
when you find out they are 
with the bootleggers. You cun not get 


rid of them except by trial. 


stund ex- 


gentleman 





) some 
once get these 
service, 
them 


standing in 


Under the 


civil service law you have gut to go 
through a _ civil-service trial, and I 
would like to see you get rid of one of 


them with a few wet Senators backing 


them up at the trial. 


States’ Passage of Bill 
Urged by General Andrews 

Mr. CRAMTON: Mr. 
not desire on this day, 
bills are pending, to take any particular 
time in argument, but in view of the 
suggestion made by the gentleman from 
Texas I think I should say 
This bill is in «the 
included in the reorganization bill for 
the prohibition unit intro- 
duced by me and this 
House overwhelmingly in the last Con- 
gress. 

Now in reference to what my friend 
let me say that this bill is urged 
by General Andrews, a man 
a real job, in charge of lederal en- 
forcement, who has ability and who in 


Speaker, I do 


when so many 


something. 
same text as was 
which was 


which passed 


says, 





who has 


my judgment, from my contact with 
him has a real sincere determination 
to make a success of it. He says this 
bill will help. It is indorsed by all 
the dry organizations, and |] am _ will- 
ing. if I defer to some one eise, to fol- 
low their judgment rather than to be 


deterred by the fact that my friend from 


New York and my friend from Mary- 
jand and several others ure also for it, 
they occasionally vote right. I am 
glad to see they do occasionally, and 
I hope they will do more often in 


the future. I agree with the gentleman 
from Texas that nothing could be worse 
than under the present political domina- 
tion that 
ments. 


controls so many appoint- 
We will not get the millennium 
under the civil service, but we will s« 
cure some improvement. 

The SPEAKER: ‘The question 
the amendment offered by the gentle- 
man from New York [Mr. LaGuardia]. 

The question taken, 
amendment was agreed to. 

The bill ordered to 
be engrossed and read a third time, was 
read the third time. and passed. A mo- 
tion to reconsider the vote whereby the 
bill was passed was laid on the table. 


is on 


was 


and the 


as amended was 


Objects to Consideration 


Of Public Domain Bill 


The next the Consent 
Calendar was the bill (H. R. 5385) to 
provide for the disposition of asphalt, 
gilsonite, elaterite. and other like 
stances on the public domain. 

The SPEAKER: This bill requires 
three objectors. Is there objection? 


business on 


sub- 


Mr. DYER, St. Louis, Mo., (Rep.): 
Mr. Speaker, I object 
Mr. COLTON, Vernal, Utah, (Rep.): 


Mr. Speaker, if there > three who «i 
sire to object, T wish they 
their objection for two o1 





would reserv«: 
three minute. 


while I make a statement. 

Mr. BEGG, Sandusky, Ohio, (Rep.): 
Mr. Speaker, I shail object. I do not 
know whether there are three objectors 


or not, but I desire to take a moment 
or two to make a short statement. My 
reason for objecting to this bill is that 
it seems to me entirely too important 
to be passed without discussion or de- 
bate. If the matter were argued out, 
I might vote for the bill. I do not know. 

Mr. DYER: Mr. Speaker, that is my 
view. This is a matter of very great 
importance. I would like to have an 
opportunity, as would others, to express 
my views and find out just what is in- 
tended by the The com- 
mittee will have an opportunity to bring 
it out on Calendar Wednesday, and i 


legislation, 


hope the gentleman trom Utah will 
defer making any speech until that 
time. 

Mr. COLTON: Mr. Speaker, I have 


no desire to take any unnecessary time. 
If I had two minutes, I think I could 
explain that there would be no 
objection to the bill if lack of informa- 
tion is the the objection. 

Mr. CULLEN: Mr. Speaker, I 
ject. 

The SPEAKER: 
have been 
report the 


it so 


cause of 


ob- 
Three objections 
made, and the Clerk will 
next bill. 


um nevt business on the Consent 

Calendar bill (H. R. 9555) 
to, provide for allotting in severalty ag- 
ricultural lands the 
River or Northern Cheyenne 
Reservation in Montana, 
purposes. 


was the 
within Tongue 
Indian 
and for other 


The Clerk read the title of the bil. 

The bill was ordered to be engrossed 
and read a third was the 
third time, and passed 


time, read 


A-motion to reconsider the vote by 


which the bill was passed was laid on 
the table, 


Appeals in 
Admiralty Cases 

The next business on the 
Calendar was the bi¥ (S. 989) to amend 
129 of the Judicial Code relat- 
ing to appeals in admiralty cases. 


The SPEAKER: 


Consent 


section 


Is there objection’ 
There was no objection. 
The bill 
iime, was 
passed. 


third 
and 


ordered read a 
the third time, 


was 


read 


. * * 
the 
joint 


business on Consent 
Calender the House 
tion (H. J. Res. 147) authorizing and re 
questing the President to extend invita- 
governments to be 


The next 


was resolu 


tions to. foreign 


represented by delegates at the Inte) 
national Conference of Soil Science to 
be held in the United States in 1927 


The read the title of the joint 


resolution. 


Clerk 


The bill was ordered to be engrossed 


and read the third time, was read the 
third time, and passed. <A motion to 
reconsider the vote by which the _ bill 


was passed was laid on the table. 


HE next business on the Consent 


Calendar was the joint resolution 
(H. J. Res. 150) to provide for the par- 
ticipation of the United States in a 


congress to be held in the city of Pan 


ama, June, 1926, in commemoration of 
the centennial of the Pan American 
Congress, which was held in the city 


of Panama in 1825. 
The Clerk read the title of the joint 
resolution. 
The SPEAKER: Is there 
to the present consideration 
resolution? [After a pause.] 


objection 
of the 
joint The 
Chair hears none. 
The 
be engrossed and read the third time, 
and passed 


joint resolution was ordered to 


was read the third time, 


Extensions for Oil 
And Gas Permits 


The next business on the Consent 
Calendar was the bill (S. 2461) to grant 
extensions of time under oil and gas 


permits. 

The Clerk read the tile of the bill. 

The SPEAKER: Is there objection 
to the present consideration of the bill? 

Mr. LaGUARDIA: Mr. Speaker, re- 
right to object, would not 
extension be sufficient to 
give some one else a chance? 

Mr. COLTON: Mr. Speaker, 
who advocate this measure say in some 
would not be sufficient time. 
entirely to the discretion of 
the Secretary of the Interior and I 
understand from the report that the 
Secretaray first suggested one year, but 
subsequently withdrew his objection to 
a two-year provision. 

Mr. LaGUARDIA: I would 
see the bill go through taking the dis 
cretion away from the Secretary of the 
[Interior so as to offer all claimants an 
equality any possibility of 
favoritism, but it seems to me one year 
ought to be sufficient time: if they do 
not qualify in that time to release the 
Tand. 

Mr. COLTON: I think if the gentle- 
man understood the conditions fully in 
parts of the country, he would 
It is often very difficult to 
capital and equip- 
necessary develop- 


serving the 
one year's 


those 


cases it 


It is left 


sooner 


and avoid 


some 
not object. 
get the necessary 
ment to make the 


ment. Companies have spent large 
sums of money in development work 
and great hardship may result if more 


time is not granted for the purpose of 
further exploration. I feel sure this 
bill will not be abused if we extend the 
time two years, 

It takes and 
out into many sections of our country 
and prospect for oil in unknown terri- 
Men need encouragement in this 


money courage to go 


tory. 
work and I hope the gentleman will 


not object. 


The bill as amended was ordered to 
be read a third time, was read the 
third time, and passed. 

A motion to reconsider the vote 


where by the bill was passed was or- 

dered to be laid on the table. 

K hnseag next business on the Consent 
bill (H. R. 8183) 


the discharge of any per 


Calendar was the 
to authorize 
son under 21 years of age enlisting in 
Marine Corps with- 
parent or 


the naval service or 
the written consent of 
guardian. 
The title of the bill was read. 
The SPEAKER: This bill 
three objections. Is there objection? 
There was no objection. 
The SPEAKER: The question is on 
and third reading of 


out 


requires 


the engrossment 
the bill. 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed. 


Pay Equalization 


For Retired Officers 


The next 
Calendar 


business on the Consent 

the .bill (H. R. 5840) to 
equalize the pay of retired officers of 
the Army, Navy, Marine Corps, Coast 
Guard, Coast and Geodetic Survey, and 
Public Health Service. 

Mr. BLACK, Clarksville, Tex., (Dem.): 
Mr. Speaker, reserving the right to ob- 
ject, I wish to say that in reading the 
report on this bill I find that 761 re- 
tired officers of the Army will be affected 
and that it would involve an increase 
of $415,000 in their retired pay per 
annum; that the retired officers of the 
Coast and Geodetic Survey who would 
be affected would be 8, at an additional 
of $6,830; that 14 retired officers 
in the Public Health Service would be 
affected, at an additional of $12,- 


was 


cost 


cost 


000; and that 183 officers of the Coast 
Guard would be affected, at an addi- 
tional cost of $38,615. 


The report filed by the Committee on 
Military Affairs not give any 
tigures as to the officers of the Navy, 
but since the filing of the report I have 
secured that information from the 
Secretary of the Navy. He reports to 
me that the enactment of this bill would 


does 


entail a total increase in pay for the 


retired officers of the Navy of approxi- 
inately $284,439 the first year. It is 
estimated, the Secretary Says in his re- 
port to me, that by reason of the deaths 
of retired officers this amount would be 
reduced at the rate of approximately 


Zl, per cent per year. 


oy the Marine Corps the total in- 
creased cost would be approximately 
$16,986 for the first year. Therefore. 


when we take into consideration all the 
officers of the Army, Navy, 
Marine Corps, Public Health Service, 
Coast Guard and Geodetic Survey we 
find that the adoption of this bill would 
additional increase for the 
first year of $774,100. The amount of 
inerease each year thereafter over pres- 
probably dim- 


retired 


entail an 


ent expenditures would 
inish at the rate of 3 or 4 per cent per 
annum. Just would be the 
cost it is estimate be 
the bill, would be in 
effect as long as the officers 
living. I assume it would cost 
ameunt of probably $10,- 
more that which 
expended for retirement 


much 
hard to 


how 
entire 
cause of course, 
any of 
were 
an additional 


000,000 or will 


over 
otherwise be 
pay under existing law. 

I think it is too important a bill to 
take up on unanimous-consent day, and 


so I 


object. 


Says Bill Approved by 


Budget Director 


Mr. SPEAKS, Columbus, Ohio, (Rep.) 
Mr. Speaker and gentlemen of the 
House, this bl] passed the Senate twice 
and was favorably the 
House Military Affairs Committee in the 


reported by 


Sixty-eighth Congress, but failed of 
enactment by reason of the legislative 


introduced 


congestion. It was again 
in both House and Senate this session 


and has been favorably reported by the 
Military Committees of each branch. 


There is nothing complicated about 
the 
correct an 
obligation conclusively established by 
the It is recommended by the 
Secretary of war, and the Budget com- 
missioner states it is within the Presi- 
dent’s program. It will 
require an appropriation at the present 
time, the understanding being that 
whatever increased expense may follow 
will be absorbed by the regular military 
appropriations. 

Mr. Black of Texas: I do not want 
to take up any more time of the House. 
Mr. Speaker, I object. 


measure. Its only purpose is to 


injustice and recognize an 


record. 


economy not 


7 next business on the Consent 
bill (H. R. 8120) 
San Bernardino 
National Riverside County, 
Calif., a game preserve under 
the jurisdiction of the Secretary of Agri- 
culture, and to authorize an exchange 
of Government land for privately owned 
land within 

The committee 


agreed to. 


Calendar was the 
within the 
Forest, in 


to create 


national 


the area of said preserve. 
amendments were 
The bill as 
be engrossed and 
read the third 
A motion to 
whereby the bill 
on the table. 


Bill Would Permit Land 
Grant Schools to Buy Bonds 


The next business on the Consent 
Calendar was the bill (S. 1250) to amend 
an act entitled “An Act donating pub- 
lic lands to the several States and Ter- 
ritories which may provide colleges for 


amended ordered to 
read a third time, 
time, and passed. 
reconsider the 


Was passed was 


was 


was 
vote 
laid 


the benefit of agriculture and the 
mechanic arts,” approved July 2, 1862, 


as amended by the act approved March 
3, 1883. 

The SPEAKER pro tempore 
Madden: Is there objection to 
present consideration of the bill? 

Mr. BEEDY, Portland, Me. (Rep.): 
Mr. Speaker, reserving the right to ob- 
ject, I desire to ask the gentleman from 
Washington a question. As I under- 
stand it, this bill proposes to amend 
the original law and permit the pro- 
ceeds of the sales of these lands to be 
invested in bonds rather than in stocks? 

Mr. HILL, Waterville, Wash. (Dem.): 
That is one provision. 

Mr. BEEDY: 
remain 


(Mr. 
the 


And,the moneys are to 
unimpaired drawing interest, 
and are uJtimately to be used in the es- 
tablishment of colleges? 


Mr. HILL of Washington: Yes. 


Mr. BEEDY: I presume that who- 
ever considered this proposition real- 


ized that when you compel trust money 
to be invested in bonds for a long period 
of time you are working a great injus- 
tice to the cestui que trust. 

Mr. HILL of Washington: I under- 
stand the gentleman’s suggestion, but 
I understand that the word ‘‘bonds” in 
this bill is substituted for the word 


“stocks” in the present act, for the 
reason that ‘stocks’ as used in the 
act really means ‘‘bonds.”’ 

Mr. BEEDY: I desire to say to the 


gentleman, I want to help him in pas- 
sing this bill in such form as will be 
most beneficial. it i-a 


pretty im- 
portant bill and any proposed amend- 
ment is an important amendment. We 


are soon to have another day for this 
calendar. I object to its present con- 
sideration. Later I would like to pro- 
pose an amendment which may prove 
helpful. 

Mr. HILL of Washington: I ask 
unanimous consent that this bill under 
consideration be passed without prej- 
udice and retain its place on the eal- 
endar, 


Watershed Protection 
Of Navigable Streams 

The next business on the Consent 
Calendar was the bill (H. R. 9039), to 
amend section 8 of the act approved 
March 1, 1911 (386 Stats., p. 961), en- 
titled ‘‘An act to enable any State to 


cooperate with any other State or 
States, or with the United States, for 
the protection of the watersheds of 
navigable streams and to appoint a 
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commission for the acquisition of lands 


for the purpose of conserving the 


navigability of navigable rivers.” 

The SPEAKER pro tempore: Is 
there objection to the present considera- 
tion of the bill? 

Mr. BEEDY: Mr. Speaker, reserving 
the right to object, I would like to ask 
gentleman from Oregon a ques- 

How does it happen that we have 
been proceeding under this law for 15 
years and have just waked up to the 
fact that we can not proceed under it 
any longer? 

Mr. HAWLEY, 
lormer General have held 
that the proceeding had come 
down to the point of issuance of a final 

the Secretary of Agriculture 
pay into court the required 

and then the decree would be 
but present attorney gen- 
eral’ office holds that since the law re- 
quires the Government to take complete 
title. the can not pay until 
after the decree has been issued. That 
brings the thing up to this point: Until 
the money is paid the decree can not 
issue and the decree can not issue until 
that made an 
At the present time they have 
to have two men in court, when the tran- 
saction is being completed, to go along 
together in the matter, and that is an 
expensive This provides a 
method by which the Secretary can pay 
and the Attorney General can approve 
title and no further difficulty will 


arise. 


the 
tien, 


Salem, Oreg. (Rep.): 
Attorneys 


when 


decree, 
could 
amount 


isued, the 


Secretary 


the money is paid, and 


impasse. 


process. 


the 


The bill was ordered to be engrossed 


and read a third time, was read the 
third time, and passed. 

A motion to reconsider the vote 
whereby the bill was passed was laid 
on the table. 

Board of Visitors 
For Military Academy 
The next business on the Consent 


Calendar was the bill (H. R. 9276) to 
provide for the membership of the 
Board of Visitors, United States Mili- 


tary Academy, and for other purposes. 

The Clerk read the title of the bill. 

The SPEAKER: Is there objection to 
the present consideration of the bill? 

Mr. LAGUARDIA: Mr. Speaker, re- 
serving the right to object, I would like 
to ask the gentleman who are sponsors 
for this bill if they will accept an 
umendment, on page 2, line 4, striking 
out the words ‘and the superintendent 
of the academy.” 

It seems to the Board of 
inspection of the 
there should be no _ notice 
to the superintendent, so they 
can inspect the camp just as it is run 
every day and not find it on dress 
parade, with everything prepared for 
their visit. I necessity of in- 
forming the superintendent of visits. 

Mr. BEGG: I would like to ask the 
gentleman a question ahead of that, if 
I may. Why limit the membership on 
the Board of Visitors to two committees 
of the House? A member of some 
other committee may be just as much 


me when 
Visitors make their 
ucademy 


given 


see no 


interested, and no doubt is. I think 
while it is perfectly proper that either 
of these committees or both of them 


should be represented on the Board of 
Visitors others should not be entirély 
precluded. 

MF WAINWRIGHT, Rye, N. Y. 
= (Rep.): With regard to the sugges- 
tion raised by the gentleman from Ohio, 
it is a fact, as I understand it—and I 
say it with some little deprecation be- 
cause T have not been very closely in 
touch with it—but as I understand the 
practice of the Board of Visitors, a 
regular visitation to West Point by a 
committee of Congress has been rather 
neglected in the last few years. And 
this measure is for the purpose of re- 
establishing that salutary practice. I 
do not suppose that anybody will con- 
trovert the proposition that there is no 
Government activity which may be 
more properly visited by Members of 
Congress than the Military Academy at 
West Point, not only for the benefit of 
the academy but for the benefit of the 
Visitors who cannot fail to derive an 
inspiration from their visit to that in- 
spiring Government activity. 

The basis of this bill is a provision of 
existing law in an appropriation act of 
1912, as a basis; but it adds to it a 
provision that members of the Commit- 
tee on Appropriations shall be included 
in the personnel of the board, which 
practice has not been followed hereto- 
fore. 

Mr. TILSON, New Haven, Conn, 
(Rep.), Majority Leader: If the gentle- 
man will yield, what is the purpose of 
sending these men to West Point? Is 
it to give them a pleasant junket? Is 
not the only purpose, the real purpose, 
of sending them there to gain informa- 
tion for legislation hereafter, for legis- 
lation and appropriation? I think it is 
well to broaden it so as to include mem- 
bers from the Subcommittee on Appro- 
priations, but I can see no reason for 
broadening it so as to send a miscellane- 
ous assortment of Members of the House 
who are on either committee. It seems 
to me it ought to be confined to the 
legislative Committee on Military Af- 
fairs and the Subcommittee on Appro- 
priations. 

The SPEAKER: The question is on 
the engrossment and third reading of 
the bill. 


The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, 

A motion to reconsider the vote 
whereby the bill was passed was ordered 
to be laid on the table. 


Adjournment 
N R. BEGG: Mr. Speaker, I move that 
* the House do now adjourn. 


The motion agreed to; accord- 
ingly (at 4 o’clock and 55 minutes p. m.) 


was 


the House adjourned until tomorrew, 
Tuesday, March 30, 1926, at 12 o'clock 
neon. 
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Msyiator Robinson Challenges Capacity 0 to » Pay Basis of Italian Debt Settlement 


- a -- —_———__ amsanasam —_— -—————_—_—- 


United States and Great Britain. This is 


Agreement Justifies View OE UL S. | siscs set ee admit 1 oF ot 


As Grasping, He Says in Report unless Italy receives reparations from Ger- 


consideration of national honor, amity and | of the British 
good will have prompted the people of the | tion was taken 
United States to deal generously with the | at that time in 
people of France. tlement? 
The Senator from Mr. ROBINSON of Ark.: They 

larize the settlement report to the Senate. I think they went | 
based upon the capacity of into the subject rather fully, as I recollect. | 
which is eharacterized by the exaction of Mr. SMOOT: Mr. Presidefit, T want to 

every dollar that Italy can pay, but tell- | say to the Senator that we used the House 

ing us that a more severe demand will be | hearings entirely, also the House re- 

made upon the Frenech republic. port. That is exactly why we have not | 


debt settlement. What ac- 
by the Finance Committee 
connection with that set- 


Premier Mussolini's Program 


Cited as Imperiling Obligations 


Republican Party Plank Declaring for British- 
American Settlement as Basis of All Debt 
Agreements Read Into Record. 


“T want to say to Senators now that 


Utah 
which 


does not popu- 
he says is 
Italy to pay, 


‘ P*a 
many, she can not pay what she has made 


agreed to pay the United States under the 
debt agreement.” 


| Capacity of Germany 
| To Pay Reparations 


and 


Mr. Smoot’s Forecast of War Over World Money 
Market Interpreted By Democratic Col- 
league as Bar to Ultimate Payment. ~ 


So according to the Senator from Utah, 
the its effective 


ness, 


value of the settlement, 


Mr. EDGE: Mr. President, will the Sen- | made any report on this ee he- 
cause 


ator yield at that point? the whole thing was discussed in 
the House pro and con for days, 
port was made in the House, 
not a Senator but who— 
Mr. ROBINSON of 
whatever——— 
Mr. SMOOT: 
to the Senator 
the House, 
House, 
had a 
the 
House. It was discussed for 
Mr. CARAWAY: It was 
the discussion in the House, 
much of the 


in so far as the final adjustment of 
depends entirely 


meets the 


Mr. ROBINSON of Ark.: yield to the 
Senator. . 

Mr. EDGR: Is it not fair to assume that 
the Senator Utah, in making that 


it was not a por- 


and a re- 


the claim is and there is 


concerned, 


upon whether Germany de- 


land Convention adopting a platform by 
which it was sought to obtain votes from) 
the American electors on the theory that) 
they had made a great setlement with 
Great Britain and were going to make! 
the same settlement with other debtor 
nations? 

Mr. SMOOT: I do 
plank the platform contained on debts, 
| and I do not know that there is any ne- 
cessity for referring to it at this time. , 

Mr. ROBINSON of Arkansas: I can 
read it if the Senator will yield to me for 
that purpose. 

Mr. JOHNSON: Mr. President, May I 
ask the Senator from Arkansas to read 
the platform? All of us ‘‘Regulars” over 
here want to hear it, so that we maybe 
governed accordingly on this side of 
aisle by what the Republican Party has 
determined in respect to the matter. 

Mr. ROBINSON of Arkansas: Will the 
Senator from Missouri permit me to read 
the plank? 


3480 [Financiers—Foreign Affairs— Associations. ] 

The address of Senator Robinson, (Dem.), of Ark., in the Senate, in 
ratification of the Italian Debt Settlement, and the incidental debate, in full text fol- 
lows: 

Mr. ROBINSON of Ark.: Mr. President, 
the bill now before the Senate commonly 
known as the Italian Debt Settlement bill is 
of very great importance. It involves many 
considerations of more far-reaching conse- 
quence than the mere funding of an inter- 
national obligation. 

It is not my intention to attempt now an 
exhaustive discussion of the in- 
volved in the bill. There are, however, 
some points which it seems to me may 
be -emphasized at this time by those of 
us who feel that the Senate has not been 
furnished with sufficient information to 
enable this body to arrive at an accurat? 
conclusion respecting the merits of 
proposal now before the Senate. 

It will be recalled that the bill received 
no consideration whatever by the Finance 
Committee of the Senate, but it was re- 
ported under an arrangement which au- 
thorized every member of the committee 
to take his own course on the floor with 
respect to supporting or opposing the 
bill. This very unusual proceeding does | 
not conform to the ordinary practice of | 
the Senate. Never before, I believe, has 
a measure of comparative importance been 
treated in the way this bill been 
treated. 

It is our 


responsible elements of the nation may we 
say: 

“*You must alsé pass through the same 
process as we. If you want to live you 
must do away with loquacious parliamen- 
tarism; you must give the authority to the 
} executive powers.’ "’ 

Mr. SHIPSTEAD: 
the Senator yield for a question? 

Mr. REED of Missouri: I yield. 

Mr. SHIPSTEAD: I am _ curious to | 
know whether or not Mussolini referred to 


mands upon her for reparations. from 


suggestion—as I 
tion of his prepared address, though made 


see Ark.: No report 
opposition to 


This means that when Germany recall, 
down, probably will, 
pay 
her; 
Italy 


other 


breaks 


as she and fails to 


Wait until 1 finish. 
that a report was made in 
speeches made in the 
and there is not a Senator but who 
chance»to read the report and all 
which took place in the 
days. 


I say 


kept in mind when a comparison is made 
| between the British and American settle- 
ments with Italy, as admitted by Mr. 
Churehill in his address on the British 
settlement. At the time of the entry of 
Italy into the she invited and re- 
| ceived offers from Great Britain and others 
| which carried with them the promise to 
cancel the overwhelming bulk of the obli- 
gations for advances upon the pertorm- If $5,000,000 the first five years 
| ance of certain conditions by Italy. That 000,000 the 

is to say, before Italy assumed her atti- eotita the 

| tude in the war she exacted a promise dan 

that the advances which Great Britain 
} and some others should make to her 
the | should be cancelled upon a final settle- 
|} ment. 


Basic Debt Plan 
Ascribed to Mr. Mellon 


The Debt apparently 
rived from the Secretary of the 
Mr. Mellon, the thought that templates 
pay should be the all settlements. | the Allies 
It is not unreliable stan- | to pay is 
dard, but it does give credence to the claim 

| that the people of the United States have ; many 
lost sight of finer considerations | 
which prompted us to make 
We have sacrificed our reputation through- 
out the world for generosity or liberality 
and have received no consideration in re- 


fair to assume that that was based upon 
the very argument. 
ment he had been 
the 


tween 


when Germany defaults to 
will default to the United States. 
conelusion 
the language 
who advoca 
mediate 
complished 
ment, 
due from 


Italy, 
No 
from 


. were 
the fundamental argu- 

time, of 
pay? The difference be- 
France would settled 
was concerned entirely 


can be arrived at using all the 
employed by the 
this settlement 


So 


Mr. President, will not remember the 
capacity to 
Ital¥ and 


so far as our view 


Senator 
as of 


discussions 


tes im.- be 


war, necessity. 

litle of 
in so far 
Italy 


will have ac- 
value to 


as recovering 


we : : 
disclosed in 


however, that 
information was secret, and 
the House never had it. | te te . 
Mr. REED of Mo.: Mr. President, ret. | 58% Mussobigi Characterized 
erence has been made to the ot | As Friend of Cloture 
Mussolini, It is not long, and has a dis- Mr. REED of Missouri: I believe he is | 
tinct bearing upon this question, and so | q firm advocate of cloture. He would close 
fully discloses the attitude of the present ; the mouth of Congress all the time and 
Italian Government that [ think the Sen- | we only close the mouth of the opposi- 
ate will pardon me if I take five minutes | tion when have the votes. I read 
to read it. I think every Senator ought to | again: 
have it in mind. “You must also pass through the same 
we. If you want to live, you 
with loquacious parliamen- 
must give the authority to 
If you want to live, 
you must face the most serious problem of 
this century, that of the relations between 
| capital, and labor—the which 
Fascism has solved by plainly placing cap- 
ital and labor on the same level. In the 
face of a common goal—the prosperity 
|} and grandeur of the nation.” 


upon economic conditions. 
Mr. ROBINSON of 
I have 


settle- 
amount 


this 
Ark.: Mr. President, 
the Senator 
any 
his 


the cloture. 
issues from 


assumption 


no objection to 
New Jersey indulging in 
that addresses 
addressing my 
the references made by 
Utah. I have not the 
when the Senator Utah anal 
address that he the other 
sisted by the Senator from New Jersey 
others, 


is concerned. 
and §12,- 


ch mind. I am 
e 


this point to 
the Senator from 
slightest doubt that 


next four itself to 


maximum amount Italy 
the United States even when 
she receives 10 per cent of German repara- 
tions, 
many 


years, repre- 


remarks to speech 


which 
pay to 


-zes the 
day, 


: trom 
how can it be oe 


will ever be 


expected that Ger- 
able to pay the repara- 
her, beginning with ap- 
5,000,000 a 


made as- 
and 
he can explain many statements in 
that address which not appeal to 
mind as forceful urzguments in 
the bill that he has presented. 

Ife 


tion 


; we 
tions demanded of i 
proximately $62 

The total yearly payment of the allied 
| debtors to the United States will be much 


de- | 


year? 


do my 


faver of | process as 


Speech of Sgr. Mussolini 

Is Read Into the Record 
The shall 

| pears in Times. It is as 
follows: 


must do away 
tarism. You 
the executive powers. 


Commission less—one-half the maximum 
the whole 
shall That is, 
that their total 


$220,000,000 


Mr. Smoot Explains * 
Attitude to Plank 


Mr. CARAWAY: Before the Senator 
reads it, I should like to ask the Senator 
from Utah why the platform does not 
bind him, as he said. 

Mr. SMOOT: No, I did not say that. 

Mr. CARRAWAY: The Senator 
had no regard for the platform. 

Mr. SMOOT: No, I did not say 


amount of 


may be able 
scheme 


that we must 
couraging the making of private 
Italy, notwithstanding the fact 
only way we collecte 


to explain his declara- 


pursue a 


Treasury, reparations whic :on- i 
Tre y,. | reparations which con policy of en- 


' 
the enormous reparations required of | during the course of his address—is it not 
| 
| 
| 


capacity to report from 


the New 


which I 
York 


Germany pay. read ap 





loans to 
that the 
the loans is 
which will 
from the 
country. 


basis of claim 





ability 
only a false and between and $250,- 
they that 
$625.000,000 a 
to begin and constantly 
} amount of the payments 

ceed that sum by far—this 
ing the fact that Germany 


with its 


can ever 
by going through another 
tranSrer the center of 
United States to some 


; problem 
| 000,000 a while 


ca n 


year, “Teacism’s seventh birthday 
siastically celebrated today 


nation with 


say Ger- enthu- 
throughout the 
imposing ceremonies attended | 
by hundreds of thousands of ‘black shirts.’ 
Premier Mussolini and other members of 
the cabinet reviewed one of the great pa- 
rades and 


war ae 
alone pay year power 
those with, increase the 


they 
notwithstand- 
Alsace- 
her 


has aes : : foreign said he 
advances. until ex- 


custom to consider measures of 
relative insignificance compared with this 


measure at length before committees to 


Defeat of United States 
In Money War Implied 


So he expects both prosperity and gran- 
deur at the same time. 





has lost that 
Lorraine factory resources, 


formation which 
respecting 
tained in the 


> Senate has been fur- 


address which was delivered 
here by the Senator from Utah (Mr. Smoot) 
on the 25th of March. 
the Debt Commission 
familiarized himself 
the question. 


Time Is Demanded 
To Consider Bill 


It has seemed to me ¢ 
quite extraordinary the 


He is a member 


it the Senate should 


enlightening 
consequences 
measure not alone upon the ene - the 


United States 


conditions 
pean countries. 

American Commission 
established settlement 
of claims due the United 
count of war 


me objectionable in principle and in many 
respects of sound, < , considered in con- 
and the course 
were made, 
the Senator 


of events 
e Standard as presented 
from Utah s address im- 
statesmen 
» effect that the 
States are avaricious 
a hard bargain with 
founded in fact. 


f the United 


that the settlement represents every 
no disposition on 
can people to act or < 
world war. 


sympathized 


efforts at repudiation 


Capacity to Pay 
Basis Discussed 

The Senator 
prehensive 


e pending bill represents every 


circumstances 
anticipated. 


reasonably 


sailable basis for such settlement. 
found that he 
settlement 
of the application 
cipal of capacity 
had not adopted the sound business 
principle in the adjustment of our 
settlement 
would have 
would not receive trom 
interest or principal on the sums loaned.’ 
settlement 
incorporated 
in the pending bill, ly would never 


obligation 


when applied to a period 
years is morally and physically 
possible of ascertainment. 
not altogether consistent 


plication with those principles of national 


obligations due 
government to another. | 

Mr. Churchill was shrewd enough to re- 
Government from 


from one 


lieve .the. British 
embarrassment 
every farthing consistent with the Italian 
capacity to pay 
that it was the policy of the British Gov- 
ernment also to recognize other considera- 


announced 


mercenary 
international 
friendship 





of course, distinction 


turn for the sacrifice. 
Not 
jectionable 


also 


only is 
for 
impractical 
applied in the 
| which already 


mere ob- 


these 


capacity to pay 
reasons, 
of application as 
Italy from 


transpired. 


clearly 
ease of 
have 
After we found that $5,000,000 a year for 
the first four years represented the maxi- 
mum amount which Italy could pay, tak- 
ing into consideration her other obligations, 
she entered into an agreement with Great 
Britain to pay that government approwxi- 
mately $20,000.000 a year, and then also 
negotiated private loans contemplating the 
payment of 
annually in 


approximately $10,.000.000 


addition. 


Factors Which Control 


| Future Indeterminable 
No 


even 
{ 


torward 62 
20 years and anticipate the approxi- 
mate ability of Italy for 
that the factors which will control 
liability as a 
indeterminable. 
events, the 
Luropean politics: 


one can look years or 


to pay, the simple 
| reason 
| her debtor this time 
They depend upon future 
state and progress of 
on the political and in- 
dustrial enterprises of the future. Every- 
} one that cannot now be 
foretold with any degree of liability much 


less with certainty. 


are at 


on 


knows these 


Undoubtedly in 
regard must be 
debtor, 
properly 
to drive 
it on the 


compromising a claim, 
had to the resources of 
and his capacity to pay may 
be taken into consideration; but, 
i. bargain of settlement and justify 
ground that it represents a maxi- 
mum amount under the 


possible 


the 


which most favor- 
may be ob- 
tained, is characteristic of the spirit 
which should prompt the representatives 
of this Government in settling war debts 


debt 
unreasonable 
Senator from 
remarks, or 
agreed upon actually 
a harsh bargain. Quite the con- 
That which I complain of is the 
tactlessness of policy of seeking to 
justify the settlement on the ground that 
it is oppressive to Italy. 

The Senator from Utah in his address 
has stated repeatedly that the problem re- 
solves itself into a simple question—the 
question of Italy’s capacity to pay. The 
investments of the people of the United 
States in foreign securities publicly offered 
in tl y amount, 
mond & 
to over 


able circumstances 
not 


I do not mean to say that the war 
an 


the 


commission 
amount 
Utah 
that 

represent 
trary. 


has exacted 
[taly, as 
imples throughout 
the payments 


from 


his 


the 


is countr according to Red- 


Company and other aut 


$9.500,000,000, 


horities, 


| Senator Smoot Quoted 
As Predicting Money War 
The Senator Utah, on page 6014 of 
| his address, declared that these loans will 


not be paid for generations. He made a 
| startling statement. ™ 


from 


He said: 
speaking of loans—they 
never will be paid until something happens 
in the world such as the fwar that 
just happened, t isferring the 
cenier of the United States to 
ign country: then they 


- | through experience.” 


“T am private 


has 
money 
some for- 


and will 


pass 
the same 

holders of 
the United States 


to ‘the 


foreign 
had given 
of the 
Committee as 


securities in 
full credence 
chairman of the 
just the 
reflected an 


theories 
Finance quoted 
} Market must have immediate 
decline. 

So far as I know everyone has expressed 

| astonishment at the declaration of the Sen- 
ator from Utah that the price of payment 
of the private 
to Europeans 
transfer 
from the 
tries. If 


debts loaned by America 
is another war which would 
money center of the world 
United States to foreign coun- 
the Senator from Utah is right 
in that declaration it is time to stop mak- 
ing loans; it is time to ascertain the facts 
underlying this astonishing condition. 


the 


Of course, it is problematical when and 
how these private loans will be paid. But 
sir, it is scarcely more uncertain than 
| whether the settlement, if authorized, will 
be actually carried out. 

The from Utah, 
| of the declared: 


Senator 
Record, 


on page 6015 
“No one can 
will 
means of 


under 


deny that 
provide 


the 


German 
Italy 
payments 

settlements 


repara- 
with the 
required 
with the 


tions largely 
making 


her debt 


but it is ; 
| the 
facts | 


j} in the end will be 


ferent yardsticks are 


| ment? 


} may be 


; ed in 


| within 


port 


| came D’Estaing, 
; men, 





colonies and Silesia with its resources. 
I make 


that even 


allusion to these facts to 
when the settlement is 
probabilities are, if 
the Senator from 


show 
ratified 
the statement of 
Utah can be relied upon, 
that it will never result in a final 
ment of the debt question: that it 
the matter subject to revision. 


settle- 


leaves 


Mr. Robinson Foresees 


Reparations Readjustment 

Who among us does nto realize that be- 
fore shall 
reparations will be 
that the 
applied to 
in, determining 


many 
ment of 
does 


years pass a readjust- 
Who 
yardstick 
both Italy 


their 


made? 


net know same 


and Germany 


; to pay? 


Who does not realize that 


now 


radically dif- 
and that 
$40,000,000 per 


pay 


in use, 
Italy 
year, 


could 
for 
$60.000.000 or 


as easily pay 


instance, aS Germany can 
$750.000,000? 

What is the true meaning of 
Whatever, may be its justification. 
true meaning of this settlement is 
that the United States is canceling three- 
fourths of the Italian debt. The present 
value of the refunding arrangement 
templated by this bill of four and 
quarter cent is only a little more 
26 per little over one-fourth of 
full amount. 


Mr. 


this settle- 


the 


per 
cent, a 


than 
the 
Mellon. in his 
Ways and Means 
4th, IF think 
mitted that 
the debt, but by 


ess reaches the 


before the 
January 
He ad- 
canceling a part of 
strange mental proc- 
conclusion that the 
integrity of international obligations is 
better maintained by so manipulating the 
figures in the settlement that the debtor 
deceived into believing that he has 
paid his full debt by simply returning, 
after a long period, the principal. It is 
not astonishing that such policies should 
discredit our reputation tor frank dealing. 


French Debt Reference 
Of Mr. Smoot Cited 


The Senator from Utah 
failed to that 
which usually marks his public 
whermhe declared 
the billions which 


statement 
Committee 
recognizes this 


we 


on 
fact. 
are 
some 
he 


(Mr. 
tactfulness 
utterances 
uncollectible 
invest- 
did a 
French 
unde1 
anything 


been ac- 


Smoot) 
display rare 
hopelessly 
Americans have 
Furopean securities. He 
lar thing in references to the 
debt, that 


simi- 
his 


when he asserted 


conditions may France hope for 
like as favorable terms as have 


eorded Italy in this bill. 
That 
Utah 


statement by from 


accomplished 


Senator 
useful 
It did not 
The franc has 
going down. When 
March 25, 


the 
no purpose 
tend to 


been 


my knowledge. 
Stabilize the franc. 
is still 
said 


the 
page 


declining, 


Senator (record, 


; 6010): 


Senators now 
sonally that no such settlement will 
be made with France as been 
with Italy——.” 

Ie accomplished no useful 
the difficulties 
has en ountered in 
And by 
from Utah 

bill by assuring the Senate 
be called to grant 
French people? 


“T want to assure per- 


ever 


has made 


purpose, but 


merely added to which 


France stabilizing her 
authority 


seek to 


docs 
sup- 


exchange. what 


the Senator gain 


for this 
that it will 
liberal terms to the 

What is 
termine that question now? 
give: needless offense 
in discussing an 
volve the French? 


never upon 


to de 


does he 


his object in attemtping 
Why 
to the French people, 
does not in- 


issue which 


American Obligation 
To France Referred To 


Those who are familiar 
of this country, and who recall the splendid 
support which France gave to the United 
States when this republic born, are 
not disposed to discriminate against 
France in favor of Mussolini. 
that when the fate of this 
new-born republic was trembling in the 
balance, and we were lifting our eyes to 
the hills from whence we hoped that help 
might come, out of the of the sea 
with thousands of French 
rescue. Throughout the 100 
has this republic 
part through the 
and sacrifice of French soldiers, 


with the history 


was 


I recall, sir, 


mists 


to our 


years that 
was established in 


passed since 
hero- 


ism every 


may 


ability | 





} and 
| the financial center 


con- | 
one- | 


| cheapest thing to 


} not 


no } 





ee 
into it us it 





Mr. REED of Mo.: Which 
the United States must be 


that 
defeated in the 


implies 


Wa r. 


Mr. Ark.: 
tion. 
Mr. 
teated, 
thing. 
cannot 
Mr. 


ROBINSON of Beyond ques- 


REED of Mo.: And having been de- 
of course, we cannot collect 
If we cannot collect it now, 
after we get whipped. 
ROBINSON of Ark.: Oh, our debtors 
be generous to us and treat us with 
consideration. If the Senator from .Ctah 
is right, the recovery of these loans must 
be preceded by a national calamity to the 
United States. And I am not enthusiastic 
in giving my support to a legislative 
measure based on such prophecies. 
Mr. REED of Mo.: Mr. President—— 
Mr. ROBINSON of Ark.: I yield to 


any- 
we 


the 


| Senator. 


Mr. REED of Mo.: I 
the Senator if that is a 
if that be the inevitable 
never can collect our debt until 
has been transferred 
to the United States; 
had not better avert that dis- 
now contributing enough money 
to the other countries so that the financial 
center would be removed without having 
to employ arms? 

Mr. ROBINSON 


should like to ask 
sound policy; or, 


we 
disaster 


whether we 
aster by 


by some 


of Ark.: 
do. 

Mr. CARAWAY: Mr. 

Mr. ROBINSON of 
colleague 

Mr. CARRAWAY: 
the speech of 
which he 
must be 


It would be the 
President-—— 
Ark.: I yield to my 
Did the read 
Mussolini yesterday, in 
said that loquacious parliaments 
abolished? 

Mr. ROBINSON of Ark.: I 
Mr. CARA\AY: It seems to me 
discourteous to the Senator to refer to 
him in vay when he jas just been 
trying to give Mussolini all the money 
that had loaned him. 


Mr. Robinson Quotes 
From Speech of Mussolini 
Mr. ROBINSON of Ark.: Mr. President, 
in the address to—which I had 
remarks intended 
Italian premier, commonly 
ator, statement of 
gnificance to my mind than 
1oted by my colleague. 
ows, speaking to his tascist 


Senator 


read it: yes. 


very 


that 


America 


referred 
at this point in 
to mention-—-t 
called 
much grater 
the one 

It is as 


my 
the dict 


made a 


just 


| associates 


“Tam to tell 
all né » the first 
attach no portance to 
printed abr It is 
the international 
liberalism, ma 


you, comrades, 
place, I 
what is said and 
quite logical that 
world, that democracy, 
and plutocracy with- 
should be against us.” 

nce of the public opinion of 


onry 
out a2 countr: 

A plain def 
mankind 

Mr. CARA 
tor’s atte: 
farther 
countries that 
must perish 
if they 
conelusion 

Mr. ROBINSON of Ark.: In 
that I re the Baltimore 
other newsp rs of date 


27, that the 


VAY: 
tion to 
than th 


May I call the Sena- 
the fact that he goes 
at and advises all the other 
their form of government 
must have a dictator 
to survive. That was his 


they 


expect 


addition to 
Sun and in 
Saturday, Mareh 
ian dictator has formed what 
press an anti-German bloc, 
to create 
Sun the France-Jugo-Slav 
vith 
iken 


Itali 
is called in 
and 
in the 


tne 


propose an alliance called 


alliance, 
linking Pari 

That fret 
the issue re 


Belgrade. 

into consideration 
peeting the situation in 
not convince me that the 
rnment of Italy is peacefully 


with 


Tyrol doe 


present Cove 


minded 

I recognize 
just a 
busine 


the fact—and I shall discuss 
moments—that it is not 
the Gov- 
But, fn effecting inter- 
netiona!l arrangements which inevitably 
influence the political policies of other 
sovernments, we are entitled to take into 
the effect of 
ment upon those policies. 


it in few 


my yours to regulate 


ss or 


ernment of Ttaly. 


consideration our 


House Report Used 


By Senate Committee 
Mr. DILL: Mr. President, will the Sen- 
ator yield to a question, for information? 

Mr. ROBINSON of Ark.: I yield. 

Mr. DILL: The Senator referred to the 
fact that the Finance Committee off the 
Senate not take up this bill and go 
does ordinarily with bills. 1 
member of this body at the 


did 


Was not u time 





fate awaiting us,, | 


| the 





| worthy 
| of an 
} and annihilated by 


that | 
myself | 





the | 
| construction, 


the navy, 
} a single 


arrange- } 


5s 
ism, 
} a@ country 


| crushed at 
| organized 





of the Fascists to continue 
making Fascism all-powerful.” 


1 do 


the task of 


not know 
nounced that 
stand it is the 
continue the 


whether or not 
name correctly. T 
Italian Ku 
reading: 


1 pro- 
under- 
Klux Klan. I 


“In Rome 50,000 black shirts 
to the strains of the hymn 
saluted the 
pathizers 
lar 


marched 
‘Youth,’ and 
duke, while as many more sym- 
cheered enthusiastically. 
celebrations occurred in 


Simi- 
every large 
city. 

“Premier Mussolini 
at the Villaglori He told of 
the fateful Milan in 1919 and 
those who had followed him in the strug- 
gle for intervention in the early 
during the war, a meeting which brought 
about the organization of the ‘Fighting 
Italian Fascists.’ 


delivered a speech 
Hippodrome. 
meeting in 


days and 


“In that name, Mussolini declared, 
embodied the program 
had wanted it, 
mained 

“The 
of that 
and he 


Was 
of Fascism, as he 
and this program still re- 
the same—fight. 
duke recalled how the newspaper 
time wanted to ignore his name, 
was defeated? in the elections just 
at the moment when representatives of 
the old political parties began the process 
of decomposition.” 

And now comes his plea: 

“In the face of such demoralization and 
decomposition,’’ said the printer, 
state, which could not much longer resist 
action of exploitation and parasitism 
of the old parties, did not have the courage 
or was not capable of 
political classes 
the war. 


“the 


overcoming 
which had brought us into 


“These politicians, 
often trembled with and 
did not give the glorious troops of Italy 
either triumph abroad or triumph at home; 
these political classes which spoiled in un- 

fashion the 
Italian victory, 


Who during ‘the war 
cowardice, 


marvelous treasures 
had to be dispersed 
anothe® revolution. 
“Tiyat is what we have done by organ- 
izing and realizing the march Rome, 
which already for some years has 
assumed the aspect legend. Then 
came the fatigues and grave responsibil- 
ity of government of the nation, a task 
which was difficult, because around us was 
material and moral ruin, together with in- 
numerable problems awaiting solution. 
a score of 


on 
past 
of a 


For 
miracle was expected, 
new man something un- 
for. 

task was immense 


years a 
because 
usual is looked 
“Our and formidabfe. 
Look adorable Rome as it has de- 
veloped tlirough our great work—Imperial 
Rome, the soul of the immense Latin world, 
which but a few years ago 
under the weight of bureacracy.” 


of every 
at this 


slumbered 


Ability of Greater Italy 
To Pay Debts in 60 Years 

I pause to inquire, if this wonderful re- 
vival has taken place, how our friends 
who made this settlement know that Italy 
will not be able to pay 60 years from this 
date when it 
center of the whole Latin world. 

Mussolini spoke of the 
unloosed by his adversaries after the Mat- 
teotti affair. He asserted that all this had 
Leen reduced to a few tons of paper printed 
for a calumnious campaign, which only 
hastened the unnihilation of the opposition. 

“Within ygar,”’ he continued, 
have the Italian 
national 


then campaign 


one 
given to 
revolution, 


“we 
people laws of 
and social re- 
of the army, 
All this in 


laws of 
reorggmization 
and the ‘air service. 
year.” 

Reorganization of the army 
navy and the air service by a 
can not pay its debts? 

Mr. SMOOT: It reduced e 
reorganization. 

Mr. REED of Missouri: Perhaps, and 
increased the_efficiency of the army and 
the number of soldiers. 

“T am happy to tell you, 
we all, and in the first place I myself, at- 
tach no importance to what is said and 
printed abroad. It is quite logical that the 
international world of democracy, liberal- 
masonry 


and the 
nation that 


xpenses in the 


\ 


comrades, that 


and and plutocracy 
against 
counter-revolution 
home and 
ubroad is the 


accomplished a 


should be us. 
which 


which 


“The we 


was vainly 
best proof that we 
To the 


have resolution. 


heard with approval the pledges ; 


| expectation of 
: “Year” 
| that we would have a fine opportunity 





these 


who | ferring to 


} come 


is organized as the soul and } 


without | 


have | 


“You undoubtedly 


something.”’ 


impatient in the 
(Cries of 


are 


“Yes!”). 
and 


I have kept my word. Will you believe 


| me if I tell you that your impatience will | 


be appeased some day?” (‘‘Yes!’ “Yes!’’). 

Mr. WALSH: Mr. President, in read- 
ing that speech in the paper this morning 
I was curious to know what it was they 
were to expect? Has the Senator from 
Missouri any idea’? 

Mr. REED of Mo.: 1 
fectly plain: 

“IT promised you last year that we would 
have a fine opportunity’—but it does net 
state what it is—‘and I have kept my 
word,” 

“Will you believe me if I tell you your 
impatience will be tested some day?” 

That is beautifully vague and indefinite. 

Mr. BORAH: I suppose the Premier had 
reference to a statement which he made 
a year ago when upon the same occasion 
he assured his followers that the time 
would soon come when he would have use 


think it is per- 


for them and that they would have use for | 


their arms. I presume he had reference to 
the fact that while he had not carried 
out that program within the year, that the 
time would come when he would. 

Mr. MeKELLAR: Perhaps he was re- 
ferring to what he had just borrowed from 
this country on the strength of the ratifica- 
tion of the debt settlement. 

Mr. CARAWAY: No, he did not do that, 
because they already had it. 

Mr. McKELLAR: Perhaps he was just 
informing them about it. 

Mr. CARAWAY: No, 
about it. 

Mr. REED: of 


they had heard 
Mo.: 1 think 
the fine opportunity that will 
after the Smoot settlement goes 
through—or perhaps I should withdraw the 
term “Smoot” and call it the Mellon set- 
tlement. 

Mr. CARAWAY: No, they already 
sured them they should not pay America 
any more than they wer willing to pay. 


he is re- 


as- 


Democratic Argument 


Referred To by Mr. Smoot 


Mr. SMOOT: I do not think the Senator 
need change it. He can refer to it as the 
Smoot settlemen tor the Mellon settle- 
ment or the settlement of three prominent 
Democrats in the country. Every - one 
of them agreed to it without a question 
of doubt. If I wanted to tell the secrets 
of the conference— 

Mr. CARAWAY: Oh, 

Mr. SMOOT: Which 
business to tell, I could go even further. 

Mr. CARAWAY: Of course the Ameri- 
can people have no right to know what 
was the moving notice of the settlement. 

Mr. ROBINSON of Arkansas: I sug- 


do not do that. 
it is none of my 


| gest that the Senator | from Utah ——- 


go as far as he likes. 

Mr. SMOOT: I want to say to the Sen- 
ator now that he referred to my speaking 
of politics or asking that politice be not 
brought into the question. , Svery Demo- 
erat on the commission was in favor of 
the settlement, and the Senator knows 
that and everybody in the United States 
knows it. 

Mr. ROBINSON 
has that to do with 
appeal made by a 
party platform and 
taking credit for the 
jdetment of these debt settlements 
asking the people to vote for 
of it? 


of Arkansas: But what 
the hypocrisy of 
Senator who wrote 2 
ran for ‘office on it, 
his party for 


an 


ad- 
and 
him because 


| Party Debt Platform 


Injected Into Debate 

Mr. SMOOT: So far as that is concerned, 
there is no Senator who belonged to the 
Debt Commission that ever wrote a party 
platform. 

Mr. ROBINSON of Arkansas: 
ator repudiates his platform. 

MR. SMOOT: I have not repudiated it. 
I have not said one word about the plat- 
form, and do not propose to do so, be- 
cause it has nothing to do with the set- 
tlement. 

Mr. ROBINSON of Arkansas: It would 
be interesting to have the Senator's views 
on the propriety of that plank in the 
form in view of the fact that he has lec- 
tured the Senate the propriety of 


The Sen- 


plat- 


on 





making politics of this question. Does the 
| Senator question the propriety of the Cleve 


“T promised you last year | 


| the Senator 


| and now 
| sider 


| history of the world. 


| 060,000 owing to us by 
| a definite obligation of ultimate payment 


| nations. 





; based on 


| either. 


Mr. 
say? 


Mr. 


CARAWAY: What did the Senator 
SMOOT: I answered the question of 
from Arkansas— 

Mr. CARAWAY: But that is not what 
we are talking about now. What did the 
Senator say? 

Mr. SMOOT: I said I did not know what 
was in the platform on that subject. I 
had not read it and it was not taken into 
consideration at all in the settlement of 
these debts. 

Mr. CARAWAY: ‘That is exactly what 
I said. - You pledged the American peo- 
ple you would not make a settlement dif- 
ferent from that made with Great Britain, 
you say you did not even con- 
that pledge. 

“In fulfillment of our pledge ingtl a 
tional platform of 1920 we have stead- 
fastly refused to consider the cancellation 
of foreign debts. Our attitude has not 
been that of an oppressive creditor seek- 
ing immediate return and ignoring exist- 
ing financial conditions. Our positiov 
been based on the conviction that a moral 
obligation such as was incurred should 
not be disregarded. 

“We stand for settlements ‘with all 
debtor countries similar in character with 
our debt agreement with Great Britain. 
That settlement achieved under a Repub- 
lican administration was the greatest in- 
ternational financial transaction in, the 
Under the terms of 
the agreement the United States now re- 
ceives an annual return upon the $4,600.- 
Great Britain with 


has 


in full. 

“The justness of the basis employed has 
been formally recognized by other debtor 
Thirty-five per cent of the total 
foreign debt is now in progress of liquida- 
tion. 

“Great nations cannot recognize or ad- 
mit the principle of repudiation. To do 
so would undermine the integrity essential 
for international trade, commerce, and 
credit.” 

Mr. ROBINSON of Ark.: Who expects'a 
Republican politician to pay any*attention 
to the pledges of his platform after he has 
been elected? 

Mr. JOHNSON: I notice that the Senator 
from Utah was on the Committee on Regx 
lutions. 

Mr. ROBINSON of Ark.: I thought se. 
I said he helped to prepare the platform. 
L assumed he would not have gone on the 
committee on Platform and Resolutions 
unless he. was going to take some respon- 
sibility. May I read the platform’? 

Mr. JOHNSON: Yes, please tell us ‘“‘regu- 
lars” over here what the platform says? 
(Laughter). 

Mr. BINGHAM: Does the Senajor, refer 
to the fact that he was qurdaieen by 
the Senator from Utah to be as good a 
Republican as the Senator from Missouri 
(Mr. Reed) the other day? 

Mr. JOHNSON: Yes, when I was guar- 
anteed to be the same sort of a Republican 
as the Senator from Missouri and the Sen- 
ator from Utah, I was perfectly content. 

Mr. REED of Mo.: I want to know why 
my name was put in there? ‘Was it purely 
for the purp@®e of raising the average? 
(Laughter). 

Mr. ROBINSON of Ark.: Will the Sen- 
ator yield to me to read the plank in the 
platform? 

Mr. REED of Mo.: 
pose. 


I vield for that pur- 


Republican Plank 
Is Read Into Record 


Mr. ROBINSON of Ark.: 
lows: 
tei 
tional 


It reads as fol- 


fulfillment of our pledge in the na- 
platform of 1920 we,have stead- 
fastly refused to consider the cancellation 
of foreign debts. Our attitude has not 
been that of an oppressive creditor seeking 
immediate return and ignoring existing 
financial conditions. Our position has been 
the conviction. that a moral 
obligation such as was incurred should not 
be disregarded. 

“We stand for settlements with all 
debtor countries similar in character with 
our debt agreement with Great Britaiy: 
That settlement, achieved under a eit ® 
lican administration, was the great st in- 


4Continued on Page 11.J 





r. Howell Calls Plan Triumph . | 
Of Europe's Diplomacy Over Ours 


Declares Statements That Foreign Nations W ill 
Be Made to Pay Principal Deceive People 
Both Here and Abroad. 


{Foreign Affairs—Banks—Taxes. } 


Senator Robert B. Howell (Rep.), 
Nebraska, addressed the Senate in opposi- 
tion to the debt funding program, the full 
text of his speech following: 


Mr. President, I wish to complirhent the 
senior Senator from Utah upon his clear 
and exhaustive statement respecting the 
labors of the United States Foreign Debt 
Commission, the premises adopted there- 
by, and method by which it has arrived 
at its conclusions. Particularly do I ad- 
mire the manner in which he has pre- 
sented the case of Italy, in every feature 
thereof. Naturally, I hesitate in placing 
myself in opposition to such knowledge 
and ability, and I do so with the utmost 
riGpect for the distinguished Senator and 
his work. 

My views in connection with our for- 
eign debt settlements are in some respects 
diametrically opposed to those of the 
senior Senator from Utah. He insists, for 
instance, that the settlements thus far 
mig: with debtor nations provide for the 
payment of the principal of their obliga- 
tions. 

On the other hand, I insist, based upon 
the rules of partial payments understood 
by every school boy, that a8 the total pay- 
ments in every case are not sufficient to 
pay interest at the minimum rate specified 
by Congress, and which we are paying 
upon the major portion of our great war 
debt, it must be clearly evident that, upon 
this legally prescribed and manifestly just 
asis, no principal is ever to be paid, and 
hence that every debt agreement thus far 
made and recommended by the Debt Com- 
mission provides for cancellation. 


Says Europe Planned 


To Cancel All Debts 


Mr. President, in the course vf my re- 
marks I propose to show that the echo of 
the last gun fired in the Great War had 
scarcely died away when project was 
initiated in Europe for the cancellation 
of every one of our war debts. It pene- 
trated the chancelleries of that continent, 
it stalked to the peace table, it reached 
across the Atlantic and clasped hands with 
our international bankers, it intrigued our 
trade associations and chambers of com- 
merce, it instituted a subtle and all-envel- 
oping propaganda, that worked while many 
of slept. 

Following such a barrage, British 
debt mission finally came to Washington 
and the cancellation project, aS remark- 
able as it may seem, actually triumphed. 
The British settlement provides for can- 
cellat’ lot, pure afd simple. It Was justi- 
fied upon the new, high-sounding theory 
of “ability to pay.” ; 

Then followed a debacle—provisions for 
the cancellation of ten more of our for- 
sign debts; the “ability to pay” theory 
working in favor of certain other nations, 
but when its application would have been 
favorable to the United States it was for- 
gotten, on the ground that having can- 
celled Britain’s debt, that of our strongest 
creditor, we could hardly ask any other 
nation to accept less favorable terms. 


Ambassador Recalled 
For Debt Stand 


As an example, it has been reported, 
and not’ denied to my knowledge, that 
Prince Bibesco, the former Rumanian Min- 
ister, was recalled as a consequence of 
his insistence that his country Could and 
should pay its debt of $47,000,000 in full. 
Yet the settlement now before the Senate 
provides for cancellation, although Ru- 
mania includes 122,000 square miles, 17,- 
500,000 people (both doubled aS a result 
of the war), and its interest-bearing war 
debt, including the amount due the United 
States, is but $267,000,000. 

West Virginia has but a fifth of the 
area and an eleventh of the population, 
ana, yet, its share of our interest-bearing 
wWr debt, on a population basis, is almost 
identical, $266,500,000. Were Rumania’s 
@ebt as great in proportion, it would total 
$3,185,000,000. 

Mr. President, the purpose of 
marks is to protest against these cancella- 
tion—not that I insist that the annual pay- 
ments provided for in each case should be 
necessarily increased—no, Mr. President, 
what I protest against is the determination 
now, a§ whether these debts should 
be cancep@ at the end of sixty-two years. 
if it is necessary to take such action 
then, I say “Amen,” but in justice to the 
American people the question of cancella- 
tion should not be determined Now, when 
no living man can foresee what sixty-two 
years may bring forth. 


the 


my re- 


Protests Concealment 
From the People 


Again, Mr. President, my purpose is also 
to protest against such cancealment of 
these cancellations facts from the people 
of the United States as is involved in the 
persistent statement that the principal of 
these debts is to be paid, lest, through 
ignorance, we deprive them of the lesson 
that this experience should teach. And, 
finally, I again protest that if Such sacri- 
fices must be made, the peoples of the 
debtor nations should know the facts, free 
from any such negation from American 
sources, as such statements imply. 

Apparently political expediency is caus- 
ing some European. statesmen to charge 
the ills of their peoples to our insistence 
upon the repayment of these debts, with 
a resultant resentment and a confirmation 
of previous prejudices quite natural under 
the circumstances. The injustice should 
be combated by every possible resource. 

If we must make such further sacrifices 
the facts of these cancellations should 
h@ made clear to these debtor peoples 
WRhout being confused by Statements, 
from ot! sources in this country, to the 





effect that we are compelling them to pay 
the*principal of these loans. They, or at 
least a great majority, do not understand 
accounting and interest, and such state- 
ments mean but one thing to them—pay- 
ment to the last penny. 


Says Plans Began 
At End of War 


Mr. President, the Armistice that ended 
the Great War had been scarcely con- 
cluded when there was set on foot one 
of the most audacious projects recorded 
in the history of international relations. 
It had for its objective the cancellation 
of the indebtedness of the Allies to the 
people of the United States. 


Under date of December 4, 1918, Mr. 
Erwin Laughlin, Counselor of the United 
States Embassy in London, communicated 
with the Secretary of State part as 
follows: 


“The Chancellor’ (the British Chancel- 
lor of the Exchequer) “revived suggestions 
made before, of the possibility of cancel- 
lation of all loans made by one associated 
government to any other for the conduct 
of the war. I stated that so far as I 
know such an idea had never for a moment 
been entertained by you and the subject 
was dropped. Similar suggestions in un- 
official but important quarters are not in- 
frequent in London and Paris. * * *” 


in 


About three months later, March 8, 1919, 
Assistant Secretary of the United States 
Treasury Rathbone, wrote Mr. Enrico Alli- 
ata, Financial Secretary of the Italian Em- 
bassy in Washington, in part as follows: 

“L learn that at a meeting of the finan- 
cial drafting committee: appointed by the 


| executive council of 10 at the peace con- 


ference the representative of your govern- 
ment proposed as one of the financial 
questions affecting peace, the reapportion- 
ment and consolidation of war debts. 
While I understand that the drafting com- 
mittee did not report this question as 
one to be dealt with in the peace treaty, 
I understand that it did report to the 
executive council as a question which had 
been raised ‘Interallied agreements as to 
the consolidation, reapportionment, and re- 
assumption of war debts.’ 


Warns of Rejection 
By U. S. Treasury 


“T need not dwell on my surprise at the 


position taken on behalf of your govern- | 


ment, and I have to state most emphati- 
cally that the Treasury, which. as you 
are aware, is clothed by the Congress with 
full authority to deal with foreign loans 
which it has made, will not assent to any 
discussion at the peace conference or else- 
where of any plan or arrangement for 
the release, consolidation, or reapportion- 
ment of the obligations of foreign govern- 
ments held by the United States. 


“You will appreciate also that the Treas- 
ury cannot contemplate continuance of 
advances to any allied government which 
is lending its support to any plan which 


| would create uncertainty as to its due re- 


payment of advances made to it by the 
United States Treasury. * * *” 


On the same day Assistant Secretary 
Rathbone also addressed the following to 
Mr. Edouard de Billy, the French High 
Commissioner in this country: 

“My dear Mr. De Billy. | learn that at 
a meeting of the financial drafting commit- 
tee appointed by the executive council of 
10 at the peace conference one of the 
allied governmnts having proposd as one 
of the financial questions affecting peace 
the reapportionment and consolidation of 
war debts, this proposal was strongly sup- 


Ported by the representatives of your 





Government, Mr. Klotz taking the posi- | 


tion that this question must be discussed 


while the delegates of the powers are in 
Paris, * * «& 


Surprise Felt at 
Mr. Klotz’ Stand 


“IT need not dwell on my surprise at the 
position taken by Mr. Klotz on behalf of 
your Government, particularly in view of 
your letters of December 1918, and 
February 5, 1919, as to which | testified 
before the Ways and Means Committee 
of the House of Representatives of the 
Congress at the recent hearing on the Vic- 
tory Liberty Bond Bill. 

“I have, however, to state most em- 
phatically that the Treasury * * * 
will not assent to any discussion at the 
peace conference, or elsewhere, of any plan 
or arrangement for the release, consoli- 
dation, or reapportionment of the obliga- 
tions of foreign governments held by the 
United States. 

“You will appreciate also that the Treas- 
ury cannot contemplate continuance of 
advances to any allied government which 
is lending its support to any plan which 
create uncertainty as to the due repay- 
ment of advances made to it by the United 
States Treasury.” 


27, 


Under the date of July 25, 1919, Mr. Ben 
R. Strong, Governor of the Federal Re- 
serve Bank of New York, wrote from Lon- 
don to Assistant Secretary of the Treasury 
Leffingwell, in part as follows: 

“I gather by implication that there is a 
feeling here that we should try and have 
some cancellation of debt all around. It 
was too indefinite for me to suggest any 
particular, and it is hard to say how much 
cancellation cculd take place without an 
actual reduction in indebtedness due us 
which is not to be contemplated, in my 
opinion, * * * " 

In letter 
from Assistant 


a dated November 18, 1919, 
Secretary of the Treasury 
tathbone, addressed to Mr. B. P. Blackett, 


of the British Treasury in London, thé 


| property, 


\ 


insistent drive for 
ferred to as follows: 


cancellation was re- 


Declares Treasury 


Views Unchanged 

“T note that the Chancellor 
great importance to the ultimate settle- 
ment along broad lines of the general 
question of interallied indebtedness. Just 
what is meant by that expression I do not 
know, but feel confident there is no such 
question now under discussion or con- 
sideration. The United States Treasury 
has in no wise changed the views it has 
expressed, or modified the position that it 
has taken in the past, and regards the 
several obligations of the various Allied 
Governments held by the Government of 
the United States as representing the debt 
of each to the United States. Indeed. un- 
der the present statutes only congressional 
action would authorize the Treasury to 
take a different position. * * *” 

A few weeks 


attaches 


later, in February, 1920, 
Mr. Blackett, representing the British 
Treasury, addressed <Assistant Secretary 
of the Treasury part as fol- 
lows: 

wrt 
Government 
mass of 
not only 


Rathbone in 


been the view of the British 
that the existence of a vast 
intergovernmental indebtedness 
involves very grave political 
dangers, but forms at the present 
time most serious obstacle to the 
cuperation of the world and particularly 
of eontinental Europe from the immense 
strain and suffering caused by the war. 


“They have 


has 


also 


a re- 


more than once suggested 
informally to representatives of the 
United States Treasury that steps should 
be taken by the two Governments in con- 
cert to find out some large solution of 
this problem, and as you are aware the 
Chancellor of 
himself ready to 
relieving the Governments 
debtors to the British Government of the 
burden their debts which the United 
States Treasury might feel able to propose 
in regard to the obligations of the Gov- 
ernments which it holds. These sugges- 
tions have not hitherto been placed on 
formal record, and it is for the purpose of 
formal record that they 
neve, 7 °F” 


the Exchequer. expressed 
steps toward 


which are 


lake any 


of 


are mentioned 


Memerandum for 
President Wilson 


The following is a memorandum dated 
February 21, 1920 for President Wilson re- 
specting cancellation and signed by 
sistant Secretary of State Davis: 

“AS aware, efforts beginning 
with the peace negotiations were made to 
bring about a cancellation of our debts 
against the allied Governments, but the 
question was not presented in such a 
definite way as to require us to make any 
formal action. Much to the surprise of 
the Treasury, in connection with negotia 
tions which have been under way with 
the British Treasury regarding the fund- 
ing of short-time obligations of the allied 
Governments into long-time obligations and 
the extension of the interest accruing 
thereon during the next two or three years, 
the question has been formally raised by 
the British Treasury, both inp a communi- 
cation to Mr. Rathbone and also in a 
message from the chancellor of the ex- 
chequer sent through the British Embassy 
in which, among other questions, the chan- 
cellor in effect invites the American Treas- 
ury to a consideration of a general can- 
cellation of all inter-governmental 
debts. 

“Before his departure for a three days’ 
absence Secretary Houston approved the 
inclosed reply, which he proposes to send 
to the chancellor if it meets with your 
approval. * * *” 

The message from the Secretary of the 
Treasury to the British Chancellor of the 
Exchequer, referred to by Mr. Davis, con- 
tains the following statement: 

“As to the general cancellation of inter- 
governmental war debts suggested by you, 
you will, I am sure, desire that I present 
my views no less frankly than you have 
presented yours. Any proposal or movye- 
ment of such character would I am confi- 
dent, serve no useful purpose. 

“On the contrary, it would, I fear, mis- 
lead the people of the debtor countries 
as to the justice and efficacy of such a 
plan, and arouse hopes, the disappoint- 
ment of which could only have a harmfui 
effect. I feel certain that neither the 
American people nor our Congress, whose 
action on such a question would 
quired, is prepared to look with 
upon such a proposal. 

“Apparently there are those who have 
been laboring for some time under the 
delusion that the inevitable consequences 
of war can be avoided. * * * 


As- 


you are 


war 


be re- 
favor 


Nation Not Benefitted 
By World War 

“This nation has neither sought nor re- 
ceived substantial benefits from the war. 
On the other hand, the Allies, though hay- 
ing suffered greatly in loss of lives and 
have, under the terms of the 
of peace and otherwise, acquired 
very considerable accessions of territories, 
populations, economic, and other advan- 
tages. It would, therefore, seem that if a 
full account were taken of these and of 
the whole situation, there ,Wwould be no 
desire nor reason to call upon the Govern- 
ment of this country for further contribu- 
tions.”’ 

The chancellories continued 
persistently to work for cancellation, not- 
withstanding the attitude of the Secretary 
of the Treasury, which was evidenced by 
the following excerpt 
cation dated May 


treaty 


European 


from a communi- 
1920, forwarded by 
the American Ambassador, Wallace, at 
Paris, addressed to the Secretary of the 
Treasury: 

“* * © Have just received the follow- 
letter from chancellor: “The cabinet 
has this morning given prolonged and care- 
ful consideration to the proposals which 
have been discussed between us for the 
treatment of British indebtedness td the 
American Government and the parallel 
treatment by both the United States and 
Great Britain of the debts due to them 
by France, 
ments. 


9- 


26, 


ing 


itiuy, and other aiued govern. 


Since I had my last meeting with you 
discussion between the 
of France Great 
Lymphe have, 


the 
ters 


prime minis- 
Britain at 


initiative of the 


and 
on the 
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Webt F unding Program Will Not Even Meet Interest Du 


s 


French, resulted in an agreement that in | Treasury) “to Mr. Blackett, of the British 


order to provide solution for the 
nomic difficulties which are gravely weigh- 
ing upon the general situation the | 
world and in order to mark a definite be- 
ginning of the era of peace settle- 
ments of the debts between them and the 
other European allies should proceed on 
parallel lines (that is, cancellation) with 
such of the reparation debts of the Central 
Empire.” * * © 

“ ‘Discussions on the subject took place 
at an earlier date between President Wil- 
son and the prime minister and the prime 
minister proposes now to these 
discussions and will send a communication 
on this subject for the President's consid- 
eration.” ° % * 


a eco- 


the 


resume 


Conclusion of 
Communication 


After quoting this letter from 
ish Chancellor of the Exchequer 


the Brit- | 
Am bassa- 
dor Wallace concludes his communication 
to the Secretary of the 
lows: 


Treasury as fol- 

“In view of practical refusal of British 
Government to further negotiate on these 
points,’ (that ‘that the question relat- 
ing to the debt of the British Government 
to the United States Government must be 
setled by these two governments alone’), 
“there is nothing more that can be done 
here” (in Paris) “so far as questions with 
British are involved, and 
den turn taken by these 
(that refusal to continuc 
respecting refunding, etc.) ‘‘I 
would be inadvisable for 
negotiations here (in Paris) 
countries.” 

Thus it is evident that, so obsessed had 
become the European governments 
the idea of a general cancellation, and 
the possibility of ultimately converting 
thereto the United States, that the British 
Treasury terminated negotiations for re- 
funding its demand obligations in the 
hands of the United States Treasury, that 
had been going forward between the offi- 
cials of the two countries. The following, 
in part, is the communication. again urg- | 
ing cancellation, which the Pre- 
mier addressed to President on 
August 5, 1920: 

“IT come now to the 
wish to write to you and that 
the knotty problem of interallied indebt- 
edness. * * * The British Government 
has stood steadily by the view that it was 
vital that Germany’s liabilities should be 
fixed at a figure which it was within the 
reasonable capacity of Germany to pay, 
* * *- After great difficulties with his 
own people, M. Millerand himself 
able to accept this view—but pointed 
out that it was impossible for France to 
agree to accept nothing less than it was 
entitled under the treaty, its 
debts to its allies and associates in the war 
were treated in the same way. 


is, 


in view of sud- 
negotiations” 
negotiations | 
it 
attempt 
“with other 


is, 
believe 


me t 


o 


with 


British 
Wilson 
other question I 


about, is 





found 


he 


to unless 


Wants Arrangement 


To Include U.S. 


“This declaration appeared to the Brit- 
ish Government eminently fair. But after 
eareful consideration they came the | 
conclusion that it was impossible to remit 
any part of what was owed to them by 
France except as part and parcel of all 
around settlement of interallied indebted- | 
ness. * * * Accordingly, the British 
Government has informed the French Goy- 
ernment that it will agree to any equit- 
able arrangement the reduction or 
cancellation of interallied indebtedness, but 
that such an arrangement must be one 
which applies all around. * * *” 


to 


for 


The closing paragraph of this quotation 
from Premier Lloyd Ceorge’s letter to 
President Wilson clear that the 
British Government was actually sparring 
for time to the end of allowing nothing 
to interfere with the gancellation project 
on foot. It runs as follows: 

“There is one other point which I should 
like to add. When the British Government 
decided that it could not deal with the 
question of the debts owed to it by its | 
allies except as part and parcel of an all- 
around arrangement interallied debts, 
the chancellor of the exchequer told Mr. 
Rathbone that he could not proceed any 
further with the negotiations which they 
had been conducting together with regard 
to the postponement the payment of 
interest on the funding of Great Britain's 
debts to America. 

“T should like to make it plain that this 
is due to no reluctance on the part of 
Great Britain to fund its debt, but solely 
the fact that it can not bind itself by 
any arrangement would prejudice | 
the working of arrange- 
ment which may be reached in the future. 
If some method can be found for funding 
the British debt which does not prejudice | 

| 
| 
| 





renders 


of 


of 


to 
} 


which 


any interallied 


the larger question, the British Govern- 
ment would be glad to fall in with it.” 


Letter From Mr. Houston 


\To Mr. Davis 


| 


On October 11, 1920, Secretary of the 
Treasury Houston addressed Mr. Davis, 
the Assistant Secretary of State, as follows: 

“My Dear Davis: I inclose herewith 
draft of letter for the President's con- 
sideration. covering the financial part of 
the prime minister's letter to the President. 
I believe you have gone over the substance 
of this very carefully with Mr. Kelly. I 
think we ought immediately to connect 
what the State Department has to 
with this and send a complete letter to the 
President."’ 

The letter in question. prepared by Seg¢- 
retary Houston, contained the following: 

“T turn now to the preblem of inter- | 
allied indebtedness which you raise. I 
must deal with matter with great 
frankness, you wish me to 
do. Ht that our position be 
clearly understood in order to avoid any 
further delay in a constructive settlement 
of reparations, which may arise from the | 
hope that the of this Government 
can form a part of such settlement. * * * 

“No power has been given by the Con- 

to to exchange, remit, or | 
eancel any part of the indebtedness of the 
allied governments to the United States 
represented by their respective demand 
obligations. It would require congressional 
authority authorize any such dealing 
with the demand obligations, and, as stated 
in the letter of November 18, 1919, from 
Mr. Rathbone” (Assistant Secretary of the 


a 


a 


say 


this 


as I am sure 


is desirable 


debts 





gress anyone 


to 


| volved, 


Treasury, the Congress has the same au- 
thority to authorize any disposition of ob- 
ligations of the British government held 
by the United States, whether represented 
by demand obligations or by obligations 
having a fixed date of maturity. 


“It is highly improbable that either the 
Congress or popular opinion in this coun- 
try will ever permit a cancellation of any 
part of the debt of the British Government 
to the United States in order to induce 
the ‘British Government to remit, in whole 
or in part, the debt to Britain of France 
or any other of the allied governments or 
that it would consent to a cancellation or 
reduction in the debts of any of the allied 
governments an inducement 
practical settlement of the 
claims. * *;| * 


as toward a 


reparation 


“You will recall that suggestions looking 
to the cancellation or exchange of the in- 
debtedness of Great Britain to the United 
States to when I was in 
Paris. Like suggestions were again made 
by the chancellor of the exchequer in the 
early part the present 

“The United Government 
its duly authorized representatives has 
promptly and clearly stated its unwilling- 
ness to accept such suggestions each time 
they have been made, and has pointed out 
in detail the considerations which caused 
its decision. The views of the United 
States Government have not changed, and 
it is not prepared to consent to the re 
mission of any part of the debt of Great 
Britain to the United States. * * * 


were made me 


of year. 


States by 


Funding to Strengthen 
Relationship 


“It is felt that the funding of these de- 
mand obligations of the British Govern- 
ment will do more to strengthen the 
friendly relations between America and 
Great Britain than would any other course 
of dealing with the same. * ¢ *® 


“The long delay which has occurred in 
the funding of the demand obligations is 
already embarrassing the Treasury, which 
will find itself compelled to 
lect back and current 
progress is not made with the funding. 
Unless arrangements are completed for 
funding such loans and in that connection 
for the deferring of interest, in the pres- 
ent state of opinion here, there is likely to 
develop a dangerous misunderstanding. 


to col- 


interest speedy 


begin 
if 


“T believe it to be highly important that 
a British representative with proper au- 
thority proceed to Washington without 
delay to arrange to carry out the obliga- 
tion of the British Government tse convert 
its demand obligations held by our Treas- 
ury into long-time obligations, * * *” 

From the foregoing it is evident that 
the idea of the existence of a cancellation 
project is no illustion. At the outset ru- 
mors respecting the drive seemed fantastic 
and were not taken seriously in this coun- 
try. The very audacity of the idea in- 
misled the public. It seemed in- 
comprehensible that those whom we had 
aided by unparelleled credits and who 
were still applying for and receiving loans 
on the surety of their solemn obligations 
to should accept such additional 
credits while planning to avoid repayment. 


Hlowever, 


repay 


such seems to have been the 
case, as we can trace the propaganda due 
to this concellation project practically 
from the date of the Armistice, and yet, 
our monthly continued for nearly 
two years thereafter, sometimes exceed- 
ing $300,000,000 per month. As indicated, 
the development of this project went for- 
ward with a persistence that seemed born 
of complete confidence of ultimate success. 


loans 


The suggestions of cancellation appear, 
we have shown, at the peace confer- 
ence in the form of “reapportionment and 
consolidation of war debts as a financial 
question affecting peace.’ We have shown 
also that the British Chancellor of the Ex- 
chequer approached our Treasury Depart- 
ment upon the subject without equivoca- 
tion, and finally that Mr. Lloyd George, 
the British Premier, formally addressed 
President Wilson in reference thereto. 


as 


Following the development of this auda- 
cious enterprise, one is almost inclined to 
believe that President Wilson was in- 
trigued into such consideration of the 
treatment of the interallied indebtedness 
along ‘“‘broad lines” as io have .aroused 
hope that the United States ultimately 
would consent to a general cancellation. 


a 


Publicity Campaign 
Was Developed 
this country a 


In subtle publicity cam- 


paign was gradually developea, and it soon 


became apparent that the international 
bankers’ group favored partial, if not total, 
cancellation. In November, 1919, J. P. 
Morgan and Company were appointed the 
agents of the British Treasury, and thé 
British Government's account with the 
Federal Reserve Bank of New York was 
closed. 

It was intimated inter- 
-ests that our four or five billions of private 
foreign credits might be jeopardized, and 
our foreign trade injuriously affected, if 
the war loans made to Europe by all the 
people of the United States were not 
treated in a generous, forgiving spirit. 
The various trade bodies and chambers of 
commerce throughout the country promptly 
began to reecho such sentiments. 


to the business 


In the meantime, the governments of 
the debtor nations, taking advantage of 
the reluctance of the United States Treas- 
ury to formally demand payment of their 
demand obligation, deferred or took no ac- 
tion refunding negotiations 
suggested officials. Though the 
real reason for such complaisance and non- 
action was not generally rendered ap- 
parent, the British Premier did not 
camouflage. He, at least, frankly wrote 
President Wilson that his government 
could not bind itself by an arrangement 
which woud prejudice the working of an 
interallied agreement which might be 
reached in the future, 


respecting 


by our 


In short, he did not propose to do any- 
thing that would interfere with the cancel- 
lation program on foot, in the ultimate 
success of which he evidently had confi- 
dence. Stalling was apparently the strata- 
gem adopted. 
Naturaliy. far the United States 
was concerned, the situation was disquiet- 


so “as 


( 


ing. Interest due and unpaid run- 
ning into the hundred of millions. Of 
course, it was our funeral, not that of our 
judgment-proof debtors. It 
walk the floor, not they. 

In short, a situation had been developed 
calculated make Uncle listen to 
reason did. In 1922, 
Congress authorized the re-funding of the 
foreign debts due us into bonds maturing 
within twenty-five years and bearing in- 
terest, per cent—the rate of in- 
terest stipulated in connection with all of 
the demand obligations held by the Treas- 
ury—but 41% per cent, the of inter- 


was 


was for us to 


to Sam 


—and he February, 


not at 5 


rate 





est we were then and are now paying on 
some $13,800,000,000 of Liberty and other 
bonds outstanding, from the proceeds of 
which these loans were made. 


Cuba set an example by making the final 
payment upon her debt of $10,000,000 sev- 
eral years ago, together with 5 per cent 
the rate fixed in her original 
obligations. Then came Great Britain, but 
not to comply with the terms of its con- 
tracts, as did Cuba. Uncle Sam was made 
to listen 

Our Debt Commission reported 
gress that Great Britain was not willing 
to agree to such terms, and presented a 
settlement to which the British would 
agree, to wit: On the of the 44 
per cent interest we were and are now 
paying on some $13,800,000,000 of Liberty 
Bonds outstanding Great Britain would 
agree to pay but 3. per cent interest upon 
the face of her debt annually for 62 years, 
and then the debt, amounting to about 
$4,715,000,000 was to be cancelled. 


interest, 


to more reason. 


to Con- 


basis 


Recommended Terms 


Be Accepted 


The Debt Commission recommended that 
these terms be accepted, President Coolidge 
supplemented his recommendation, 
Congress in accordance therewith. 
Of course such action precipitated a debacle 
in our debt settlements. Having cancelled 
the debt of the Empire in the 
world—our richest and ablest creditor—- 
how could we do differently with the lesser 
nations? 


and 
acted 


greatest 


Since then four other settlements have 
been made and approved by Congress, all 
providing for cancellation, and now there 
is pending for action by Congress six addi- 
tional settlements, also providing for can- 
cellation. 


In short, of the twelve nations involved 
in these settlements that obtained loans 
from the proceeds of the Liberty Bonds 
that our people asked to buy until 
it hurt, every is relieved of ultimate 
payment by cancellation except Cuba. Our 
island neighbor was too hasty she should 
have waited until Great Britain had played 
her trumps. 

This fruition of the cancellation project 
initiated just after the Armistice, should 
go down in history as one of the great- 


were 
one 





est triumphs of Iuropean diplomacy. At 
the time of its inception in this 
country would have dreamed its ulti- 
mate success. 

I{ad the possibility of the cancellation 
of our war been suggested by 
heckler to a four-minute-man of the war, 
and days when exhorting his 
fellow-citizens to borrow money at the 
bank with which to buy Liberty and Vic- 
tory Bonds, he would have replied with 
scorn, that the suggestion could come 
from none but disloyal pacifist or a 
traitor. And yet it has all come to pass. 


no one 


of 


loans a 


post-war, 


Says People Do Not 
Realize Truth 


Unfortunately the people of the United 
States do not realize the truth respecting 
these cancellations, and are in danger of 
losing one of two possible compensations 
because of such ignorance, to wit: the les- 
son which the experience should teach. 

The trouble is@hey have been lulled 


| into a state of complaisance by assurances 


that the principal of these loans is to be 
paid. 

Neither do the people of the debtor na- 
tions realize the truth. Just as com- 
placency has been instilled in our people, 
so has prejudice against Americans been 
confirmed in their minds by the very 
same assurances, that is, that they must 
pay their great debts to us. 

“Of course it must be true,’’ they con- 
clude, ‘for do not American statesmen 
boast to their people that we must pay?” 

In short, the further compensation re- 
sulting from these cancellations, that 
should come to us: a kindly appreciation 
of our action by debtor peoples, has been 
sacrificed to the theory that the American 
people should be chloroformed by quiet- 
ing into acquiescence re- 
specting certain governmental dispositions 
where complete and full knowledge might 
cause irrational reactions involving 
toward political consequences. 

Mr. President, I shall now address my- 
self to the proposition that the settlement 
of every war loan thus far recommended 
by the United States Foreign Debt Com- 
mission provides for cancellation, and, in 
addition thereto, the imposition upon the 
American people of a huge annual deficit 
in interest that we must pay upon these 
canceled loans for years to come. 


assurances an 


un- 


Gives Views on 
Interest Charged 

There seems to be a disposition to imply, 
in connection with an interest-bearing debt, 
that there is a difference between the 
obligation to pay interest and the obliga- 
tion to the principal of the loan. 
Manifestly there is no ground for any such 
distinction. [ISveryone that the 
right to foreclose mortgage because of 
failure to pay the principal, is not superior 
to the right of foréclosure because of the 
failure to pay interest. Therefore any sug- 


pay 


knows 
a 
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e to U. S., Senate Is Tol 


«086 
0 


Proposals to Cancel Obligations 
Began With Armistice, Is Claim 


Thinks Original Mistake Was Made in Accepting 
Terms Offered By England, Thereby 
Setting Precedent for Others. 


gestion that the interest which foreign na- 
tions agreed to pay when they borrowed 
from our Liberty and Victory 


bonds should receive special consideration 


proceeds 
as a matter of right, with a view to a re- 
As a 
matter of equity a reduction in an interest 


duction, is without foundation. 


rate only could be urged where a profit 


therefrom to the creditor 
though 


States should 


was accruing 


nation. Thus, the people of the 


United borrow money on 
taxable bonds bearing 442 per cent interest 
and loan it at 5 per cent to associated na- 
tions, in the case of the Great War, 
there would be no grounds of mere right 
to appeal for a reduction in the interest 
rate, though there might be grounds for 
appealing to our conscience. However, as 
to whether that appeal was justified would 


depend wholly upon our discretion. 
the United 


as 


Every 
States 


war loan made by 
was represented by definite obli- 
and the rate of interest agreed 
to or acquiesced in by the debtor nation 
was 5 per cent. That this was a just rate 
based upon the cost to the United States 
Government of the money loaned can 
hardly be questioned, as the rate of in- 
terest paid the Government on the 
bonds issued, following our entry into the 
Great War, has averaged for the last four 
4.4 per cent. And yet about 
a quarter of these bonds were absolutely 
free taxation, while the remainder 
were only subject to a Federal income tax, 
and then only where the amount of such 
bonds held exceeded some $5,000. 


gations, 


by 


years some 


from 


Zut this was not the only expense in- 
curred the Government in borrowing 
this money. There was overhead ex- 
pense, and a portion of such expense will 
continue so long as our Government bonds 
are outstanding. Therefore the rate of 5 
per cent interest fixed for these loans was 
but fair, as held by our Treasury authori- 
ties. 


by 
an 


Quotes Statement 
Of the Treasury 

Thus, quoting from 
munication: 

On October 31, 1918, the Treasury ad- 
vised the representative of each foreign 
government which had received cash ad- 
vances that the matter of the rate of in- 
terest on their obligations had received 
the careful consideration of the Secretary 
of the Treasury, and in view of the tax- 
exemption features of the United States 
bonds, which had been issued providing 
the money to loan to the allied Govern- 
ments, and other costs attendant upon the 
raising of this money, the conclusion had 
been reached that, taken as an entirety, 
the cost of this money to the United States 
was approximately 5 per cent. 

It is pertinent in this connection to ob- 
serve that none of the debtor nations are 
entitled even to appeal to our conscience 
for a more favorable rate of interest than 
will be necessary to sell bonds of this Gov- 
ernment at par, subject to every form of 
taxation, because no provision is contained 
in the demand obligations, afforded for 
these foreign loans, that they should be 
free of taxation if held by a subject of a 
debtor nation. 

The full teat of Mr. Howell's address 
will be continued in .the issue of 

April 1. 


a ‘Treasury com- 


Capacity to Pay 
Basis of Italian 
Debt Plan Queried 


{Continued From Page 10] 
ternational financial transaction in the his- 
tory of the world. Under the terms of 
the agreement the United States now re- 
ceives an annual return upon the $4,600,- 
000,000 owing to us by Great Britain, with 


a definite obligation of ultimate payment 
in e001 


Dlsas. 


“The justness of the basis employed has 
been formally recognized by other debtor 
nations. Thirty-five per cent of the total 
foreign debt is now in progress of liquida- 
tion. 


“Great nations cannot recognize or ad- 
mit the principle of repudiation. To do so 
would undermine the integrity essential 
for international trade, commerce, and 
credit.’ 

I respectfully suggest that, having in- 
corporated the provision in the platform of 
1924, they sought to take credit to the 
Republican Party for the adjustment of 
these debts, and the party organization 
estopped itself from complaining of a posi- 
tion on political grounds. 

Mr. President, may I just add to what I 
have on the subject that it 
is an inexplicable code of ethics which per- 
mits a Senator to write that platform, to 
seek to obtain political advantage of the 
results of an action which he afterwards 
says is nonpartisan and shall be nonparti- 
san, and then while inviting political ad- 
vantage for himself and his political asso- 
ciates expressed the belief that it is an 
immoral act for the opposition to take 
advantage of the blunders which are made 
in negotiations for settlement. 

Mr. BINGHAM: Mr. President, will the 
Senator yield to me for a moment? 

Mr. ROBINSON (of Ark.): It is a strange 
code of ethics which I do not understand, 
but it fs entirely consistent in my judg- 
ment with the mental processes of the dise 
tinguished Senator from Utah. 


already said 


other Senators in 
debt settle= 
issucs. 


The addresses of 
opposition to the Italian 
ment will appear in later 
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Trade Practices Held as Not 


Invading Interstate Commerce 


Associations in Answering Complaint of Federal 


Trade Commission Deny Use of 
Coercive Methods. 


[Publishers—Advertising Agencies—Newspapers—Associations—Interstate 
Comm erce.] . 


The full text of the anwsers of pub- 
lishers and advertising agencics to the 
complaint of the Federal Trade Com- 
mission charging conspiracy to %mo- 
nopolize mational advertising is con- 
cluded herewith. This installment be- 
gins with the tert of the answer of 
the Southern Newspaper Publishers’ 
Association, as follows: 


They admit the members of sald 
association number more than 100 
and that there are changes in the mem- 
bership from time to time, but show they 
onl yconstitute a small per cent of the 
number of newspapers in the states afore- 
mentioned. The respondents do not know 
what arrangements the agencies have 
with manufacturers and other dealers, but 
show the" newspapers or publishers pay 
the agencies for the service rendered the 
publishers. 

Respondents show that they are with- 
out knowledge regarding each and every 
other allegation in Paragraph One of the 
complaint, therefore, they cannot admit or 
deny same, but demand strict proof there- 
of in case they are deemed material. 

Paragraph 2. The respondents admit 
the respondents and things are called in 
the complaint as designated in Paragraph 
Two, but expressly deny each and every 
other allegation thereof, including the ac- 
curacy of the definitions. 

Paragraph 3. The respondents 
that advertising agencies severally 
tract with and various publishers 
for advertising in the newspapers, and for 
developing such advertising, paying for 
same and other services, Such agency is 
allowed 2 per cent, sometime 15 per cent, 
by the newspaper or publisher. Respond- 
ents show that the per cent allowed 
all agencies who are fairly entitled there- 
to, regardless of whether or not they are 
members of any association. The 
spondents show this arrangement or trade 
custom grew up many 
result of the need of such agencies, and 
defendants are informed and believe, and 
therefore charge such trade practice came 
into existemce before any of respondent 
associations or corporations existed, and 
before practically all of the other re- 
spondents were engaged in business. Re- 
spondents show that under the aforesaid 
trade practice or custom, the newspapers 
or publishers now upon the 
agencies to work up and develop adver- 
tising and it to have some 
one to perform such and other services 
for a newspaper as the agencies now per- 
form. The respondents also show that the 
so-called type parts may or may not be 
sent to a publisher by an agency, but they 
are informed and believe, and therefore 
charge if they are sent by am agency such 
is done for the advertiser, and that such 
type parts are the property of the ad- 
vertiser. 


admit 
con- 
pay 


is 


re- 


years ago as a 


depend 


is necessary 


Savs Agencies Develop 
Business for Newspapers 

The respondents do not Know what per 
cent of the total advertising is placed by 
the agents or how many advertisers they 
develop. but show the agencies develop and 
increase advertising for the newspapers. 
The respondents show that under the trade 
Which grew up aS aforesaid the 
and not the advertiser pays the 
whatever it may be. The re- 
zdmit there agg Some advertisers 
who are in a position to prepare and place 
their advertising, but show that such ad- 
vertis are not in a position to and do 
not solicit and develop advertising and 
otherwise render the publishers such serv- 
ices as the agencies render the publisher. 
Respondens further show that advertising 
in newspapers has developed and increased 
under the aforesaid trade custom to a 
greater extent than ever before in the 
history of the world. Respondents show 
they are without knowledge regarding each 
an devery other allegation im Paragraph 
3 of the complaint, and demand strict 
proof thereof in case they are deemed ma- 
terial. 

Paragrapn 4—Respondents are without 
knowledge regarding the respondent, the 
American Press Association, and the Six- 
Point League and its members, and the 
allegations set out in Paragraph 4 of the 
complaint, and demand strict proof thereor 
in case they are deemed material. 


custom 
publisher 
per cent, 
spondents 


Similar Contract Rates, 
Commission to Agencies 


Paragraph Respondents admit that 
for convenience rates are sometimes re- 
férred to aS gross and net rates, but show 
the contract rates to the agencies and 
to the advertisers is the same, except the 
agencies are allowed a per cent by the 
publishers for the services to the publisher 
for developing advertising, paying there- 
for, etc., as aforesaid im Paragraph 3 
hereof. 

The respondents show that the regular 
charge or card rate to the agencies and to 
the advertisers the but show 
the agencies are allowed per cent as 
aforesaid. ‘The respondents deny that pub- 
ifshers throughout the United States have 
generally held themselves out as having 
two rates they charge for so-called na- 
tional advertising. The respondents show 
that each publisher fixes his own rate or 
charge for advertising space and also show 
that the rate charged differs in the news- 
papers of the same community and from 
the rate in other communities. 

Respondents expressly deny 
combination and conspiracy 
exists between them or any 
spondents regarding, rates. 
that the advertisers probably 
fore there a need for 
but, show the trade custom allowing the 
agencies @ per cent gradually grew up 
because Of tho need of the agency to de- 


5. 


are same, 


a 


that any 
whatsoever 
of the re- 
They admit 
existed 
the agencies, 


be- 
was 


[ velop and increase advertising. Respon- 
dents further show that the amount the 
newspaper or publisher pay the agency 
is reasonable and that it cannot obtain 
such service elsewhere ‘at any such 
sonable cost. The respondents deny each 
and every other allegation in Paragraph 5 
of the complaint and aver that the facts 
are contrary to the allegations in the com- 
plaint. 


rea- 


Paragraph 6. Respondents admit that 
advertising through the newspapers is one 
of the means of informing the public, but 
aver the so-called national advertising is 
earried on in different ways. Respondents 
do not know whether advertising accom- 
Plishes all that is claimed for it in Para- 
graph 6 of the complaint or not, but show 
that no act of any one or more of them 
has any restrictive effect on either adver- 
tising or interstate part 
thereof. Respondents further expressly 
deny that advertising. or what each, any 
or all of the respondents do, or any part 


commerce or any 


thereof which is complaint of, is interstate | 
without | 


commerce. Respondents are 
knowledge regarding the other allegations 
in Paragraph 6 of the complaint and de- 
mand strict proof thereof in case they are 
Geemed material. 

Paragraph 7. Respondents aver 
Papers derive their_revenue from advertis- 
ing and circulation. They admit the ad- 
Vertising helps to reduce the selling price 
of the newspaper, but show by far 
Sreater part advertising not 
called national advertising, and deny that 
the earning of a profit by the newspaper 
depends on the amount of so-called 
tional advertising they secure as 
in the complaint. 

Respondents also admit the advertising 
helps to pay the expense of running news- 
Papers, but show that advertising is not 
Practicable without circulation and the 
price of advertising space is based, to an 
extent, on the amount of circulation. 

The respondents do not know what ad- 
Vertisers spend on newspaper advertising 
in the United States or what amount might 
be considered so-called in the complaint 
“*‘National Advertising.’ Respondents fur- 
ther show that a part of the advertising 
in the respective newspapers is not de- 
veloped by any of the respondents, agen- 
cies, associations or corporations, and ex- 
pressly deny that publishers uniformly de- 
mand a higher rate for so-called national 
advertising than all other advertising. te- 
spondents show there are many forms of 
advertising that the 
Paper charges more 
national advertising. 

Further than above stated, respondents 
deny each and every allegation in 
graph 7 of the cemplaint. 


news- 


the 


is so- 


of 


na- 
alleged 


publisher or 
than so-called 


news- 
for 


Para- 


Unlawful Combination 
Is Specifically Denied 


Paragraph 8. The respondents deny that 
Lhey ever entered or now are or have ever 
engaged in an unlawful combination and 
conspiracy either within their organization 
er cooperating together or with others af- 
fecting interstate commerce. 


The respondents are without knowledge | 


regarding what the American Association 
of Advertising Agencies and its members, 
the Six-’oint League and its members, the 
American Newspaper Publishers’ Associa- 
tion and the American Press Association 
have done or are doing, and demand strict 
proof thereof in case it is deemed material. 
The respondents, however, expressly deny 
each and every allegation made in Para- 
graph 8 of the 
American Association of Advertising Agen- 
cies and its members, the Six-Point League 
and its members, the American Newspaper 
Publishers’ Association, and the American 
Press Association insofar as it relates in 
any way to these respondents. 

: (a) Respondents agi deny that 
such alleged combination or conspiracy 
exists among themselves or with any of 
the respondents. They deny that they 
agreed among themselves and that 
do carry out and assist respondent agency 
association and its members in carrying 


any 


out the alleged combination and its alleged | 


Purposes. 

(b) Respondents 
adopted at conventions of the 
Publishers’ association resolutions com- 
mending the alleged combination and its 
alleged purposes 


deny 
annual 


that they 





complaint regarding the | 


they | 


O 


% 





ever | 


and declaring adherence | 


of respondent publishers thereto, and also | 


deny that they or 
such 


agency 


any of them supply 
copies of any alleged resolutions to 
respondent association. The _ re- 
spondents show that the advertiser is not 
entitled to any part of the agency 
mission. 

(c) Respondents deny the allegations in 
Paragraph 8, sub-paragraph (c) as made 
as to respondents, but show that the South- 
ern Newspaper Publishers’ Association has 
at times in the past secured information 
regarding advertising, financial responsi- 
bilities of agencies, ability to render’ serv- 
ice as aforesaid, the amount of business 


com- 


and character of the agencies, and com- 
municated it to members of their associa- 
tion desiring same, and show that such 
information is sometimes about one of its 
own members, and further specifically deny 
that there is any agreement between the 
Association and its members, or anyone 
of any kind or character 
whatsoever with reference thereto, or that 
there are any 


whomsoever, 
ways or means provided 
for changing same regardless of what the 
information shows. 

The respondents the only thing 
the respondent Assoeiation can compel 
member to do is to pay his dues or drop 
out of the Association, and he is not bound 
to unything else The re- 
spondents are and believe and 
therefore aver respective members otf 


show 


whatsoever. 
informed 
the 


| country 


| about 


; : : ; engage 
they have been placing and the personne! | gaged 
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agency that is financially and fairly en- 
titled thereto, who renders the services. 
Further, the respondents expressly deny 
any combination and conspiracy exists or 
ever existed between them or any of them 
with anyone whomsoever regarding any- 
thing whatsoever. 

(a) The respondents expressly deny that 
any information is exchanged among the 
members to be used in carrying out the 
alleged combination and its alleged pur- 
poses, and also deny that they or any of 
them supply any information whatsoever 
to the respondent agency association for 
alleged similar uses by it and its members. 

(e) The respondents deny that they 
agreed among themselves to accept direct 
advertising at the so-called gross rate only 
and through said publishers’ Association. 
Respondents show no advertising whatso- 
ever comes them them 
through the Southern Pub- 
lishers’ Association. 

Respondents also deny that 
pressure 


to or any of 


Newspaper 


they bring 
and ‘coercive measures of any 
kind or character to bear upon any mem- 
ber of their regardless of 
what rate he grants, to compel any mem- 
ber to accept advertising in the future at 
gross rates only, and they also deny that 
they endeavor to compel any member of 
the Association to accept advertising at 
the so-called gross rate or any other rate 
whatsoever. Respondents show that each 
and every member of its Association is at 
liberty to charge whatever rate he desires 
for advertising, and denies that there 
any agreement whatsoever between them 
as individuals or members of the Southern 
Newspapers’ Publishers’™ 
otherwise, regarding rates. 
(f) The respondents deny the allegations 
in Paragraph § and paragraph (f) of the 
complaint as made as to respondents, but 
show the Southern Newspaper Publishers’ 
Association has at times in the 
information regarding agencies 
shown in (c) above. 
The respondents deny that they, or 
any of them use any cooperative means to 
earry out and effectuate such alleged com- 


Association, 


is 


Association, or 


past 


se- 


cured as 


(g) 


| bination and its alleged purposes. 


Deny That Advertising 
Is Interstate Commerce 

Paragraph 
deny each 


9.—Respondents specifically 
and every allegation in Para- 
graph 9 of the complaint. 

The respondents further aver and plead 


} that the contract for advertising is not a 


part of interstate commerce, that the use 
of advertising space in a newspaper is not 
a part interstate commerce, and ex- 
pressly deny that advertising or any part 
of what any one or more or all of the re- 
spondents have done or are doing that is 
complained of is interstate commerce, and 
show what one or more or all of 
respondents do does not either restrain 
advertising in mewspapers or interstate 
commerce but on the contrary promotes 
both. 
Paragraph 

pressly deny 
and practices 


of 


any 


10.—The respondents also ex- 
that any or all of the acts 
of respondents are to the 
prejudice of the public and constitute un- 
fair methods of competition within the 
intent and meaning of Section 5 of Act of 
Congress, entitled: “An Act to Create a 
Federal Trade Commission, to define its 
and duties and for other pur- 
approved September 26, 1924. 

The respondents do not admit the con- 
clusions, either of law or fact, made or 


powers 
poses,” 


| drawn in the complaint. 


Each and every allegation in the com- 
plaint not already admitted or denied is 
here and now specifically denied and re- 
spondents pray that the complaint be dis- 
missed. 


Answer of American 
Press Association 


First—Respondent is without sufficient 
knowledge of any of the allegations con- 
tained in paragraph 1 of said amended 
complaint in respect of the American Asso- 
ciation of Advertising Agencies, its offi- 
cers, executive board and members, in re- 
spect of the Six Point League, its officers, 
executive committee and members, in re- 
spect of the American Newspaper Pub- 
lishers’ Association, and in respect of the 
Southern Newspaper Publishers’ 
tion, its officers, 
and therefore denies the same. tespond- 
ent denies each and allegation in 
paragraph 1 respect of respondent ex- 
cept that it is a corporation organized 
under the laws of the State of New York 
with its principal office 


Associa- 
directors and members, 
every 
in 


and place of 


business in the City of New York, in said | 
| State. 


Second.—Respondent admits the allega- 


tions in paragraph 2 of said amended com- 
plaint. 


Third.—Respondent is without sufficient | every 
; knowledge of any of the allegations con. | 8 ne 
| 


tained in paragraph 3 of said amended 
complaint and therefore denies the sme. 
Fourth.—Respondent is without suffi- 
cient knowledge of any of the allegations 
contained in paragraph 4 of said amended 
complaint in respect of the 
League and its members and therefore de- 
nies the same. tespondent admits that 
it is engaged in soliciting from, and ne- 
gotiating and dealing with national adver- 
tisers and agencies representing such ad- 
vertisers, advertisements to be inserted in 
newspapers published at various 
points throughout the United States; that 


in soliciting such advertising respondent | 


acts as agent for and receives its remuner- 


| ation from the publishers of said country 


| hewspapers; that said publishers for whom | firms 
aforesaid are | gigcally 
| 


respondent 
7,300 


acts agent 
in number and are severally 
in the publication of their said 
hewspapers in towns and villages in prac- 
tically every State of the United 
that said newspapers circulate in the towns 


as 


and villagesf in which they are published, | lishers’ 


to some extent in the county in which 
such town or village is located, and to a 
very limited extent outside such county; 
that respondent engaged in the 
publication of a monthly trade periodical 
called The American Press, devoted to the 
publishing and advertising business, which 
said trade journal circulates among pub- 
lishers, advertising agencies and special 
representatives, with a circulation of about 
5,500. 


is also 


Respondent denies cach and every alle- | 


gation in respect of respondent contained 
in paragraph Four of said amended com- 


plaint, except as hereinbefore specifically 


| its Association allow the per cent to any | mitted, and further denies that it pro- 


| commission 


|} pays the publisher. 


| any 


| busin 





| (a), 
| (p) 


Six Point | 


States; | 





cures any national or other advertising 


through American 


but 
admits that it receives practically all of 
its advertising 


agencies. Respondent further denies that 
it procures from any agencies any type- 
parts to be used in the printing of ad- 
vertisements and further denies that it 
ships any such type-parts to any pub- 
lishers of newspapers. Respondent alleges 
that its business consists in increasing by 
every legitimate means the use by na- 
tional advertisers of country newspapers 
as an advertising medium and that its 
relation to country newspapers is that of 
advertising representative, remunerated 
for representative by 

commission of 15 per cent of the so- 
called gross rate, of which 
sion respondent pays the 2 per 


or from respondent, 


Association of Advertising Agencies, 


through advertising 


its service as such 
out commis- 
eent cash 
discount, thereby reducing respondent's 
to 13.8 per cent. 

That respondent's remuneration for its 
services is a part of the so-called net rate, 
just the other relevant expenses of 
the publisher are in such rate. 
Respondent solicits advertisements for the 
country newspapers it furnishes 
the publisher of such newspapers con- 
tracts, copy for the advertisements and 
instructions for insertions thereof, collects 
the charge for such advertisements, and 
Respondent in addi- 
tion, relieves the advertiser or the adver- 
tising agency may be) from 
the necessity of dealing with numerous 
publishers of country newspapers and 
checking up eaves in such news- 
papers, and attends to all such details. 


as 


factors 


serves, 


(as thg case 


Respondent therefore renders valuable 
setvices (a) to country newspapers in gen- 
eral, by promoting their use as an adver- 
tising medium by national advertisers; (b) 
to national demonstrating 
to them the value and utility of country 
newspapers as an advertising medium, and 
(c) to advertising by relieving 
them of the enormous mass of details inci- 
dent to contracting with a list of country 
newspapers and furnishing copy and in- 


advertisers, by 


agencies, 


| sertion instructions to them and checking 


mass of details 
against the use 


an advertising 


up on insertions, which 
would otherwise militate 
of country 


medium. 


as 


newspapers 


Country Newspaper 
Advertising Methods 

Fifth—Respondent 
knowledge as to of the allegations 
contained in paragraph Five said 
amended complaint, except as said allega- 
tions refer to advertising in country news- 
papers, and as to advertising, the 
facts pertaining to the subjects referred 
to in said paragraph Five are as follows: 
The “gross” rate means the card rate of 
a publisher of a country newspaper, and 
the ‘‘net’’ rate means the card rate less 
the commission to an agency. 


Respondent denies that the publishers 
of country newspapers hold themselves 
out as having two rates for the use of 
their national advertisers and 
avers that the contrary is the general rule. 
Said rates are fixed independently by each 
publisher and vary in different communi- 
ties. Respondent denies that it has en- 
gaged in combination or conspiracy 
with respect to any such rates the 
payment thereof. Respondent further de- 
nies the allegations contained in the last 
sentence of said paragraph Five and avers 
that the facts are contrary to such allega- 
tions. 

Sixth—Respondent is. without sufficient 
knowledge as to any of the allegations 
contained in paragraph 6 of said amended 
complaint and therefore denies the same. 
Respondent specifically denies that it is 
engaged in interstate commerce and 
further specifically denies that it has in 
manner or by any means restricted 
such commerce or any part of it. 


is without sufficient 
any 


of 


such 


space by 


any 
or 


Seventh—Respondent is without suf- 
ficient knowledge as to any of the allega- 
contained in paragraph 7 of said 
amended complaint and therefore denies 
the same; except that respondent alleges 
that the newspapers receive vastly more 
revenue from local advertising than from 
so-called national advertising, and that in 
the country the 
operation of a job printing plant, which 
almost branch the 
ss of the publisher of country news- 
papers, commonly important 
souree of revenue than so-called national 
udvertising. 


tions 


case of newspapers, 


is universally a of 


is a 


more 


Denial Is Entered 


To Conspiracy Charge 


Fighth—Respondent denies each and 
allegation contained in paragraph 
complaint, except that it is 
without sufficient knowledge to answer any 
of the allegutions contained in subdivisions 
(b), (f), (g), @, (1), Gm), (nm), (0) and 
referring “Respondent. agency as- 
and its officers, committees and 
members” and subdivisions (a), (b), (c), (d), 
(e), (f) and (g) referring to ‘Respondent 
The Six Point League,”’ (g) and (h) refer- 
ring to ‘‘Respondent American Newspaper 
Publishers’ Association’’ and subdivisions 
(a), (b), (c), (d), (e), (f) and (g) referring to 
‘Respondent Southern Newspaper Pub- 
lishers’ Association and its members.” 
Respondent further denies that it has 
ever engaged in any combination or con- 
spiracy with the other respondents herein 


said 


(ce), 
to 
sociation 


| or any of them or with any other persons, 


or corporations whatever, and spe- 
denies the allegations contained 
in subdivisions (d), (e), (hb), (j) and (k) under 
the reference heading “respondent agency 
association and its officer committees and 
members,’ subdivision (e) referring to 
American Newspaper Pub- 
Association” and subdivisions (a), 
(b), (ec), (4), (e), (OD, (@), (h), @, G), (kK) and (1) 
referring to this ‘respondent. Respondent 
alleges that the facts in relation to its 
business operations are set forth in para- 
graph 4th of this answer. 

Ninth 
every 


“Respondent 


—~Respondent denies each 
allegation contained in 


9 of said amended .complaint. 


and 
paragraph 


and 
paragraph 


“Tenth—Respondent denies each 
every «allegation contained in 
10 of said amended complaint. 

Kleventh—Respondent states that it is 
not now and never has been engaged in 
interstate commerce and has not at any 
time ever done any unlawful or illegal act. 


| 
| 





Publishers Defend Commissions Paid to .Advertising Agencies 


and that its business has always been and 
still is in compliance with and authorized 
by law. 

Wherefore, said respondent respectfully 
prays that said amended complaint be dis 
missed. 


Six Point League 
Defines Its Methods 


The answer of the Six Point League, 
an organization of special representatives 
for advertisements in New York City, to 
the amended complaint of the Federai 
Trade Commission, charging it with co- 
operating with other agencies and news- 
paper publishers to monopolize the field 
of rational advertising, follows in full: 

Respondents Six Point League, M. P 
Linn, F. St. John Richards, W. D. Ward, 
George A. Riley, individually and as Presi- 
dent, Vice President, Treasurer and Secre- 
tary, respectively, of said Six Point League, 
John Budd, 11. G. Halsted, A. W. How- 
land, T. Kk, Conklin, George R. Katz, J. 
K. Finley, F. P. Motz, John O'Mara and 
David Randall, individually and as mem- 
bers of the Executive Committee of said 
Six Point League, and the several indi- 
viduals, firms and. corporations, members 
of said Six Point League, whose names 
are signed hereto, by Morris, Plante & 
Saxe, their attorneys, answer the amended 
complaint herein as follows: 

I. Respondents deny the allegations con- 
tained in the opening paragraph of the 
amended complaint that respondents have 
been and are using unfair methods of 
competition in interstate commerce in vio- 
lation of the provisions of Section 5 of 
Act of Congress, approved September 
1914, entitled ‘‘An Act to create a 
Federal Trade Commission, to define its 
powers and duties, and for other pur- 
poses.” 


an 


26, 


Il. Answering the allegations contained 
in paragraph numbered “ONE” of said 
amended complaint respondents admit that 
the Six Point League is a voluntary un. 
incorporated association of upwards of 
fifty (50) individuals, partnerships and cor- 
porations engaged in business in the City 
of New York, N. Y., as special representa- 
tives of publishers of daily newspapers in 
the soliciting of advertisements for publi- 
cation in the daily newspapers of such 
publishers. 

Respondents admit that M. P. Ginn, bP. 

John Richards, W. D. Ward, and 
George A. Riley are respectively Presidgnt, 
Vice President, Treasurer and Secretary 
of the Six Point League, and that John 
Budd, H. G. Halsted, A. W. Howland, T. 
FE. Conklin, George R. Katz, J. F. Finley, 
F. P. Motz, John O'Mara and David 
Randall are members of the Executive 
Committee as presently constituted of said 
Six Point League, and that said officers 
and said Committee conduct and administer 
the activities and affairs of said 
Point League. , 

Respondents deny that the Six Point 
League or any of its officers, committees 
or members are engaged in commerce be- 
tween various states of the United States 
either in their own behalf or on behalf of 
newspapers publishers. 

Respondents admit upon information 
and belief that the respondent American 
Association of Advertising Agencies is an 
unincorporated voluntary association and 
that the respondent James O’Shaughnessy 
is the executive secretary thereof; that the 
respondent American Press Association is 
a corporation organized under the laws of 
the State of New York; that the respondent 
American Newspaper Publishers Associa- 
tion is a corporation organized under the 
Membership Corporation Law of the State 
of New York; and that the respondent 
Southern Newspaper Publishers Associa- 
tion voluntary unincorporated asso- 
ciation of individuals, partnerships and 
corporations engaged in the publication of 
newspapers in sundry cities and towns of 
various southern. states of the United 
States. 


St. 


Six 


is a 


Interstate Commerce 


Issue Raised 

tespondents on information and _ belief 
deny that said American association and 
the American Newspaper Publishers As- 
sociation, or any of them, are or have 
been engaged in interstate commerce. 

Respondents are without knowledge as 
to the other allegations contained in said 
paragraph numebered “1” of said amended 
complaint and therefore deny all such al- 
legations. 

III. Respondents admit that the designa- 
tions set forth in paragraph numbered ‘2” 
of said amended complaint are thereafter 
used throughout the amended complaint 
wtih respect to respondents and other mat- 
ters mentioned but deny that the defini- 
tions in said paragraph numbered “2” 
of said-amended complaint are accurate or 
complete. v 

IV. Respondents deny each and every 
allegation contained in paragraph num- 
bered “3” of said amended complaint ex- 
cept that respondents admit that adver- 
tising agenvics solicit advertisements for 
publication in newspapers and procure 
such advertisements to be published in 
newspapers, that it is customary for ad- 
vertising agencies to pay newspaper pub- 
lishers the publishers charges for publish- 
ing advertisements on the order of the ad- 
vertising agefcies and that it is customary 
for the publishers to allow the advertiging 
agencies a commission, usually fifteen per 
cent, upon the charges made by the pub- 
lishers for publishing the advertisemenis 
brought to the publishers by the advertis- 
ing agencies. 

Respondents allege on information and 
belief that the advertising agencies, mem- 
bers of the respondent American Associa- 
tion of Advertising Agencies, comprise less 
than 10 per cent of the advertising agencies 
engaged in business in the United States, 
and further allege that national advertis- 
ing comprises less than ten per cent of 
the total volume of advertising published 
in the daily newspapers throughout the 
United States. 

V. Answering the allegations contained 
in paragraph numbered “4” of the amended 
complaint respondents admit that the 
American Press Association and the mem- 
bers of the Six Point League act as special 
representatives of newspaper publishers, 
being employed by publishers upon a salary 
or for a commission to solicit advertising 
for publication in the newspapers published 
by the publishers by whom they are em- 
ployed, and that said American Press As- 


———---— fo 


4 
as Reasonabte 


(Character of Service Rendered 
~ For Newspapers Is Deseribec 


National Advertising Stated to Be Less Than Te 
Per Cent of Total Volume of Lineage 
In Daily Papers. 


sociation publishes a monthly trade peri- 
odical. 

The respondent members of the Six 
Point League admit that for their services 
rendered to the publishers they receive 
remuneration from the publishers in the 
form of either a salary or a commission. 
The respondent members of the Six Point 
League also admit that the newspapers 
for which they are employed are published 
in sundry cities and towns in various 
States of the United Stated, and that such 
newspapers are circulated by their pub- 
lishers in the States wherein they are 
published and in some instances in other 
States. 

The respondent members of the Six 
Point League also admit that they pro- 
cure through advertising agencies, includ- 
ing advertising agencies which are mem- 
bers of the respondent American Associa- 
tion of Advertising Agencies, national ad- 
vertising for publication in the newspapers 
of the publishers by whom the 
dent members of the Six Point 
are employed. 

Respondents are without knowledge as 
to the other allegations Contained in said 
paragraph numbered ‘‘4’’ of said amended 
complaint and therefore deny all such alle- 
gations. 

VI. Respondents deny each and every 
allegation contained in paragraph 
bered ‘‘5"' of the amended complaint. 

VII. Respondents deny each and every 
allegation contained in paragraph number- 
ed ‘*6’’ 


respon- 
League 





num- 


of said amended complaint execpt 
that they admit that the publication of ad- 
vertising in daily newspapers is extremely 
beneficial to advertisers in all lines of in- 
dustry. 


Profits Derived 
From Advertising 


VIII. Answering the allegations con- 
tained in paragraph numbered “7” of the 
amended complaint respondents on infor- 
mation and belief admit that newspaper 
publishers derive a large part of their 
gross revenues from advertising and that 
the business of publishing advertisements 
is profitable to most newspaper publishers. 

Respondents are without knowledge as 
to the other allegations contained in said 
paragraph numbered 7 of the amended 
complaint and therefore deny all such alle- 
gations. 

IX. Respondents deny each and every 
allegation contained in paragraph num- 
bered 8 of the amended complaint except 
the allegations therein contained with re- 
spect to the alleged acts, activities, motives 
and purposes of the respondents, the Amer- 
ican Association of Advertising Agencies, 
its officers, committees and members, the 
American Press Association, the American 
Newspaper Publishers’ Association and the 
Southerg Newspaper Publishers’ Associa- 
tion, its officers, directors and members, 
and as to such allegations regarding the 
alleged acts, activities, motives and pur- 
poses of said other respondents, these re- 
spondents are without Knowledge sufficient 
to make answer thereto and therefore deny 
the same. 

X. Respondents deny each and every 
allegation contained in paragraphs num- 
bered 9 and 10 of said amended complaint. 

XI. Respondents further answering said 
amended complaint alleges: 





That the Six 
Point League is a voluntary unincorpor- 
ated association of upward of fifty (50) 
individuals, firms and corporations engaged 
in business in the City of New York as 
special representatives employed by news- 
paper publishers on either a Salary or a 
commission to solicit advertising for pub- 
lication in the newspapers of such pub- 
lishers. " 

The Six Point League was organized in 
the year 1907 and as expressed by its con- 
stitution its objects are “to promote and 
extend a favorable opinion of newspaper 
advertising and to improve as a whole the 
business welfare of those connected there- 
with.”’ 

Some of the members of the €ix Point 
League as special representatives repre- 
sent only one publisher, others represent 
several or many publishers. In many 
cases, particularly where working a com- 
mission basis, they guarantee to the pub- 
lisher payment of all acounts by both 
agencies and advertisers for advertising 
published at their instance or with their 
approval, and frequently do all billing and 
collecting, but at the rates established by 
the publishers. 

The members of the Six Point League in 
their capacities as special representatives 
of newspaper publishers have no voice 
whatever in the publication of the news- 
papers, as to the rates charged for adver- 
tising, or as to the commissions or dis- 
counts allowed by the publishers, their 
functions being entirely limited to solicit- 
ing advertisments for publications in the 
newspapers of the publishers whom they 
respectively represent. 

The total number of special representa- 
tives in the United States is estimated at 
340, of whom about 99 are located in New 
York city 

The rates at which the members of the 
six Point League solicit advertising are 
the card rates established by the individual 
publishers and such rates yary not only 
in different locatities but also as between 
newspapers in the same cities and towns. 

The question whether a commission is to 
be allowed to advertising agencies or to 
direct advertisers upon the rates fixed by 
the publisher is one with which the mem- 
bers of the Six Point League have nothing 
to do and in which they have no voice, the 
matter being entirely controlled by the in- 
dividual publishers in each case. 

For upwards of at least forty years the 
custom has prevailed in the newspaper 
field of the publishers allowing to adver- 
tising agencies upon Advertising published 
on the order of the agencies a commis- 
sion which for many years has usually 
been fifteen per cent of the publishers’ 








‘ 


rates. The custom has also been not 
allow such commission to advertisers wh 
place their advertising direct with the pu 
lisher. 

The agency commission system is co 
sidered by the publishers to rest upo 
sound economic principles and has _beej 
is being maintained b; 
the publishers regardless of anything tha 
the members of the Six, Point League cag 
do. Likewise the publishers have been op 
posed to the splitting of commissions Db; 
agencies with the advertisers, believin 
that where commissions are rebated th 
agency receives inadequate pay, and as 
result renders inadequate service to th 
advertiser; further, that inadequate pa 
jeopardizes the financial success of gh 
agency, and, therefore, is likely to jeopa 
dize the accounts owing by the agency tq 
the publishers and upon which the pub 
lishers have extended credit to the agency 

The erare approximately fourteen hu 
dred advertising agencies in the United 
State’ ef whom about five hundreg) ar 
recognized by the American Newswape 
Publishers Association. The members 0 
the Six Point League are daily in contac 
with, receiving business from and extend 
ing credit to agencies which are no 
recognized by the American Newspape 
Publishers Association, and it is not thg 
fact and never has been that advertising 
agencies which have not been recognizec 
by the American Newspaper Publishers 
Association receive consideration b 
the members of the Six Point League. 

That in connection with the extending 
of credit by the publishers, and by thé 
members of the Six Point League in the 
cases where such members guarantee tha 
advertising accounts, it is essential tha 
the publishers or the members of the Si) 
Point League, as the case may be, shal 
be supplied with credit information witl 
respect to the advertising agencies, tender 
ing advertising for publication and sucl 
credit information is obtained whereever 
possible from the American Newspaper 
Publishers Association as to the agencies 
on its list or else from some other simila 
association or from commercial agencies, 
such as Dunn and Bradstreet, or else fror 
independent investigation by the members 
of the Six Point League, and at times i 
the past by a committee of the League 
which investigated agencies applyin fo 
credit and reported thereon to the mem 
bers of the League. 


maintained and 


no 


No Obligation Imposed 


On Members, Says Answer 
That nothing done by the six Proint 
League or by any officer or committee 
thereof or by its members with respect to 
the recognizing of advertising agencies, in- 
vestigation of their financial condition, or 
as to their personnel, or as to whethér 


they were in fact advertising agencies, was 


ever done in furtherance of any combina- 


tion or conspiracy, either as alleged in the 
amended complaint or otherwise, or in co- 
operation with, or by reason of any under- 
standing, agreement or arrangement with, 
any of the other respondents hereto, or any 
other persons whomsoever, and no investi- 
gation made or action taken by the League 
or any officer or committee thereof with 
reference to any advertising agency or the 
recognition of any advertising agency or 
non-recognition thereof, or the extending or 
refusal of credit to any such agency, is 
binding upon or enforceable against any 
member of the Six Point League, and in 
any and all such matters each member is 
free to use his individual judgment so far 
as he is permitted so to do by his publisher 
employer, there being no obligation upon 
any member to recognize or to refuse to 
recognize any agency upon the basis of 
any report or recommendation made by the 
Six Point League, or any officer or com- 
mittee thereof and no machinery of the 
Six Point League which can compel ghe 
members to adopt its socomananan ane 
the recommendations of its officers and 
committees ang no penalties against mem- 
bers failing so to do. 


Recognition of advertising agencies does 
not give the right to commission and 
many agencies which are not recognized 
by the various newspaper publishers’ as- 
sociations or by the Six Point League are 
nevertheless receiving both commission 
and credit from special represengatives of 
publishers. ¥ 

The San Benito, Texas, Publishing Com- 
pany, asked for a dismissal of the case 
against it in’ its answer to the amended 
complaint issued against it by the Federal 
Trade Commission. Its reply follows: 

In reply to the charge that the San 
Benfto Light is violating or has violated 
the law as charged in the amended com- 
plaint, we hereby set forth as our defense 
of this charge: . 

1. That we are not, nor have we during 
the existence of the present corporation 
made any different charge fdr advertising 
to agencies, advertisers, or others, either 
local or national advertisers, nor have we 
now, nor have we had any so-called gross 
and net rate. 

2. That the San Benito Light is not 
now, nor has it been during the existence 
of the present corporation a member of 
any of the following associations or cor- 
porations, the members of which have been 
made a party tothe above suit: American 
Association of Advertising Agencies, Amer- 
ican Press Association, The Six Point 
League, The American Newspaper Pub- 
lishers’ Association, Southern Newspaper 
Publishers’ Association. 

And for the reasons set forth above, 
ask that our name be stricken from among 
those who are defendants in this suit. 

The text of the answers of publish- 
ers and advertising agencics in the 

complaint of the Federal Trade con: . 

mission, charging conspiracy to, 

opolize national aderrtising, w 

continued in the issue of April 1, 


‘One 


be 





































































































































































onan 
Mai Fi d f M S | ae on both sides to indicate what 
it they want segregated. 
ajorl y in Ss or r. tee « | Mr. PARSONS: T brought down with me 


several copies of the Official Register. We 
publish in our State seminanually what is 
called the ‘Official Register.” That sets 


On Recount Of Contested Votes 





out the vote in detail and by precinct. It 
ij ye is printed. If any more are needed, Mr. 
1 5 ic f és slo Mitchell and I can send them back. They 
aq? a ae oe are ro c Qs 3 
Decides Seals on Bags Were Broken in Mails and | Menno can ene ie hole vote 
“ ’ . . ‘ 
4407 “n° » s, is tabulated. 
Shou Id Not Figure in Deter Senator ERNST: I suppose that we 
1113 - that here 
er . 
Munn s Result. Mr. PARSONS: I gave one to Colonel 





Thayer this morning. 


Following is the full text of the re- the same as jurymen, counsel will have Senator ERNST: Colonel Thayer, you 
port of the Senate Committec on Privi- | no right to influence them. One Detter praeerve sams. 
leges and Elections, submitted by Sen- | “3. Procedure of counsel. When the Mr. PARSONS: That has the vote of 
ator Caraway (Dem.), Arkansas, rec- work sheet is finished, should any of the | every precinct in the State for Senator, 
ommending that the Senate should de- counsel disagree, they then call the as- | 4nd, of course, for President. 
clare Smith W. Brookhart not elected sistant supervisors. Senator ERNST: You can check up 
a senator from Iowa, and that Daniel “If they agree, then that becomes the the count to a certain extent with that? 
F’. Steck is entitled to a seat: work sheet. that goes to the tabulator. Mr. PARSONS: Absolutely. You have 
is Peele he Gitsieens nh Miso “If the assistant supervisors disagree, le fa official count right there, 
tions, empowered under Senate Resolution they should then call the chief supervisor. roa THAYER: Then we have it for- 
No, 21 to inquire into the contest of ae eS ee ee ee eee warded by the several county auditors 
Daniel F. Steck, contestant, against Smith then gees to the tabulnior.”” Senator ERNST Over , thelr ai sna: 
a Seeakkart. incumbent, The attorneys still have a right to take . i ce eee — 
qi 3 exceptions, and ballots objected to will be one 
duly elected, and is entitled to a seat.as Mr. THAYER: Oh, yes; the returns from 


segregated and put in a locked mail sack. 


Senator in the Senate of the United States asa 
This proceeds: 


from the State of Towa, respectfully 


each county, including the machine count. 


sub- 





: : “4. Work-Sheet Procedure—Teams, when Now, if there are no further questions, 
mits the following report: agreeing, pass report. to the judges for I suggest that we go downstairs and that 
After a full review and careful con- O. K.” ; the chairman administer the oath to the 
deration of the pleadings, testimony and These two supervisors. counters. 
exhibits therein presented, and after hear- “Then on to the chief supervisor.” (The subcommittee thereupon proceeded 
ing the Hon. Smith W. Brookhart in his That makes three O. K.’s, so we will to the counting room in the Senate Office 
own behalf, the committee find and de- | jnow the report is correct. Building, where the acting chairman ad 
clare that the said Smith W. Brookhart “Upon his O. K. then to the tabulator. ministered to the counters the following 
was not elected a Senator from the State “When teams disagree, appeal to the gath:) 
of Iowa in the general election held there- judges”’— “You and each of you do solemnly 
in said State on the 4th day of Novem- swear that you will conduct the recouni 


Which means in this instance the super- 


as to which was | 
| 
| 
| 
| 
| 
| 








Full Text c of Committee’ Report and 











ber, 1924, and is not entitled, therefore, to | yisors. of ballots in the Iowa senatorial contest 
a seat in the Senate of the United States “If the supervisors agree. pass work arising out of the election of November 
as a Senator from said State, but that at | sheet to the chief supervisor 4, 1924, to the best of your ability and 
said clection the Hon. Daniel F. Steck was ‘Or upon his decision, which ie final; will honestly and faithfully examine the 
elected a Senator of the United States in | pass work sheet to the tabulator.” ballots and other election paraphernalia 
said election and is entitled to a seat in Of course, all kinds of questions may ee SE See mene oe ae oe 
the Senate as a Senator from said State. be asked as the work proceeds, but that curate returns in entire accordance with 
In submitting this report, your commit- | is the general outline of the procedure. ee See eee zee eee 
tee bases its conclusion on the following | If there is anything that is not clear, I ee ney other paraphernalia. So help 
facts: would be glad indeed to answer a question you God 
I—a) The complaint, or petition, of the ae a ; ae aN Exhibits Submitted 
said Daniel F. Steck alleges in substance Mr. MITCHELL: I have just this sug sii ; - 
that many ballots were cast for him and | sestion: If the Marion County situation is To Committee 
should have been so counted, but were, | to be disposed of, and any of the ballots The committee reserved its decision with 
by the election officers, rejected for va- | 4re disputed, just what record are we to | reference to the demurrer and heard testi- 
rious reasons, make of that, in view of the fact that it | Mony and examined exhibits offered by 
(b) That many votes cast for the said is desired that they go back? the ee State Central Committee 
Steck were, in fact, counted for the said Mr. THAYER: In that case they do not ee , . 
Smith W. Brookhart. need them until about October, conse- It likewise heard testimony and examined 
: : quently we will be through long before | ¢Xhibits in the contest on Hon. Daniel F. 
(c) That many votes that were illegal | they need them. You could leave that par- | Steck. 
were counted for the said Smith W. Brook- ticular case to the subcommittee, or the It also heard the statement of the in- 
hart. | committee itself, so far as that is con- | Cumbent, the Hon. Smith W. Brookhart. 
(d) That many votes cast by those not | cerned, and let them decide as to that par- The testimony heard and exhibits offered 
qualified to vote at said election were cast | ticular county. by the Republican State Central Con- 
for the said Brookhart, and that the said Mr. MITCHELL: It might be that photo- | Mittee of Iowa are important only as they 


votes 


Steck received a plurality of all the graphs could be taken and some agree- | ™ay aid in disclosing the intent of certain 
cast for Senator of the United States from | ment could be reached. voters and furnish an explanation as to 
the State of Iowa at said election | Senator ERNST: They will not go back marks on certain ballots. These will be 
as long as the attorneys think they shoulda | "eferred to hereafter. 
Mr. Brookhart's not go. We would rather have them de- Under the stipulations of contestant and 
Gontentions Cited layed than to have any question. eee with reference to the recount- 
If. To this petition, or complaint, the | : Mr. PARSONS: May I ask Mr. Mitchell os _ — pores eae which they. agreed, 
: cs . : Oe, SE Ma if he has any specific objection to the and the segregation of those ballots abou: 
Hon. Smith W. Brookhart filed = eon | Washen Cananteladias euidiie af Wins which there was disagreement, there wilil 
or response, and likewise pleadings, — 1 weed: dahiegiie: aalag en-ee: abe “wiex be later a more extended discussion. 
might be sonsidered as a ati ap inte age Me niin? : indie: thee: -aelpiilbeins ade shia beadins 
a tion, in which he denied eac . — | Mr. MITCHELL: 1 know of none, but | Were recounted. As to those about which 
every allegation of the petition of the con: | you sce in Marion County there are two | #% 48reement could not be reached by the 
testant, except— Pec | contests. supervisors, counsel for the contestant, a 
(a) The holding of mane ee hare aoe | Mr. PARSONS: | understand that. M. Parsons. and counsel for the incum- 
(b) His (Brookhart's) being awarded a Mr. MITCHELL: But we can probably bent, J. G. Mitchell, asked the subcommit- 
certificate therefor. a, | agree as to the conditions and make a | tee to grant a continuance so that they 
On his own part he alleges yo near ag ’ | record and submit it. might further examine the ballots and. if 
incompetent votes and the gousicneg | = Senator ERNST: If that is entirely sat- | Possible, reduce the number of the con- 
Steck - yy 32 a’ og liege agen isfactory to hoth sides, it is agreeable to | tested ballots to the fewest number pos- 
counted for himself. a é se | the committee sible. 
received a very much larger ——— or We have here about 30 or 40 counters To facilitate and oblige counsel in this 
that which was. by the canvassing boare, | .ooay to start to work, and some of matter, the subcommittee adjourned on 
so certified. gentlemen who are familiar, with the f the 4th day of December, 1025, to the 6th 
III. Luther a Brewer filed a contest, bUL+| seem to think it will not take day of January, 1926, at which latter date 
took no further steps in this matter. 4 the subcommittee learned that the num- 
iV. The Republican State Central Com- ber of votes conceded contestant was 449,- 
mittee of Iowa filed a petition, alleging. | the ballots are so largely in excess of the | 107, and ‘that the number of votes claimed 





among other things: number cast in Texas in number. How | PY bim, but contested by the incumbent, 

(a) That the Hon. Smith W. Brookhart | many are there in this case? was 1,063; that the number of votes con- 

was not elected a Senator of the United Mr. THAYER: As near as we can esti- | Ceded to the incumbent was 443.831, and 

States from the State of Iowa «and was not | mate, about 740,000 to 760,000; somewhere that there were claimed by the incumbent 

entitled to a seat in the Senate of the | along there. and contested by the contestant 6,268 
| Senator ERNST: How many were there | YOtes. 

Brookhart | im the Texas contest’ These contested ballots by stiuplations 


(b) That the said Smith W. ons 





THAYER: There ~ 2 ) appearing i ‘ecord wer ivi ; 
obtained his votes under a fra udulent rep- “ THAYER: There were 340.000: but 2 a : in - record were divided into 
resentation that he was a Republican, ere were ra complic ations arising in | & ps from to 16, inclusive. It was 
when in fact he was not that contest. This is just a straight count. | @&reed, however, that all the votes appear- 

rn ac 2 as e 4 
ibi Senz ERNST: ce i at < , ing under the class rere “No vy. is 
To this, many exhibits were annexed. enator ERNST: I take it that all of you & lass 1, were “No votes; 


want the count expedited just as much as 
possible. 


that is, that these votes had not been cast 
for either contestant or incumbent. 


Smith W. 
a de- 


the Hon. 
and 


V. To this petition, 


Bieckh Is not that the desire’ 


art filed a denial also 





| 
| 

| 

tne 

| acts 

| as long to 
make the count as it did in the Texas case. 

| 1 had thought it would take longer because 


United States as such Senator. 
| 








instructions given to the supervisors, as 


Mr. MITCHELL: Yes Senator. Upon the 6th of January, 1926, pursuant 
murrer. ; ; sa - Mr. PARSONS: Certainly. tu call, the subcommittee met, and contest- 
Under stipulation an eercomen’ ™ eae Senator ERNST: That is our desire also, | @nt. through his counsel, J. M. Parsons 
*red into under which ab the — _ and when the present force has been thaw: end William F. Zumbrunn, and the incum- 
in said election weer brought to Washing: | oy eniy broken in, if it is found they are | bent, by his counsel. J. G. Mitchell, and 
ton and recounted. , 7 not proceeding fagt enough. we cas ada | the brother of the incumbent. Thomas 

The form of the subpoena for tlie bal- | to the number of counters. rookhart, appeared 
lois appears in the stipulation. | While it is hard to look so far forward This meeting was to hear the argument 

Afterwards, counsel for contestant and | as we near the end of the count. I will of counsel, at which meeting the tabula- 
incumbent agreed to waive certain provi- | (ommunicate with counsel and try to have | tions and stipulations were presented, and 
sions of their stipulation as to the pres- you agree upon the hearing, so as not to | counsel were heard. 
ence of representatives of each in the tak- {itaneBeR Ike wee cane eerie + ail 
clit of the ballots from the county ey te de that duet ko Ween Ob it eoucare Argument of Counsel 
auditors. a a : 

Coulggant and incumbent likewise that the end of the count is in sight. Heard at Committee Meeting 
agreed as to the method to be pursued in Tabulating Entire j as ni ae PARSON: I will maxe up the record 
the recounting of said ballots and how ob- : | here, Mr. ¢ *hairman, so far as we are con- 
jections should be presented. By the State Precincts law suit. TI will first make a brief state- 

For the convenience of the Senate the Mr. cerned, about the same as if this were a 

down nent 


they appear on page 2 of the hearings are | questions will arise with regard Colonel Thayer was appointed as super- 








PARSONS: My thought in coming 

at this time is this, that certain 

to differ 
here embodied in. full. It will be borne in | ©" ballots, but they will all classify them. | Viser of this contest, and as such he went 
mind that this was at the meeting of the selves into about half a dozen lists, not | te Towa and checked over the machine 
subcommittee held on the 20th day of | more than that. I thought that we would | Yote. Which is about 25 per cent of the 
July, 1925, and that there were present stay here at least until most of the ques- | Vote of the State. The machine votes 
the attorneys representing respectively tions had arisen, so that arrangements could not very well be transported to 
the contestant and the incumbent. The could be made to take our exceptions to | Washington. He then brought in the bal- 
following occurred at that meeting: | all of that class of ballots. ance of the ballots. There were, in round 
Senator ERNST: You can advise your | NuMbers, about a million votes in the 
Agreed on Methods | ere as to what objections you | State of Towa. There was no way of de- 
. 4 | would want them to make, and counsel on | termining the number without counting 
Of Counting Ballots the other side can take a similar course, | the names on the poll lists. During the 
THAYER: Mr. Chairman, the count Mr. PARSONS: Yes, that is true summer the ballots, as distinguished from 
ers who have been engaged in this case Senator ERNST: L think that would be | the poll lists, were counted here by a num- 
ure now assembled. As acting chairman very helpful all arouna. ber of counters. 1 do not know how 
of the committee, you will administer the Mr. PARSONS: 1 think so. many. and each side had at all times a 
oath to them. The form of the oath is the Senator ERNS'1 Mr. Brown, | sup supervisor representing it. Mr. John W. 
first matter in the line of procedure. The pose that appeals to you also? Pendy. of my firm, represented Mr. Steck 
second is headed “Influence of attorneys,” Mr, BROWN: ‘That appeals to me, Mr, | aS supervisor during the entire recount 
and is as follows: Chairman. here, and Lewis Cook, Mr. Brookhart’s 

“During the process of the count no Senator ERNST: If | can be of any | campaign manager in lowa, represented 
counsel should speak to the counters in | service to you in any way. I will be glad | Mr. Brookhart for some time 
regard to the count until the work sheet to have you call on me. senator CANAWAY: There is no con- 
is finished.” Mr. PARSONS: It so happens that our | tention about the count, is there? 

That is this sheet. I will explain that | code went into effect two weeks before The CHAIRMAN: 1 do not know of any, 
procedure when we get downstairs. ‘This | this election was held, so that there are | | have not heard any question raised. 
continues: not any intervening acts of the legislature Senator CARAWAY: I was under the 

“When this is done any suggestion | Which will have to be laid before the com- | impression that there was none. 
should be made to the assistant super- | mittee, { The CHAIRMAN: There is none that I 

Spr isors.” | Senator ERNEST: | suppose that we have heard of. 
Mr. Cook and Mr. Pendy. can get all the laws and the code from | Mr. PARSONS: Mr. Brookhart’s private 
Bence the counters are sworn officers } the library. The main thing is for the | secretary, Mr. Roy Rankin, represented 
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him a short time, and following that presented to the committee, Senator 3rook- 
Thomas Brookhart, a brother of Senator | hart received more votes than did Mr. 
Brookhart, represented the Senator. Steck, 
P e were between eight and nine thou- i — . 
— ae, } . Under the law of the State it is required 
sand contested votes after the count was : 
completed Mr. Mitchell and T have been that after a count of the ballots, the judges | 
through those, with the exception of these | of the election shall string the ballots | 
two supervisors, and have undertaken to | counted upon a single piece of flexible 
classify them so at ayo could a prs wire, unite the ends of such wire in a firm 
easily’ passe n by the Senate. and those , 
ee — : . knot, seal the knot in such a manner that 
are covered in stipulations. Every ballot 
is covered in some way or other by a it cannot be untied without breaking the 
stipulation, but from the stipulations alone | seal, inclose the ballots so strung in an 
you will not be able to determine how all | onvelope, securely seal such envelope, and 
ount 
of the ballots souls 7. ee at once return all the ballots to the coun 
I will now ask Mr. Turner to take the c 
ty auditor from whom they were received 
stand. , ‘ 
Mr. MITCHELL: Before you go any fur- | to be by him carefully preserved for six 
ther, Mr. Parsons, J would like to suggest | months. 
that there are the same objections, as I There is no evidence in the record to | 
erst: incor ed in the recor - 
understand it, incorporatec ») the record show that this statute was complied with, | 
of the contest as were the basis of the : ; : ’ 
complaint in the protest brought by the either by the judges of election or by the 
central committee against Senator Brook- | county auditors. In fact, there is some | 
. : | 
hart There is a demurrer filed in that | evidence to show that the law was not 
case, and, so far as I am advised, there complied with | 
has been no ruling on that demurrer. I . : 

n & 2 | Several hundred thousand ballots were 
would like to suggest this. very respect- | , : i a : 
. : ‘ | sent to the Committee on Privileges and 
fully, that if we could have a ruling on : ' ; : . 

‘ , e Elections at Washington, but there is no 
that demurrer it would dispose of the : : 
| evidence in the record to show that any 
same questions raised in the Steck-Brook- | | ; : 
, | of these ballots are the identical ballots 
hart contest, and perhaps shorten our . ps ; 
’ cast at the election. The burden of proof, 
record, and take up less of the time of the : 
. of course, is upon the contestant to show 
Pree that the law was complied with and that 
. > ‘ E eS i as co *¢ € 4 a 
Senator CARAWAY: May i ask you a . t 
: ‘ ‘ the ballots were safely kept. 
question. Mr. Mitchell” | 
Mr. MITCHELL: Certain|) | Unless such proof is made the committee 


has no right to consider such ballots, 
should accept the official returns 


The presumption of law 


inderstood it, | but 
pre- 


is 


CARAWAY: As 1 
gentlemen 


Senator 


the question you as conclu- 


is that the 


wish to 


sive. 





sent to us today during your argument 
as to whether certain ballots should be judges of election in each of the precincts 
counted at all, and if so, for what candi- correctly counted the votes and made a 
date. I am absolutely certain that is all | correct return. This is only a presumption, 
the committee is very seriously interested but it stands until overthrown by proof 
in, although I am not speaking for any- showing the incorrectness of the returns 
body but myself. made by the judges of clection. If ther 
Mr. MITCHELL: Just as an illustration, | 4re ballots missing, there is no way to 
which will answer your question, objec- determine whether the original count was 


tion has been raised in these stipulations correct or incorrect 
to a number of straight ballots and, as I 
understand it, the basis that objection 
is exactly the same basis that was offered 


in the committee case. 


Stipulations on Subpoena 
Of Ballots Cast 


There were 


of 


i a 


certain agreements entered 





Senator CARAWAY: Do | understand into by the parties to this contest with 
you to contend, then, that they were Ob- | reference to the transmission of ballots 
tained by misrepresentatic He to Washington. These agreements are 

Mr. MITCHELL: That is the charge. printed in the record and referred to as 

Senator CARAWAY: Do you think that “Stipulations for subpoena of ballots 
question arises in disposing of these bal- 


The parts of these stipulations that are 


lots? : es : 
Mr. MITCHELL: That question has been applicable, to the questions now being dis- 
easrci 3 : 4 : . cussed are, as follows: 

raised by the contestant in this case. That 

is why I am suggesting it here. If I In the first stipulation, there is 


apprehend the situation corre: tly, the same this language 


action which would be taken in the State “(13) That there shall be subpoenaed and 


central committee’s contest would apply | transmitted to the Sergeant at Arms of 
in this case, on that particular question. | the Senate of the United States all paper 

The CHAIRMAN: We think you should | ballots from each and every precinct of 
go right along with the case and we will | the State of Towa where such ballots were 


reserve all questions for final determina- | employed in their original packages as are 


found | 


The Dissenting Views on 








Cae" 31) 








Iowa Senatorship 


Plurality for Mr. Brookhart 


L131 . Minority Report Contends 


Holds State’s Certificate of Election Accepted in 
Absence of Positive Proof 
Of Irregularities. 


tainers, and thereupon forwarded by ex | such recount should be rejected and the 

press to the said Sergeant-at-Arms in the | official returns should be allowed to stand 
city of Washington, D. C. | as showing who is entitled to the seat. 

“Dated this 30th day of March A. D. | The committee employed several persons 

1925 | to assist in making a count of the bal- 

“DAN F. STECK, lots. <A tabular statement of the votes 

By J. M. PARSONS | cast in the election was prepared by these 

of Counsel | persons. In one column were placed the 

“SMITH W. BROOKHART, number of ballots cast in the election; in 

“By J. G. MITCHELL, | another, the number of the names of per- 


Contestants Not Represented 
At Mailing of Ballots 


Of Counsel.’ | sons who voted in each county. 


The table was prepared with great care 


by persons skilled in such work. It was 


considered by the committee to be accurate. 


| 

It will be noted that under this stipula I om taking it for granted that it is cor- 
tion it was required that immediately prior | rect in all its figures. 
to the transmission of the books, ballots, | From that table, it appears that there 
ete., the envelopes and containers thereof is a shortage of about 3,300 ballots. In 
should be examined by the county audi- | other words, there are 3,300 more names 
tor in the presence of a representative of | on the polling lists, which lists are sup- 
each of the contesting parties. This was posed to give the names of the persons 
not done, according to the statement of who actually voted, than there were bal- 


Cc 


lots counted. 


olonel Thayer, who was the chief super- 
visor appointed to make the report. The number of names on the list and 
According to his statement, what was the number of ballots in the box at each 








done is that a subpoena was issued to the precinct, should correspond. There should 
various county auditors, commanding that be a name for each ballot and a ballot for 
the books, ballots, ete., be mailed by each | each name. 
of them to Washington. No representa- | What became of the missing ballots? 
tive of either party ever saw these docu- | For whom were they voted? Would the 
ments or the envelopes and containers be- counting of such ballots affect the result 
fore they were mailed. | reached by the majority of the committee? 
It was stated in the committee that | It is possible that a count of the missing 
Senator Brookhart, through his attorney ballots would overcome the lead. claimed 
agreed that these subpoenas might be is by the committee for Steck, and cause the 
sued and the ballots be brought to Wash- | committee to concede that Brookhart re- 
ington in the way they were brought. | ceived a plurality of the votes. The num- 
There was no written agreement to this | ber of missing ballots is more than twice 
effect, so far as the record shows, but, if | as large as the plurality claimed by the 
such an agreement was reached, it went | committee for Steck. 
only to this extent: that the presence of If Steck’s plurality is only 76, as Sen 
a representative, when the ballots were | ator George conténds, it might very easily 

















prepared for transmission, was waived. be overcome if the missing votes were 


I do not understand that it is even con- | counted. In this state of the matter, the 
tended that there was any waiver made prima facie right that Brookhart has to 
by Brookhart or his attorney so far the the seat must prevail. 
the duty of the county auditor, with ref- — 
erence to the preservation of ballots and Missing Ballots 
statements by him with reference thereto, Declared Ignored 


are concerned. When the subcommittee made its report 


There is nothing in the record that con- | to the full committee, holding that Steck 


tains a statement from a single one of | had received a plurality of the votes cast, 
the 99 county auditors as to his method | it developed that the committee had failed 
of handling the ballots in order to safely | to take into consideration the fact that at 




















tion. We are ready now to have you con- | now in the possession of the several county } preserve them. nor is there any notation | # large number of precincts there was a 
tinue. auditors, together with all registration | ‘on each and every envelope or container” discrepancy between the number of names 
Mr. PARSONS: In the absence of Mr. | books, poll books, tally sheets, and other | that was forwarded to Washington. | on the polling lists and the number of 
Thayer, T will ask Mr. Turner to take the | books and documents of every kind and It is my view that the burden of proof ballots found in the bags sent to the com- 
witness stand. character whatsoever used or employed in | is on the contestant to show that the | mittee. 
| The full tewt of the ma ority ee seen with the general election held | ballots, when they reached here, were in | This was called to the attention of the 
will be continued in fhe twsue Oo 33 =e ou day of November A. D. 1924, | the same condition as they were in when | committee, but the committee did not take 
| April 1. aforesaid. the judges of election delivered them to | any action with reference to having the 
| -_——{—$$_—_—. $<” In the second stipulation, made some | the County Auditors. This is not a tech- | tabulators go into the matter and prepare 
Text at Minority time after the other, there is found this | nical objection. It is based upon the | a statement in regard to the matter. 
| a language: statute referred to with reference to the | Senator Howell, of Nebraska, wrote a 
Report on Contest “Stipulation for subpoena of ballots — | @uty of the County Auditor in preserving | letter to Mr. Philip W. Turner, who had 
bo In the Senate of the United States. in the | D2llets. upon the stipulations agreed upon | prepared the tables for the committee, 
‘The minority report, recommending that | Matter of the contest of Daniel F. Steck a ee SS SSS Cy Oe See ee asking for certain information. Mr. Tur- 
Mr. Brookhart be declared to have been | #8ainst the seating of Smith W. Brookhart ciples of law. ner had then and still has charge of the 
elected, follows, in full text: mn the United States Senate as a Senator Unless the contestant meets this bur- | ballots. He wrote Senator Howell two 
This is a contest for membership in the ae Iowa. To the Senate of the United | den. the official count made by the re- | letters, as follows 
Sielent Menane Senete teem thn Stats aes tates: turning officers, upon which a certificate | “March 23rd, 19: 
Iowa arising out of the election held on | “lt is hereby stipulated and agreed by of ateekion was given to Brookhart, must | “Hon, R. B. Howell, 
November 4th, 1924. There were four can- | and between the parties to the above- | — _— nik agate of election _ gives | “Senate Office Building, 
didates for the Senate: Senator Smith W. entitled contest as follows: eo = gers _— — _s i in the | “Washington, D. C. 
Brookhart, Hon. Daniel F. Steck. Hon. “1. That the Sergeant at Arms of the Se ae ee Baise a —_ ee PR, CRAY REHBYON; 
Luther A. Brewer, and the Hon. Mr. Bickle- | Senate of the United States shall forth- ner he 7. ae ee a DFOot | “Complying with the requests contained 
berg. with address a subpoena to each and all ‘adie no See © eee, ee | in your letter of March 22nd, I give below 
| ‘The State Canvassing Board found that county auditors of each and every county | “ | the information desired: 
Senator Brookhart had received a plural- of the State of Towa, a list of which said | Sixty-seven Bags | “1. The number of precincts in lowa in 
itv of the votes cast: and a certificate of counties with the county seats thereof, Rereiv d Unsealed | Which machines were used in the 1924 
election was issued to him. He was com- the said county seats being the official | eee depencsies | election were 585. 
missioned by the Governor of the State; | Tesidences of the said county auditors, is | It is apparent from the face of the record “2. ‘The official votes in tl bov . 
he appeared in the Senate, took the oath | —— aa | cae Sg a oe ee cincts gave Steck 128.865. ann ‘Beeakehaal 
of office and is now occupying a seat in | ™ade a part hereof; ee cee Two county auditors! j, 7.9 a, casey a § ae 
the Senate. ‘Three complaints or notices | ‘2. That the said subpoena shall iia ae notation on the bags containing eae eae ballots were divided as 
of contest were filed against Senator j Vide a eae a pian Steck Brookhart 
Broowhart: by Mr. Brewer, who received “a. That the said county auditors and | for mail Sixty-seven ba 3 of i eee | Machine votes 125,617 122,017 
only 862 votes: by the Republican State | each of them are commanded to transmit | to Washington sasha be “sy ber Paper ballots ........ 3,248 1,762 
Central Committee of Iowa through its | unto the said Sergeant at Arms all of the | 1.068 precincts in tg aa cae pre 
|r Steck, Hon. V. B. Burnquist; and by kw cae ee ee | crepancy: between the number of names Totes ; 5 128,865 123,779 
Re: y respective | on the polling list and the number of The recount by supervisors shows: 
The contest filed by Mr. Brewer was | counties and in each and every precinct | bdllots foun@ in the boxes when they wer Steck Brookhart 
not followed up. and no evidence was | thereof in connection with and for the pur- | counted here oa aM a Machine votes 125,756 122,930 
offered in support of i | eee of the general election held in the In one precinct there a se | Paper ballots conceded. 3,252 1,760 
The contest filed’ by the Republican | said State of Iowa on the 4th day of No- missing: in ieiaai a. cee ret ballots | paper votes protested. 19 29 
Party was presented by Mr. Burnquist and tang A. D. 1924, viz: all registration | 99 ballots missing. eae aan we ee Ree 
other counsel: a large volume of evidence | eae See ae of every kind. or lots were sent from fae acai tis ae Total 129,027 124,719 
was offered: vicious assaults were made | oe paper ballots and their en- | committee, thus showing conclusively that “3. The official vote in these precincts 
upon the Republicanism of Senator Brook- ea “ ay containers; all absentee | the ballots at that precinct had not a | using paper ballots only of which thérs 
hart: and much evidence was taken in re- | ie icone — aGhéavite made by | kept together and safely preserved a ni | were 1,068 instead of 1,056, is shown he- 
gard to that contest | ara Saunien ee br eer ere * | quired by statute. These instances of dis- [om 
| In the matter of the contest by Mr. | 14 dnauimonta at ae ak a “rs rr crepancies and shortages of ballots are | ‘Steck. 207,784; Brookhart, 201,62 
| Steck, a recount of the ballots cast in the | on4 their énvelopes or agar aa re referred to, in this connection, only to show “In this connection you will perhaps 
election was ordered. This recount was eaiige aa ’ —— that the law was not complied with, with | Wish to know the number of protested bal- 
made by certain persons acting under the | or ae _ said amy auditors, so reference to the preservation of ballots, | lots coming from these precincts in the 
authority of, and for, the Senate Commit Se a a papers and docu- In these circumstances, it can not be | recount, for which reason I show them: 
tee on Privileges and Elections. It appears | take full is ° a enc ee eee — | Said that the contestant has met the bur- “Steck, 1,409; Brookhart, 4,054. 
that in the State of Iowa, they, have two é 1arge and custody and restrain | den the law places upon him to prove x: r opty 11> * 
systems of voting: one, the machine vote: and prevent any and all persons from in | that the ballots were kept as radian oo (Signed) PHILIP W. TURNER.” 
the other. the Australian ballot. any manner interfering or tampering there- | statute and that they are the iadnttnnl “23rd March, 1926, 
There were many stipulations and agree- pint as as is hereinafter specifically | oe cast at the election. Because of “Honorable R. B. Howell, 
ments entered into by the attorneys repre: | nay immediately prior to the tri ae oe to make such proof, a recount ‘Senate Office Building, 
senting the parties with reference to the | mission of the said nai e i ee —— ae iat should not have been made. “Washington, D. C. 
handling and counting of the ballots. ! ies, i aianiadas a er en mee _— recount having heen made, it should | “My dear Senator: 
Some of theee will be referred to here: | shall be examined by as tenes aes ; ahiekar ae ee _ result in the | “L connection with the Steck-Brookhart 
| after. | in the presence of a representative se tans | auuneiaens. ane proof. Neither the pre- | controversy. beg to advise that in 789 pre- 
The ballots cast in 22 counties were | of the contesting parties, who shall be | and the sulaianas a of the election | cincts where the ballots recounted con- 
counted in the counties where they were | gesignated for that duty by their respec: | returns; nor the . mean made correct | formed in number to the number of names 
ee ee — the remaining | tive counsel for the said parties and the | Broskhart ie ag pet om ae. mat, | eRe Om the Pell et, sree ae Se 
- ; sian: ee ed here. : : , » seat, fhich resis COVPRck 
Oe ne staan at-will the | — sxe and county auditor shall | on the fact that he has been saeuiae \ “Official retur te : 
ma ; au ? : te sign them names on each and every en- | as elected and commissioner ; ne ie icial returns—110,171. 
testimony that is set out im the hearings, | velope or container, which shall be sealed | Can be overturned i a Senator, | “Recount—110,494 conceded and 840 pro- 
the law relating to the subject, and the |i) such manner that they may set. - ure of cuiiaaahan te ae nn ee 
argument of counsel, it appears to me that | 4.4 Sak dae i By : estant to offer the proof re- “BROOKHART 
Senator Brookhart is entitled to retain | ; } 2 or ? ned except by author- | ferred to. “Official returns—122,232 
a seat in the Senate | = = i SORISNEGS on Privileges and . | or ee ; a re rae = an 49 
| | Elections of the United States Senate with- Contends All Ballots Rec eernnere: conceded and 2,370 
y oe . out evidence of such tampering or open- . . PrOLested: 
lhree Propositions | ing appearing thereon. shee sate Should Be Counted \ “Very respectfully, 
Discussed in Report | pear any evidence of opening or tamper- II.—A recount of all the Ballots cast at (Signed) “PHILIP TURNER.” 
| we: dailies Wurse dealbaiabeda: ling with any oplinal peckage prier to the election has not been made. When in | Figures Cited to Show 
| a. caabtestan 4 appears in the record, | the said examination by said county audi- “< one gd — character, & recount of | Mr Brookhart Winner 
there is no evidence that the ballots tor and examiners, or either of them. ee a sapere, at 48 proper that ‘all | ° ‘Taking these figures prepared by Mr 
brought to Washington to be counted by | “d. That the said books, papers, and a Ss cast at the election should be pro- Gauci a ; . . < . P 
> ap i , ». | documents shall, immediately pon their duced and counted. Unless this is done, PN beeape e oo et Sree ee 
the agents of the committee were pre- | document Smears || MENA NOE sae cente! af) tie Yeas e substantial plurality. 
served in the way and manner required | certification as provided in the immedi- ; PEE SHAUN -ONR he Grand total tabulation based on fo 
by law so as to make them admissible as | ately preceding paragraph (c), be securely Sena eres eneee, tenures, Waene the | ce ie a rate * “ 
} evidence in this matter. packed in substantial cases, the said cases | ™SS!"8 ballots are so few in number as | 80)NS "sures 
i 2 A recount of all the ballots cast in the |'and each of them to be certified in man- not to affect the final result. The full text of the minority report 
| election has not been made. ner and form, so far as applicable, as In the absence of enough ballots to | will be continucd in thi issue of 
| 3. On a proper recount of the ballets | provided for individual envelopes and con- | materially change the result of a recount, | April 1. 
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| Index of Legislation With Daily Record of 


Status of Appropriation Bills 





\ Sent to Conference rep. 

Passed Rep. in Passed  confer- agreed to in— Date 

No. Bill. Title. Hep. House. Senate. Senate. ence. House. Senate. apprd. 
192 1926 1926 1926 1926 1926 1926 1926 

H.R. 6707 In. Ppt. Jan. 5 Jan.11 Mar.13 Mar.18 Mar. 19 
H.W. 7654 N. Dpt. Jan. 13 Jan. 25 Feb. 15 Feb. 16 Feb. 17 
,H. R. 8264 Ag. Dpt. Jan. 23 Feb. 2 Feb. 23 Feb. 27 Mar. 2 
11, R. 8917 W. Dpt. Feb. 4 Feb.16 Mar. 3 Mar.11 Mar. 23 
H.R. 9341 In. Off. Feb.15 Mar. 2 Mar. 8 Mar.22 Mar. 27 


H.R.9795SIC,L. Feb.26 Mar. 2 Mar.13 Mar. 27 
H.R. 10198 D. C. Mar.10 Mar. 18 
H.R. 10425 Legis. Mar. 17 


PRIVATE CLAIM AND PENSION BILLS ARE NOT INCLUDEDIN THIS INDEX. 


ITALICIZED SENTENCES INDICATE LATEST ACTION TAKEN. 


Admiralty cases, amend sec. 129 of Judi Mr. Sutherland. Reported from Public 
cial Code relating to appeals: Lands Feb. 5, 1926; Report No. 208, 
* WI. MR. 6536; Mr. Bacon. Reported from Passed House Feb. 15, 1926. Referred 
Judiciary Feb. 15, 1926; Report no. 202. S. Com. on Public Lands. Mar 22, re- 
Passed House Feb. 15, 1926. Reported ported. S. Report 419. 
in Senate, amended, Feb. 23, 1926. Almirante, steamer, relief of owners of 


S. 989. Passed Senate Feb. 22, 1926. Re- 
ferred to Judiciary Feb. 24, 1926. Re- 
ported .Feb. 25, 1926; Rport No. 336. 


eae | No. 409. House. 
Admiralty claims, authorize payment of 
claims in arising from Army transport 
service. S. 2854. Passed Senate Feb. 
+17, 1926. Referred to Military Affairs 
“Teb. 18, 1926. House. Mar. 2 
Agriculture: Colleges, amend act donat- 
ing public lands to. S. 1250. Passed 
Senate Feb. 17, 1926. Referred to Pub- 


goes to conference. 





fork. tevor f i a iations 

lic Lands Feb. 18, 1926. House. Re- |. oy a ae see ck Ma 2 
ported to House. H. Rept. owe j 1926. In Senate referred to Appropria- 
Export plant products, authorize Secre- tione Feb. 8, 1926. Reported in Senate, 
tary to certify free from disease. H. R. amended, Feb. 28, 1926: Report No. £00. 


6241: Mr. Haugen. Reported from Agri- 
culture Feb. 3, 1926; Report No. 188. 
Packers and livestock act, amending. H. 
I. 7818; Mr. Andresen. “Reported from 
Agriculture Feb. 5, 1926; Report No. 205. 

House. 

8. 2607, Mr. Brookhart. For the purpose 
of more effectively meeting the obliga- 
tions of the existing migratory bird 
treaty with Great Britain by the es- 
tablishment of migratory bird refuges 
to furnish in perpeuity homes for 
migratory birds, the provision of funds 


Sent to conference Mar. 2. 


Appropriation&S Mar. 19 





Sen. Com. on appropriations. Mar. 


for establishing such areas, and the 279). Passed Senate Mar. 22. Sent 
furnishing of adeqate protection of mi- conference March 27. 
gratory birds, for the establishment of | Interior Department, 1927. H. R. 6707; 
public shooting grounds to preserve | Mr. Cramton. Reported from Appropri- 
the American system of free shooting, ations Jan. 5, i926: Report No. $7. 
and for other purposes. Feb. i7, 1926; | Passed House Jan. 31, 1926. In Senate 
Mr. Norbeck, Committee on Agricul- | referred to Appropriations Jan. 12, 1926. 
ture and Forestry, with amendments. Reported to Senate Mar. 13. Passed 
B. 1544; Mr. McLean. To amend Section | Senate Mar. 18 Sent to conference 
202 of the act of Congress approved Mar. 19. 
March 4, 1923, known as the Agricul- | Legislative Esiablistinent Hl. FR. 10423: 
tural Credits act of 1923. Feb. 9, 1926; making appropriatiuns for fiscal year. 





Mr. McLean, Committee on Banking 
and Currency, without amendment. S. 


ly. (H. Rept. 568.) 





Rept. Mar. 15 recommitted to Banking | Navy Department, 1927. H. R. 7354: Mr. 


and Currency Com. 





viding for an investigation of domestic 
and foreign prices of American manu- 
factured agricultural implements, etc. 
Mar. 13, 1926. Rule. ' Report No. 


House Jan. 





i927. H. R. 8264; Mr. Magee of New 17, 1926. 


| 
York. teported from Appropriations | State, Justice, Cominerece and Labor, 1926. 
Jan. 23, 1926; Report No. 143. Passed | H. R. 9795; Mr. Shreve. Reported from 
House Feb. 2, 1926. In Senate referred | Appropriations Feb. 26, 1926; Report No. 
to Appropriations Feb. 3, 1926. feb. 23, | 388, House. Mar. 2 Pending Com. of 
reported with Amendments (S. Rept. | Whole. Passed House Mar. 6. Mar. 8, 
200.) Feb. 27, amended passed Senate referred S. Coin. on appropriations. Re- 
Mar. 2, goes to conference. | ported to Senate Mar. 13. Passed Senate 
6. 2463: Mr. Gooding. ‘To amend the act | Mar. 27. 
entitled “An act to regulate foreign | War Departmen:, 1926 H. R...S317; Mr. | 
commerce by prohibiting the admission Anthony. Reported from Appropriations 
into the United States of certain adul- Feb. 4, 1926: Report No. 197. Passed 


terated grain and seeds unfit for seed- 
ing purposes,” approved Aug. 24, 1912, 
as amended, for other purposes, Feb. 
24, 1926; Mr. Gooding, Committee on 


Sen. Com. on appropriations. Mar. 








Agriculture and Forestry, without ence Mar. 23. 
amendment. {| Arms and Ammunition, issue of, for pro- 
Information: H. R. 10129: Mr. Ketcham, tection of public money and property. 
Mich.; expanding in foreign field by dif- S. 2037. Passed Senate Feb. 15, 1926. 
fusing useful information. Referred to Referred to Military Affairs Feb. 16, | 
(om. of Agriculture Mar. 23; reported to 1926. 
House: H. Report 622. Army, S. 2752, Mr. Greene. or the pur- 
Air mail service: liangars and flying ch-se of land as an artillery range at 
fields. pay Reno, Nev., and other cities Fort Ethan Allen, Vt. Feb. 27, 1926; 
for amounts expended in construction Mr. Green, Committee on Military Af- 
d maintenance S$. 766. Passed Sen- fairs with amendments 
Feb. 17. 1926 Returned to Senate | Alcohol |Equor, drugs, and venereal dis- 
~ Feb. 20, 1926. ease, forfeiture of nay of persons in- 
Aigeraft: Lncourage and regulate use in capacitated by reason of. S. 2828. 


commerce. SS. 41. Passed Senaie Dec. Passed Senate Feb. 17, 1926. Referred 
ate and to Military Affairs Feb. i$, 1926, House. 





-16, 1925. Referred to Inte 
Foreign Commerce Dec. 17, 1925. House. 
Mar. 17 reported to House with amend- NY 
ments. (H. Rept. d72.) , 

Navy and Marine, authorize construc- 
tion for and adiistment of personnel. 
H. ®. 9690: Mr. But Reported from 
Naval Azfairs Feb. 26, 1926; Report No. 
389. touse 

Air Service: S$. 3321 
the efficiency of the Air 
United tSates Army, Feb. 26, 1926; Mr. 
Wadsworth, Commitiee on Military Af- 
fairs. Original bill. 

Alaska: Anthracite Railroad, extend time 
for completion. H. R. 6573; Mr. Sucther- 
land. Reported from ‘Territories Feb. 6, 
1226; Report No. 211. Mouse Mar. 1; 


{ tain American infantry. Referred 





A bill to increase Affairs Feb. 3, 1926; Report No. 186. 








pay of R 
affairs Mar. 13. Reported to Senate 
Rept. 364. 


passed House Mar 2. Referred Sen- 
ate Committee on Territories. 

Electfon convassing board, substitute 
coLlector of customs for surveyor gen- 
eval on H. R. 7820; Mr. Curry. te- 
port No. 174. House Mar. 1; passed 
hlouse Mar. 2. Referred to Senate Com- 


u 





tary Affaii 
ate. S. Report 483. 





,liittee on Territories. Mar. 4, reported 26 
th amendments. (S. Rept. 266). Sub- Retirement pay 


‘initted for S. 2529 and amended. Passed aAb 


Fur Farming. H. R. 8048. Mr. Sinnott,( Pep, 4, 1926; Report No. 195, House. 
Oreg. To provide for leasing of public | 
lands for fur farming. Referred to 
Com. on Public Lands. March 27 re- 
ported with amendments. H. Rept. 678. | 

Lowell Creek; H. J. Res. 200. Protection | 
ef government property from floods. 
Iteferred to Committee on Territories. 
Mar. 22, reported H. Report 612. | 

Railroad—Passes on, to regulate. H | 
m. 6117; Mr. Curry. Reperted from Ter- 


red Com. on Military Affairs 1 
Meported to Senate. S. Rept. 365. 


House. 





“tories Feb. 8 1926; Report No. 225. | Attorney General: Baking industry and 





tiouse. Mar. 15 passed Hiouse Mar. 16. mills, information concerning combina- | 
Referred Sen. Com. on Territories. Mar. | tions in restraint of trade. H. Res. 133; | 
20 reported Senate. Senate Report 104, | Mr. LaGuardia. Reported from Judi. | 
Seward Peninsula, H. J. Res. 73; Mr. Suth- ciary Fei. 18, 1926; Adverse Report No. 
erland; Alaska, Nome, Skeleton, Kugruk 212. Ordered to be laid on table. Feb. 
tiver. Referred Com. on Territories 19, 1926, by request of Mr. LaGuardia, | 
Mar. 23, reported: Tlouse Report No. 623. placed on Hlouse Calendar. ; 


Surgeons employed on, authorize pz 
ment of sums agreed on for service 





Of. Res. 96: Mr. Sutherland. Reported Vassed Senate Feb. 16, 1926. Referred 

from ‘Territories Feb. 22, 1926; Report to Claims Feb. 17, 1926. louse Basse 

No. $55, House indie, velief of cwne: ind owners 
Timber, export of, permit. el. R. 6261; i curgy aboard. 5. 030. Wassed Senate 












Cargo aboard. S. 494. Passed Senate 
Feb. 16, 1926. Referred to Claims Feb. 
17, 1926. Reported Feb. 27, 1926; Report 


| Amerieuna Tran por!svicn Co., v claim cf 

in case of steamship A. A. Raven. S. 
104. Passed Senate Feb. 17, 1926. Re- 
ferred to Claims Feb. 18, 1926. House. 


| Appropriations: Agriculture UVepartment, 
1927. H. R. 8264: Mr. Magee of New 


Mo. 
from Interstate and Foreign Commerce 
Committee Feb. 11. H. Rept. 267. 
Passed House Mar. 1. Reported in Sen- 
aie. Amended Mar. §$ S. Rept. 284. 
Passed Senate Mar. 22. 


District of Cotumbia. Mr. Funk, Il. H 
R. 10198 Reported from Appropriations 
Com. Mar. 10. HE. Rept. 488. Passed 

| House Mar. 18. Referred S. Com. on 


Independent offices, 1926. H. R. 9341; Mr. 
Wood. Reported from Appropriations 
Feb. 15, 1926: Report No. 285, ciouse. 
Mar. 2. Passed House Mr. 3. Referred Foreign Commerce 

port No. 34. House. 

i reported with amendments (S. Report 


Reported from Appropriations Com. Mar. 


French. Reported from Appropriations 
6S. Fes. 33; Mr. Reed of Missouri. Tro- | Jan. 13, 1926: Report No. 84. Passed 
| 7926. In Senate referred 

| to Appropriations Jan. 26, 1926. te- 

ported in Senate, amended Reb. 15, 1926; 

184. Vassed Senate, amended 
Agriculture Department appropriations, | Feb. 15, 1926. Sent to conference Feb. 


S. Com. on Claims. March 


House Feb. 16, 1926. Feb. i7 referred | 


reported with amendments S. Rep. 251. 
Passed Senate Mar. 11. Sent oo confer- | 


we 
Monuments in France, H. R. 9694, Mr. Fish, 
to commemorate service of cer- 
to} 
Com. on Fereign Affairs. March 24, re 
ported with amendments; H. Repi. 647. 
Officers—Equalize retired pay. H. R. 5840; 

Mr ~~ Reported from Military 


Service of the i786, Mr. Wadsworth, N. Y. Retired, 
eferred S$. Com. on military 


Officers Retirement: S. 3027; Mr. Tyson, 
Tenn Making eligible for retirement 
other than officers of Regular Army and 
World War. Referred to Com. on Mili- 

s. Mar. 26 reported to Sen- 


Quartermaster Corps: H. R. 9512: Mr. | 
Moren, Pa. ‘To provide for appointing 
army field clerks and field clerks Quar- 
termaster Corps. warrant officers. Re- 
ferred to Com. on Military Affairs. Mar. 
reported to House.- H. Report 676. 
amend national defense 
relating to H. R. 3996: Mr. Wurz- | 
Sen. Mar. 10 | bach. Reported from Military Affairs 


Senate Dec. : 
state and Fureign Commerce Jan. 5, 


; Service, S. 2996: Mr. Wadsworth, N. Y. 
Payments for commutation, etc. Refer- 
Mar. 13. 


Asphali, gilsonite, claterite ,etc.,provide 
; disposition of on pubiic lands. Il. R. 
| 5385;. Mr. Colton. Reported from Pub- 
Lands Feb. 25, 1926; Report No. 379, | 





| Barrett Company, owner of Coast Transit 
Division Barge No. 4, relief. S. 117. 


Feb. 16, 1926. Referred to Claims Feb. 
17, 1926. House. 


Baltimore, Building. [1. J. Res. 191; Mr. 


Linthicum, Md. Authorizing contract 
for Federal Reserve Bank of Richmond, 
Virginia, for building in Baltimore, Md. 
Referred Com. on Banking and Cur- 
rency. Mar. 17 reported to House. (HI. 
Rept. 073.) 


Bankruptcy. S. 1039; Mr. Walsh, Mont.: | 


complete revision of Bankruptcy laws. 
Referred S. Com. on Judiciary. March 
20, reported with amendments: S. Rept. 
406. 


Bayon Bartholomew. H. R. 8598; Mr. 


Wilson, La., Point Pleasant, La., bridge. 
Reported from Interstate and Foreign 


Commerce Com. Feb. 11, Rept. 241. 
Passed House Mar. 1. Reported to Sen- 
ate: amended Mar. 9. Report 313. 


Passed Senate Mar. 22. 


Belgium, Debt Settlement. H. R. 6774; 


Mr. Burton. Reported from Ways and 
Means Jan. 7, 1926, Report No. 47. 


Passed House Jan. 16; 1926. 8S. 1137; 
Nr. Smoot. To authorize the settlement 
of the indebtedness of the Government 
of the Kingdom of Belgium to the Gov- 
ernment of the United States of Amer- 
ica. Dec. 15,. 1925.—Mr. Smoot, Com- 
mittee on Finance, without amendment. 
Bethlehem Steel Co., relief of employes, 
amend act of March 4, 1920. H. R. 


7782; Mr. Underhill. Meported from 


Claims Jan. 16, 1926; Report No. 115 
Passed House Feb. 15, 1926. Reported 
to and passed Senate March 26. 

Black River. UU. R. 8514: Mr. Builey. 


Poplar Bluff, Mo., bridge reported | Cal , ; lat tale Brenan 
| aiendar, or by speci te 


Blue Sky Bill, prevent use of mails anu 
interstate commerre facilities in sale of 
fraudulent securities. H.-R. 62; Mir. 
Denison. Reported from Interstate and 

Dec. 22, 1925; Re- to Elections No. 2, Dec. 18, id: 

| Brown, H. O., vs. Green, R. A., second 

Board of General Appraisers, change | Fiprida: Referred to Elections No. 
name—-to United States Customs Court. 

H. FR. 7966. Mar. 1 passed House; Mar. 

2 referred Senate Committee on Finance. 


99 


state and Foreign Commerce Dec. 22, 
Bush Terminal Railroad Company and | 12. 
Sirovich, William 1., v. Perlman, Nathan 
D., fourteenth New York. Referred to 


Long Island Railroad, authorize use by, 


¢ 


ef railway tracks at Army supply base, 
South Brooklyn. S. 1486. Passed Sen- 
ate Dec. 22, 1925. Referred to Military 


Affairs Jan. 5, 1926. Reported Feb. 27, 
1926; Report No. 396. Nouse. 


Caustic Alkali. S. 2320; Mr. Pepper, Pa 
Referred to S. Com. on Interstate Com- 
merce. Reported with amendments Mar 
12. S. Rept. 357 

Choctawhatchee River. ii. it. 7741; Mr. 
Stearell. Reported from Interstate and 
Foreign Commerce Com. Feb. 11. H. 
Rept. 250. Passed lfouse Mar. 1. Re- 
ported in Senate. Amended Mar. §&. 
Sen. Report 

Claims, S. 2: 
“he time for the refunding of taxes er- 





3. Pased Senate Mar. 22. 





/6, Mr. Williams. ‘To extend 


roneonsly collected from certain estates. 


Jan. 26, 1926, Mr. Stephens, Committee 
on Claims, without amendment. 

| Claims, S. 47, Mr. Butler, Mass.; to reim- 
burse state, of Massachusetts. Referred 





24. reported 


with amendments. S. Report 341. 

Claims for property and personal damage 
eguinst United States, provide for set- 
tlement. H. R. 8651; Me. Underhill. Re- 
ported from Claims Feb. 6, 1926; Re- 
port No. 206. House. 

Claims Settlement, S. i912, Mr. Means. To 
provide a method for settlement of claims 
arising against the United States® in 
sums not exceeding $5,000 in any one 
ease. Jan. 6, 1926, Mr. Means Commit- 


tee on Claims, with amendments. 


Amended, passed Sen. Mar. .i3. Refer- 
red H. Com. on Claims Mar. 16. Re- 
ported to H[ouse with amendments Mar. 


26. HH. Report 667. 

Coal land of ivnited Staies, define trespass 
on. ET. R. 7371; Mr. Sinnott. Reported 
from Public Lands Jan. 27, 1926; Re- 
port No. 143. Passed iiouse Feb. 1, 
1926. 

Coinage. ti. R. S306; Mr. Miller, Wash. 
Coinage of s0-cent pieces, Old Oregon 
Trail, referred to Com. on Coinage, 





ights and measures Mar. 22. Report- 


ed fl. Report 597. H. BH; 326%... Mar. 


thayer, Mass. Coinage of copper 14 


pieces. Refered to Com. on Coinage, 
Weighis and Measures. Mar. 22 reported 
tt. Report 596. 

Colorado River: Blythe, Calif., Wridge. H. 


R. $190; Mr. Swing. Reported from In- 


terstate and Foreign Commerce Feb. 11, 
{926; Report No. 245. House. Amended 
and passed louse. Referred Senate 
(Committee on Commerce. March 27 
reported with amendment Ss. Report 
489 and passed Senate. S. 3003. Mr. 
Shortridge, Cal. To construct bridge 
across Colorado River near Blythe, Cal. 


Referred to Committee on Interstate 


Commerce. Mar. 23 passed Senate. License 


under water power act, suspend au- 
thority of Federal Commission to issue, 
until Feb. 1, 1928. S. J. Res. 4. Pagsed 
1 Referred to Iriter- 





1926. 


‘vlumbia River: Allocation of waters of— 


H. R. 8129; Mr. Summers of Washing- 


ton. Reported from Irrigation and Rec- 
lamation Feb. 15, 1926; Report No. 300. 
S. 2663. Passed Senate Feb. 22, 1926. 
Conspiracy, S. 2119, Mr. King, Utah: de- 
fining conspiracy to commit offenses 


against the government. Referred S. ; 
Com. on Judiciary. Mar. 16, reported 


Mar. 18. Senate Rept. No. 44. 
Constitution, amendments proposed to: 

President, Vice Pr 

of Congress, fixing commencement of 

terms— 

S. J. Res. 9. assed Senate Feb. 1s, 


sident, und Members 





1926. Referred to Wlection of President, 
Vice President, and Representatives in 


Congress Feb. 16, 1926. Reported Feb. 
24, 1926; Repert No. 362, House. 


H. J. Res. 164; Mr. White of Kansas. 
Reported from Election of President, 
Vice Presideni, and Representatives in 


Congress Feb. 17, 1926; Report No. 3i1. 


Hlouse. 


! Uniform Marriage and Divorce Laws. H 


R. 4070: Mr. Tatlor, W. Va Ref. com. 


on Judiciary Mar. 35. fieported with 


Ainendments. H. Rept., 459. 





{ 


4 
| 


| 

















Abbreviations Used in This 


| Index. 
S.—Senate Bill, 


S. Con. Res.—Senate Concurrent 
Resolution. 

S&S. J. Res.—Senate Joint Resolu- 
tion, 


| 


8S. Res.—Senate Resolution. 

H. R.—House of Representatives 
Bill. : 

H. Con. Res.—House Concurrent 
Resolution. 

H. J. Res.—House Joint Resolu- 
tion. 

fi. Res.—House Resolution. 

S. Rept—Senate Commiltee Report. 

8. Repii—Senaie Commitiee Re- 
port. 

The signature, of tie President is 
required upon bills and joint reso- 
lutions but not upon concurrent reso- 
lutions or resolutions adopied by a 
| single house. 

Legislation intended to become a 
permanent part of the body of law 
of the United Siates is embodied in 
bills; actions of an administrative na- 
ture such ag investigations or calls 


' 


for informatio having continuing 
application are embodied in resolu- 


tions. 
When a measure is reported from 
@ Committee ii takes ils place ou the 


Legislative Calendar and is taken up 
for consideration on the floor in turn. 
It may be called up out oF turn by 
placing it on the Unanimous Consent 


in by the Commitiee on Rules. 





Contempts, .velating to: S. 155. Passed 
Senaie Feb. 15, i926. Referred to Ju- 


diciary Feb. 16, 1926, House. 










a. 


Dec. 18, 1925. 


Reported from Elections No. 3 Feb. 24, 
1926: Report No. 359: Mr. Gifford. 
lIfouse. Report cdopted by House, Mar. 


Elections No. 1 Dec. 18. 1925. 


Cooperative marketing, create division of, 
in Department of Agriculture. TH. hf 
7893; Mr. Haugen Reported from Ag- 

switure Jan. 18, 1926; Report No. 116. 

Passed House Jan. 26, 1926. Referred 





ric 


Senate Committee on Agriculture. 


11, 1926; Report No. 251. House. 








Eastern Judicial District of Arke 
Referred to Committee on Judi 


Feb. 19 reported to House. ifouse Report 
329. March 15 passed House. [eferred 


to Senate Committee on Judiciary. 


To designate iime and place of holding 
terms of court. Referred Com. on Ju- 
diciary. Feb. 20 reported to House. H. 
Report 334. March 1 passed louse. 
Referred Sen. Com. on Judiciary Mar. 
°5 reported with amendments Ss. Re- 


port 467. 


Tennessee. H. R. 5006. Mr. slick, Tenn. 
To detach Hickman county from Nash- 
Ville Division and attach to Columbia 
Division. Referred to Com. on Judiciary. 
March 16 reported to Louse with 


| 
| se ces HW. R. 5701: Mr. Leavitt. Mont. 
' 


amendments. AI. Rept. 564. 


Cuba, amend act relating to sale of ord- 
38. Passed 
Senate Feb. 15, 1926. Referred to Mili- 


nance to Republic of. S. 2 





tary Affairs Feb. 16, 1926, House. 


Czechoslovakia, debt settlement. Il. R. 
6777: Mr. Burton. Reported from Ways 
and Means Jan. 7, 1926; Report No. 50. 


Passed House Jan. 16, 1926. 


S. 11134, Mr. Smoot. To authorize the set- 
tlement of the indebtedness of the Czecho- 
slovak Republic to the United States of 
America. Dec. 15, 1925, Mr. Smoot, Com- 
mittee on Finance, without amendment. 

Decatur, Ala., increase limit of cost of | 
public building. H. R. 3797; Mr. Almon. 
Reported from - Public Buildings and 
Grounds Feb. 25, 1926; Report No. 384, 


liouse. 


ported to House. (H. Rept. 074.) 


Detroit River, extend time for bridge. H. 
R. S8i71: Mr. McLeod. Reported from 
Interstate and Foreign Commerce Feb. 
24, 1926 Report No. 363. House. Passed 


District of Columbia: Bathing beaches, 
establish two in. Passed House Feb. 9, 
1926. Reported to Senate without 


| Senate Mar. 22. 
{ 


amendments March 25. S. Report 474. 
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vb3. 
Public Library, amend act est 
S. 2678 Passed Senate Feb. 











> 


Conference March 12. 


Passed Senate Mar. 1, 1926 Mar, 2, re- 
| ferred il. Com. Dist. of Col. Mar. 9 


¢ amended, passed House. 
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nges in Status of Bills in Congress 


{ Public Utilities, S. 3102, Mr. Capper, Kans., 

to modify and amend 

a commission. 
of Columbia. 
amendments. 
Flag for, create commission to procure 
design for distinctive, 
Senate Feb. 
trict of Columbia Feb. 

















Status of Debt Settlements 


Rep. to Passed by 


act creating 

Referred to“@om. on Dis- 

reported | 
Report 460, 


Rep. to Pending in 
H.R. 6774 Belgium: 


. 6777 Czecho-Slovakia: 
Referred to Dis- 


To amend 
relative to Declaration of Intention. 
ferred to Com. on Immigration. 
reported to House. 

Elizabeth River: Norfolk 

li, R. 7093; Mr. Deal. 

from Interstate and Foreign Commerce 


. 6773 Italy: 


ow 


. 6775 Latvia: 


and Portsmouth | H.R. 6772 Rumania: 


«or 


SE 


amending. Passed Senate Jan. Brooklyn, 





Interstate 
19%, House. 
Luckenbach, 
owners of cargo_aboard. 
Senate Feb. 16, 1926. Referred to Claims 


to Committee on Commerce. Foreign Commerce Feb. 1, 1926, 
; Interstate Commerce act, 


24 of the inter- 





Farmer's Cooperative. 
discrimination To amend Sec. 
commerce 
1926, Mr. Smith, Committee on Inter 


state Commerce, with amendment. 


associations. Referred to Sen. Com. on | 





with amendments. saults upon. 


| Kore River 


Rept. 390.) 7 : 
— 4 fo amend Sec. 


commerce 
1926, Mr. Gooding, Conimittee on Inter 
amendment. 
Sen. 3286 Mr. Mayfield to amend freight 
case of emergency. 
Interstate 
to Senate, 

Defeated in Senate March 24 
Irrigation Projects: 
public entry. 
Senate Feb. 
and Reclamation 


: . 575, Mr. Gooding. 
Shipbuilding 
findings of Court of Claims in case of. 


interstate 


Commerce, 

Referred to Claims Feb. 
Foreign-debt settlements: Belgium. 
House Jan. Commerce. 


Report 309. 





Passed House Jan. 26, 1926. 
Senate Committee on 


n 


‘Yo authorize the set- 

of the indebtedness of the Gov- | 
ernment of the Kingdoin of 
Government 
Dec. 15, 1925, 
rinance, without amendment. 


Town sites, withdraw | Masonic Lodge. 
Belgium to 
Referred to Irri- to return the 
Mr. Smoot, 

mittee on 
Czechoslovakie. 


Passed llouse . 


to Senate 
Referred to H. Com. on Lib»; 
House with 


and 





To provide reported to 


SS Dressreville Indian colony. Re- 





Master Track Scale: 
To authorize the set- 


indebtedness of 
public of Esthonia to the United States. 
25, Mr. Smoot, Committee on 
amendmeni. 


tlement of the (H. Rept. 583.) purchase of and appropriation 


Contested-election cases, tiouse, Baily, 
Warren Worth v. Walters, Anderson, 
H., twentieth Pennsylvania. Referred 


Adjustment 
Irrigation Mar. 
ported with amendments, FT. 


Finance, without 








Italy, debt seitlement. 
amendment year appropriation 
Interstate Com 
(Il. Rept. 575.) 
Migratory bird refuges, establish. } 
Reported from Agri- 
No. 402, 
Brookhart. 
Committee on 
with amend- 


House Jan. 


Rumania. without amendments Mar. 


Tlouse Jan, 
nee 7 1136, Mx. Smoot. 


To authorize the set- 
the indebtednes of the King- 
to the United 


Foreign Trade Zone. 
Maintenance 


culture Feb. 
States of 
; Mr. Smoot, Com- 
mittee on Finance, without amendment. 


Referred 3. Commerce. 


. reported S. Agriculture and 


(Report No. 192. 
Military Posts. 


Appropriation protection 


Mr. 
tor 
on 
reported 
Report 616. 
Reservations. 
Jenkins, Ohio. 


increase salary of United States judges. 
Referred to H. Com. on Judiciary. 
umendments 


appropriation 


Agriculture. 13 reported to Sen- 


Reforestation Mr. McNary, 


Authorizing appropriation for ac- 


amendments. 


. s . : as substi 0 
Coosa River: Wetumpkia, Ala., birdge. H. 4 ibstitute for 


R. 8316; Mr. Bowling. Reported from. 


: : a Referred to Com. on Agriculture. March 
Interstate and Foreign Commerce Feb. s 


Judicial Code. 
To amend sec. 
Referred Com. on Judi- 
reported to 


87 State of 
Court of International Justice, S. Res. 125, 
Reed of Missouri. Requesting the Secre- 
tary of state to send to the Senate the 
criginal protocol df the Court of Interna- 
tional Justice and documents relating 
| thereto. Jan. 22, 1926, over under the 
rule. 
| 


Authorizing Secretary of Agriculture to 
acquire dams in Minnesota 
Referred to Com. on Agriculture leb. 3. 
amenaments. 


Minnesota National 
To amend sec- 
tien 103 District Courts in Pennsylvania. 
Referred to Com. on #udiciary Mar 
Reforestation 
Referred S. Com. on Agriculture 
Rept. $28. 
Foreign Service, Buiiding Act of 1926. 


Courts of the United States: IM. R. 6730; 
* Mr. Oldfield, Ark. To detach Fulton 
County and attach to Batesville Division, 


To amend 
United States 
Lewistown, 





Com. on Foreign Affairs Mar. 10: reported lf. Rept. 565. 
Commerce. 


Senate Report 314. 





Referred Sen. Com. on Foreign 
Relations Mar. 


71, divide Arkansas into two dis- 
Referred Com. on Judiciary Mar. 
Organizations. 16: reported to House. 
Authorizing to file bills of 


Referred S. Com. on Judi- 


li. Rept. 563. 
Pepper. Pa. 
interpleader. section 99 relating to court transferring 


: Capper, 
Mckenzie County. ; 


Interstate Com- 
amend- 


passed Senate Mar. 
on Judiciary 
Yort Ethan Allen, 
Vt.. for purchase of land as an artillery 
to Committee 


15; referred H. Com. 


: passed House: referred Sen. Com. 


aie ments, S .Rept. 308. 
on Judiciary Mar. 


Mississippi 


lW1, Okla. Judicial Districts. 
ferred Com. on Judiciary 
ported with amendments. 


amendments (Senate Report 2: 


passed Senate, referred to 


16 Newton, Minn., to amend | 
19 reported back. 


authorize Nelectric Sen. Com. on Judiciary. 


to Senate. 


Mar. 20 reported 


Reported from Territories 
Report No. 
. 3463; Mr. Wadsworth, N. Y. 
exchange time for exchange of govern- 
privately-owned 


and Foreign Commerce 


N 


Jan.8, 1926. 
101, State of Oklahoma judicial districts. 


Referred Com. on Judiciary Mar. 8; re- 
ported to Senate. 


Flood Waiters: 
La., survey for Control of excess waters. 
Referred to Com. on Flood Control. 

reported to House: 

Report 473. 

Fort Benton, 


ment-owned 


R 


‘To amend section 
Pennsylvania. 
Referred Com. on Judiciary Mar. 15; re- 
ported to Senate. 


. 2763; Mr. Pepper, Pa. 


Missouri River: 
construction of bridge. 
teported from 


Immigration, 
Judges’ salary in- 

Com. on Judiciary. 

Reported—with amerf€&ments Mar. 15 


4 subdivision 
Non-quota inmmigrant. 
Immigration. 


Ff. Report 649. 


reported to 


of Assistant 
Referred to Co. 
23 reported to Senate. Mar. 
passed Senate and referred to House. 
(om. on Immigration. 
Washington:. Wasi.., 
Mercer Island bridge. 
Reported from 
Foreign Commerce Feb. 
prt No. 246. Tlouse. Amended and passed 
to Senate Committee 


to the Secretary 


Detroit Building: S. J. Res. 61; Mr. Couzens. 
Joing resolution authorizing the federal 
Fieserve Bank of Chicago to enter into 
contracis for the erection of a building 
for its branch establishment in the city 
of Detroit, Mich. Mar. 6, 1926. Rept. 
back S. Rept. 278. Amended, passed 

| Senate Mar. 15. Referred H. Com. on 

Banking and Currency Mar. 17. Re- 


resentatives copy 
reappointment of 
the Air Serrvice. 
rett of Tennessee. 
Affairs Jan. 


Immigration 
Immigration. 
H. Report 659. 
Indian Reservations. 
Appropriation for construc- 
tion of water supply system at Taholah 
Referred Com. 
Reported with amendments Feb. 


teferred to tion. Mar. 


H. R. 5810; Mr. 


Interstate 


Reservation. Monongahela River: 


port, Pa., bridge. 

louse Mar. Referred Sen. Com. on 
Indian Affairs Mar. 16. 

Mining Lands. 


on Commerce. 
3269; Mr. ‘Trammell, 


Affairs Mar. conference 


land reserved for Infian ugencies. 
ferred Com. on Indian Affairs. 
With amendments Jan. 21. 
Amended, 
ferred Sen. Com. on Indian Affairs Mar. 


5 7 ported from 17, 
Authorization 
longer needed for naval purposes. 
Affairs Mar. 
Rept. 576.) 
acting, authorize 
6239; Mr. 
Public Lands | 


dispositior 
(Hf. Rept. 140.) . ? 


Reported to House. 
Land offices: Registers, 

to administer 
Reported from 


Mothers’ Pension Bill, H. R. 7669. Mr. 
Keller, Minn. To provide home care for 
dependent children. Referred to Com. 
on District of Columbia. Jan. 19 reported 

| to House If, Rept. 124. Feb. 8 passed 

| House. Feb, 9 referred to S, Com, on 


Insurance Companies. 
Authorizing 
Referred S. Com. on Judiciary. 
Senate Mar. 
Judiciary Mar. 
Interior Depariment: Appropriations 1927. 


8. 2296: Mr. Pepper, 


Ref 1 to Senate C : Passed IJouse Feb. 4, 
.ererre Sene > 2 E 

rred to Senate Committee on Land | on Dae 
District of Columbia. Mar. 27 reported 


Latvia, debt: Settlement. 
to Senate with amendments. S. Rept. ’ 


Passed House Jan. 


R. 6776; Mr. 
from appropriations Jan. 4. 
To authorize the set- | 
tlement of the indebtedness of the Gov- | 
ernment of the Republic of Latvia to the | 
Government 


| National Capital Vark and Planning Com 
mission. HI. I, $830: Mr. Gibson, Vt. Re- 
| ferred Sen. Com. Dist of Col. Mar. 12 
| Reported with amendments. S. Rept. 


Banking and Currency Mar. 3. 
with amendments, 8S. Rept. 234, Mar. 15. 
passed Senate 
Com. on Banking and 


In Senate referred to Appropria- 

tions Jan, 12, 
International Conference of Soil 
invitation 


Amended, 
ferred H. 


States of 


Committee on Finance, without amend- 





ablishing. 
7, 1926. 
lieferred to District of Colurnbia Feb. 
Station and Capitol. 
Buildings. 


properties. 
Referred Com. on Public Buildings Mar. 
12; reported to House, IT, Rept. 562. 


Long Island Ratlroad and Bush Terminal 


n 


| 18, 1926. Reported Mar. 3, 1926; Report 
No. 447. Mar. 9, passed House. Sent to 





Agriculture Mar. 


to Senate Mar. assed Sen. 





Interstate Commerce: way tracks at Army supply base, South (Continued on Pane 1&3 



















Passed Senate Deo, 
Military Affaire 


relief of 
Passed 


Mail Carriers: Provide punishment for a» 
H, R. 4458; Mr. Graham. 
Reporrted Feb. 19, 1926; Report No. 326. 


Marketing, cooperative, create division of 
in Department of Agriculture. 
7893; Mr. Haugen. 


H. R. 

Reported from Agri- 
1926; Report No. 116. 
Referred, to 
Agriculture 


Mr. George, 
Authorizing Librarian of Congress 
Minute Book of Solomon's 
on Library. 
passed 


ame 


Test Car Depot. 
Authorizing 
therefor. 
Buildings 
Reported to Iiouse with amend- 
(H. Rept. 679.) 
Maternity and Infancy Bill. 
Authorizing 


R. 7508; 
fiscal 
Referred to Com. on 
Reported to 


iH. 


TATU: 
To grant right of way for 
Camp Sherman. 
Affairs. 
amendments. 


authorize 
and maintenance of dams in. 
H. R. 292; Mr. Knutson. 
Asriculiure Feb. ‘ 


Reported from 
, 1926; Report No. 189, 


livnesota River:. Shakopee, Minn., bi 
Andresen. 
from Interstate and Foreign Commerce 
Amended 
Committee 
amend- 


dd. 
Repo 


Misbranding of &rucles in commerce, to 
Merritt. 
ported from interstate and Foreign Com- 
merce Dec. 


No. 


ill, —- Bovay, 
Harry E., grant right to build bridges. 
H. RR. 9007; Mr. Denison 
Interstate and Foreign Commerce F[eb. 

Report No. 376. 
Refered to Senate Com. on Inter- 
state and Foreign Commerce. 
to Senate Mar. 


Reported from 
Passed 


Reported 

Report 463. 
extend 
Senate 
Interstate 
&, 1926, 


Wilson, 


H. Report 588. 


Mont., |r 
H. R. 8040; Mi 
Interstate and 
Foreign Comerce Feb. 11, 1926, Report 
Passed Senate Mar. 22. 
Miichell, Col. William E., directing Secre- 

tarry of War to submit to House of Rep- 
of letterr concerning 
as Assistant Chief of 
H. Res. 66; Mrr. Gar- 

Reported from Mili- 


1926; Reng No. 


Clairton and Glass- 
H. R, $518; Mr. Kelly. 
Reported from Ihterstate and Foreign 
Commerce Feb, 11, 1926;Reporrt No. 243. 


Philadelphia 
1926, provide United States participation 
Linberger. 
Education Dec. 

Passed House Dec. 


banking, 
solidation of associations, improve facili- 
lies and protect. 
Reported frorm Bunking and Cur- 


McFad 


No. 


Feb. 6 refer- 
and Cur- 


Inxtending ‘pro- 
banking acts 
Com. 
Reported 


16. 


Fernald, 
Maine. ‘To acquire all land betwen Union 
Referred to H. Com. 
reported 


National defense act: Amending in respec 


4 








Morin, 
con- 
Mili- 


Ixans, 


1925; 


Cur- 
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se ss Minority Report Holds( har g ges of T yranny Oa ae a ies P d 
_ gic oppression and habitual official misbe ueries ro ose 
| Index of Legislation Pending in Congress Against Judge En lish Are Not Supported |" () P 


> 
This charge is wholly unsupported by KF R { d 
(Continued from Page 1)},] Co., relief. S. 2324. Passed Senate Feb. | San Juan County, Wash. Referred to = — the testimony. The eyidence of the clerk or e€ eren um 




















——___. 16, 1926. Sent to conference Feb. 17, Com. on Public Lands Feb. 24. Reported ’ : : vs of the district court, testifying from the 1 ¢,e 

aeteed pay Gf Army cMers. 1% | i900 with suetments. 8. Rese. 360) | Record of Cases Tried W hile on Ritch? Is Cited By Members | yecoras of the court, shows that during On Prohibition Law 
3995; Mr. Wurzbach. Reported from } Hospital care. H. R. 3994; Mr, Woodruff, Passed House. March 16 referred to of Committee Oppo sing Irn peac hment. | his service as judge in the eastern district 
Military Affairs eb. 4, 1926; Report Mich. Authorize admission of depend- Senate Committee on Public Lands. of Ulinois Judge English disposed of more ep 
No. 195, House. ents of naval service men. Referred to 
‘ational Guard, Officers Reserve, au- Com. on Naval Affairs Mar. 18. Re: | 
thorize payment of salary accounts, S. ported (H. Rept. 578.) 

2298. Passed Senate Feb, 15, 1926. Re- | Naval officers. H. R. 7181; Mr. Stephens, | 
ferred to Military Affairs Feb. 16, 1926; Ohio. fo provide for equalization of 


Grand Canyon. $. 3595. Mr. Cameron ;, than 3,000 criminal cases and about 3.500| Senator Borah Offers Amend- 
3 . 3595. Mr. sron, Judiciary—Lawyers—Bankers, réfexewm in vankripticy big . Tait aa aoe s 
Arizona. Authorize exchange of certain Sudietargtaw ] in bankruptey stiould be allowed | civil cases. He was beyond question a 


patented lands in Grand Canyon Na Following is the continuation of the to practice as an attorney and counsel | pusy judge. In addition he was called ments to Edge Bill for Refer- 
tional Park for certain government lands minority report of a te fatives at law in any bankruptcy proceedings. | upon to hold court in other jurisdictions ring Issue to Public Opinion. 
in said park. Referred to Com. on Pub- Andrew J. Hickey (Rep). Indiana; The facts with reference to this case are during this period, which occupied months as 


Wiliam B. Bowling (Dem.), Alabaing, | as follows: i x rom this rec that | @ . re 
lic Lands. Mar. 26 reported to and ah ) ; ; ; bas | of his time. We find from this record that | Qj, o er 
passed Senate. 2eferred to H. Com. on and Zebulon Weaver (Dem.), North There was pending in the Federal court | jn all of this enormous volume of litigation I ould Light Wine and Be 


iciary (| tie Santee : ; I . ‘ : 18 
Public Lands. Carolina, of the House vig ary Com- a petition in bankruptcy entitled, Meuff- | Juage Mnglish had controversies with but Be ‘onintoxicating, He Asks 
mittee on the proposed tmpeachment j;man et al, v, Hawkins Mortgage Co. It | two lawyers, Thomas M. Webb and Charles 
of Federal Judge George W. English, was an involuntary petition that the Tfaw- | a Karch and we s i , : 
fi ’ g ary § « q é yl submit that the con- aie r ~ : : 
of Illinois : kins Mortgage Co. should be adjudged a | duct of these two attorneys was open to Question Would Sound Sentiment 


Being out of employment it was natural | bankrupt. Wholly ancilliary to this pro- | criticism and was of such a nature as to for Complete Repeal of the 


that his father would be interested in ge- | ceeding, a petition was filed in the Fed- | pe subject of inquiry from the bench. Kighteenth Amendment. 
curing a position for him. The matter was | eral Court sitting at Indianapolis, Ind., Instead of establishing a course of | - 


suggested by Mr. Ackerman, not an of-| praying for an order to prevent waste or | tyrannical conduct, we submit that a fair | 


House. promotion of staff officers with line of- | 
> : ‘ ce a rted to | \ + . 668, a s 
117, House. Officers, equalize retired Public Lands. Reported back Mar. 4. ported to House. TH. Rept. 66 ficial of the Union Trust Co., l»ut 


Naval Hospitals. If. R. 10732. Mr. Swing, ficers. Referred to Com. on Naval Af- 
Calif. Authorizing construction of ad- fairs Mar. 18. Reported with amend- 


ditional buildings at Naval Hospitals. ments. (H. Rept. 579.) 
5 - 7 Rocky Mountain. H. R. 9390. Mr. ‘Tim- 


Referred, to Com. on Naval Affairs. Mar. | New Mexico: Drainage districts, amend : ; 
berlake, Colo. To eliminate certain pri- 


27 reported to House. House Rept. 679. enabling act in respect to. H. R. 3926; 
vately owned lands from Rocky Mountain 


Naval Service: Minors, authorize dis Mr. Morow. Reported from Public . le. ; i » i 
charge of those enlisted without consent Lands Feb. 4, 1926; Report No. 193. nes See See Oy CORNET ner PANGS 


H. R. 8183; Mr. Jones. Reported trom 1926, House. Mar. 1 passed House. to Colorado National Forest. Referred 
. . , * « Ss. " > ie 9 ar ” . 
Naval Affairs Feb. ®, 1926; Report No. Mar. 2 referred to Senate Committee on to Com. on Public Lands. Mar. 26 re- 





| Manufacturers—Associations.] 

A proposed amendment to the resolution 
was apt in| recently introduced in the Senate, by Sena- 
the discharge of business and had fewer | tor Edge, Republican, N. J., under which 
difficulties with lawyers than the average | a national referendum on the prohibition 
| judge, State or Federal, In this record | law would be héld, has been introduced 
no lawyer other than the two mentioned | by Senator Borah, Republican, Idaho. 

and one, Fly, a nonresident of the Dis- The [Idaho Senator's amendment would 
trict, have complained of his conduct: and | have the voters in the proposed referendum 


a solici- | disposition of assets by the defendant. | mind can draw from this évidence only 


op + OF 0 senate aware tie as 96 Westport National Military Park. S. 2474; . 7 ; 
pay. H. R. 5840; Mr. Speaks. Reported S. Report 261. Passed Senate Mar. 20. - Bal : tor for new accounts, and afrtewards em-| AS 2 matter of law, it is at best a close | the conclusion that English 


from Military Affairs Feb. 3, 192¢; Re- | New Jersey Shipbuilding and Dredging | Mr. Reed, Mo. State of Missouri. Re- 
sort.No 186, House 16, 1926. Weferred té Claims Feb. 17, ferred Com. on Military Affairs; Mar. 10 
Navi ation H R. 7245: Mr. Scott, Mich House. Reported back Mar. 6. H. Rept. passed Senate; referred to 11. Com. on 
s : Ye ro ie : 466. Military Affairs. Mar. 27 reported to 


ployed in the bond department on 4 com-| question whether this proceeding to pre- 
mission basis. Ackerman WAS an old friend | vent Waste was a bankruptcy proceed 
of Judge English and later the matter was | ing- 

talked over and Judge English specifically If it was not, this averment of judicial 
stated that if Farris went into the bank he| misconduct on the part of Judge Eng- 
ranted him considered on his Own merits, | lish mecessarily fails, but at any rate the 


Providing for consolidation of Depart- 
ment of Commerce, etc. Referred Com. 





North Platte River. S. 3553; Mr. Ken- House with amendments. H. Rept. 681. 
on Merchant Marine and TVisheries Mar. dricks, Wyo. Casper-Alcova Reclama- “—_ Food Act, gr ta a, 
9; reported with amendments. H. Rept. tion project. Referred to S’ Com. on Senate Jan. 30, 1926. Refered to Inter- Farris was hired by the bank officials | court ‘ceedings Were wholly outside ‘ : 
487 Irrigation. Mar. 18 reported to Senate. S. state and Foreign Commerce Feb. 1, it a malary of S186 cer eeth. Ars re sie pi Sane diated ow ee nen ; yet we are asked, in face of this substan- | answer the following questions: . 
Report 399. 1926, House. " er oa ne an: sen iy about | Judge eee i a r state. | tive proof establishing a remarkable rec- 1. Do you favor such an amendment to 
Potomac River: George Washington- | Radio, Regulation of. H. R. 9971; Mr. + ee ae ee es . Yaised to| Judge English was especially appointed | orq of efficiency, to draw the conclusion | the Constitution of the United States as 
Wakefield Memorial bridge. H. R. $908 White of Maine. Report from Merchant = — month, Farris ce _dissatisied, by Judge Alschuler, of « “hicago, to ait and 
Mr. Moore of Virginia. Reported from Marine and Fisheries Mar. 5, 1926. thinking he was not progressing rapidly} hear and determine the motion. Upon 
Interstate and Foreign Commerce Feb. (H. Rept. 464.) Passed House Mar. 15, | C™°Ush, and wanting an ee, Wes 
11, 1926; Report No. 244, House. Passed Referred Sen. Com. on Interstate Com- | omsidering a change. The bank officials, 
House Mar. 1. merce. to induce him to stay, arranged to pay 
Montgomery County, Md., and Fairfax | Railway labor disputes, provide prompt | "m 3 per cent on the monthty balances 
County, Va., bridge. H. R. 7823; Mr. disposition of. Ti. R. 9463; Mr. Parker, | 0" bankruptcy funds in addition to his 
Newton of Missouri. Reported from In- Passed House Mar. 1. S. 2306; Mr. Wat- | "esular salary. This arrangement was 
terstate and Foreign Commerce Feb. 11, son. <A bill to previde for the prompt | concealed from Judge English. as shown 
1926: Report No. 268, House. Passed disposition of disputes between carriers | >Y the undisputed evidence. 
Tlouse Mar. 1. ‘ and their employes, and for other pui: Neither wa sit shown by the evidence 
Power Plant: Building. H. R, 5358; Mr. poses, Feb. 26, 1926—Mr. Watson, Com. | that there was a shifting of funds from 
Flliott, Ind. For Bureau of Standards mittee on Interstate Commerce, witl, | ome bank to the other by the order, or 
in Dist. of Col., authorizing construction amendments. (Report No. 222. with the knowledge, consent. or approval 
of and appropriation therefor. Refer- | Reclamation, appoint commissioner of. gs | ° Judse Finglish, A district judge has 
red to Com. on Public Buildings Mar. 17. 1170. Passed Senate Feb. 15, 1926. Re | Nothing to do with designating that funds 
Reported to House with amendments. ferred to Irrigation and Reclamation | 2 into any particular depository. He 
(H, Rept. 569.) Feb. 16, 1926, House. simply designates the depository and the 
referee alone has the right to direct’ the 





INavy Department: Aircraft for Navy and 
Marine Corps, authorize construction of, 
and adjustment of personnel. H. R. 
9690; Mr. Butler. Reported from Naval 

airs Feb. 26, 1926; Report No. 389. 

Appropriations, 1927: H. R. 7554; Mr. 
French. Passed House Jan. 25, 1926. In 
Senate referred to Appropriations Jan. 
26, 1926. Passed Senate, amended, Feb. 

Battleships: H. R. 10503; Mr. Miller, Wash. 
Alterations to six coal-burning battle- 
“~ ss. Referred to H. Com. on Naval 
Affairs, Mar. 25 reported to House. H. 
Report 685. 

Officers. H. R. 3763. Mr. Darrow, Pa. 
To prevent delay in promotion of Wavy 
and Marine Corps officers. Referred to 
Com. on Naval Affairs. Mar. 27 reported 
to House. H, Rept. 677. 

Nurse Corps. H. R. 8953; Mr. Morin, Pa. Seatibitan . Creates n —" a eae -— : 
" wna retin 80 hibition: reg y eparimen : teclamation Projects. S. 3425; Mr. Ken : 
lo provide retirement for Nurse Corps. ployes, place under civil service. H. R. drick, Wyo. ‘To authorize aided and di- trustees to place the money in a particu: 


that Judge English was tyrannical, op- | will eliminate or wholly repeal the 
: : at fo Sine i red pressive, And corrupt. KRighteenth Amendment. 
this petition heard in Indianapolis, Judge 2. If you favor amendi f 

| , , 2. q ing the Volstead 
English presided. Judge Thomas appeared Bankruptcy Matters. = 
as attorney for one of the parties in inter- 


est. The cause was heard, an interlocu- thes 
- Denaté Pewee ¥ prohibit manufacture and sale of intoxicat- 
tors’ Gecree was entered, and because Judge that Judge English had to perform it was 


a physical and mental impossibility for | i"& beverages in the United States. 

him to superintend each bankruptcy case, 3. If you favor amending the Volstead 

nor did the law charge him with any such Act so as to permit the manufacture and 

duty sale of light wines and beer, is it your 
But even in bankruptey cases, cases | UMderstanding that such light wine and 


As to bankruptcy matters it is evident Act, is it your desire notwithstanding such 
from a consideration of the many duties | 4™endments that the law remain so as to 


Thomas was at this time a referee in 
bankruptcy in another State Judge Eng- 
lish iss charged with having permitted Mr. 
Thomas to practice in bankruptey courts | 
i “iolati » law. : 
aes a i Further charged with | handled by Mr. Thomas, amounting to a i oe limited in their alcoholic 
having vacated a sentence of imprisonment | Some four or five hundred annually for ent as to be non-intoxicating. 
imposed upon one I. J. Skye, and merely } a period of seven years, there is not the 
for the reason. a8 disclosed by the evi- | Slightest evidence of any wrongful admin- Judiciary in the case of George W. Eng- 
dence. that Thomas was Skye's attorney | istration of a single estate, no person in | lish, judge of the United States Court for 
and received a fee of $2,500, an inference interest in any of these hundreds of cases | the Eastern District of Illinois. It is 
s corruption is drawn against Judge Eng- has complained in this record: and the sought to impeach this offieer of high 
lish. Ag disclosed bx the testimony, the | @ffirmative evidence of the two examiners crimes and misdemeanor. It is well set- 
ae 5 é . 3821; Mr. Crampton. Reported from rected settlement of, Referred S. Com. | /#” depository. If there Was a shifting | facts are as follows Upon the trial of | Zimmerman and Mountjoy which are set tled, as all must concede, that an official 
Ohio a tae th. iad time for Civil Service Feb. 11, 1926; Report No. on Irrigation: Mar. 9 reported to Senate; of funds from one depository to another, | Skye. a fine of $500 was imposed by Judge | out in this record, completely exonerate | C@2 not be impeached on general princi 
. , o——EX , + 2 -e 0 ; é ; 


eer 


Referred Con. on Military Affairs. Mar. 


bridge. S. 927. Passed Senate Jan. 7, 273, House. S. Rept. 305: Mar. 9 passed Senate: re- certainly Judge English. who did not di- English and a senterice of four months’ | Judge ayaa from any charge of wrong: 0 gig 04 ori = charged he is 
1926. Referred to Interstate and Foreign | Public Buildings: Abandoned lands anda, ferred H. Com. on Irrigation. rect or counsenance it and ey was abso- } jail imprisonment. Upon iwo former, sepa- ful conduct in connection with the admin- ae ‘a a oe $ the accumulation of 
Commerce Jan. & 1926. House. H. R. authorize sale of. H. R. 7178: Mr. Elliott. | 17. R. 10856; Mr. Winter, Wyo. Casper- lutely ignorant of its being done, should] rate occasions application was made to aw of these estates ie . aoe _ which do not them- 

9 Mr. Thateher, Louisville, Ky., Reported from Public Buildings and Alcova Reclamation Project. Referred | Not be held to answer 4M impeachment | Judge English for the remission of the Certainly if there had been any wrong: | S¢!VeS, individually and separately, consti- 


: ‘ as . ro * as ‘ ; . ‘ > . tute hi “ri ‘ ° j . 
bridge. Reported from Interstate and Grounds Feb. 24, 1926: Report No. 372, Com. on Irrigation. March 23 reported | charge. jail sentence, but because of insufficiency | ful handling of these estates by any sup- — crimes or misdemeanors. 
ae of proof the application was denied. posed bankruptcy ring, or otherwise, I have studied this record thoroughly, 


toreign Commerce Mar. 10. Rept. 490. House. March 15 amended passed to House with amendments. Ul. R. 621. So far as Judge English is concerned, . have % we = 
Pased House Mar. 15. Passed Senate House. Referred to Senate Committee on | S. 3553. Mr. Kendrick, Wyo. Casper-Al- | it did not constitute corruption or im. Upon the incident occasion upon the | Judge Walter C. Lindley, who was ap- : read and reread a word of the 
Mar. 2°. Public Buildings. Mar. 23, reported to cova reclamation project. teferred to | proper conduct on his part. however inde. | teStimmony of two reputa ble physicians, who | pointed judge for this district in 1922, testimony and of the briefs, and have lis 
Bovay, Harry K., grant right to build Senate. Com, on Irrigation. Mar. 18 reported to | fensible the practice may be «as to those 
bridges. H. R. 9007; Mr. Denison. He- j General construction bill. HH, R. 6559; Mr. Senate. S. Rept. 399 who indulged in it. 
ported from Interstate and Foreign Com- Elliott. Reported from Public Buildings | Red River: Mr. Thomas was referee in bankruptes 
merce Feb. 25, 1926; Report No. 376, und Grounds Jan. 21, 1925; Report No. | Jefferson County, Okla, ninety-eighth | and the Federal statutes declare that no 
House. 182. Passed House Feb. 15, 1926. meridian, bridge. ae, | 2 eee 
Oil and gas permits, grant extension of . Report No. 197. Jan. 13, 1926, Mr. Thomas. Reported from Interstate and Agriculture Jan. 21, 1926; Report No 
time under, S. 2461. Passed Senate Fernald, Committee on Public Build- Foreign Commerce Feb. 15, 1926; Report 137. 
Feb. 22, 1926. Referred to Public ings and Grounds, with amendments. No. 289, House. Passed House Mar. 1. 
Lands Feb. 24, 1926. Reported Feb. 27, 3, 2158. Mr. Means. Fer the relief of cer- | Tilman County, Okla.,and Wichita County, mote production upon public domain. 
1926; Report No. 423, House. tain disbursing officers of the office of Tex., bridge. H. R. 71190; Mr. MeClintic. Referred S. Com, on Public Land. Mar. 
Packers and livestock act, amending. Hl. Superintenent State, War, and Navy Reported from Intenstate and Foreign 22. Reported S. Report 418. 
oes Mr. Andresen. Reported from Department Buildings. Jan. 13, 1923; Mr. Commerce Feb. 15, 1926; Report No. 299. | gun River project, Fort Shaw division, 
A 


iculture Feb. 5, 1926; Report No. Means. Committe on Claims, without House. Passed House Mar. }. school land grant. IJ. Ti. 87: Mr 


205, House. . amendment. Roads. H. f. 9967: Mr. Knutson, Minn. vitt. Passed House Feb. 1, 1926, 
Pau American Congress Centennial, | pyplic Lands: 


United States participation in. H. J. 
Res. 150; Mr. Porter. Reported from 
Foreign Affeirs. Jan. 27, 1926; Report No 
4 ® \Jouse. 

Pearl River: Euinburg, Miss. S. 2586 
(assed Senate Feb. 4, 1926. Referred 
to Interstate and Foreign Commerce 
Feb. 6, 1926, House. 


made affidavit that Skye was suffering | with authority concurrent with Judge tened attentively to the arguments of 
from pericarditis and that a jail sentence | English, would have interposed and would counsel and the opinions presented by the 
would endanger his life. The assistant ' have been appealed to for relief. members of the committee. Upon the 
district attorney brought the matter up. Neither do we find any evidence on this whole record I can not satisfy myself that 
read the affidavits to Judge English and | record of any attorney or litigant outside | PS Judge has been proven guilty of such 
in view of the fact that the fine of $500 | his district, either in New York or else- acts as would justify the House of Repre- 
had been paid. Judge English remitted the | where where Judge English held court, | "tives. in preparing articles of im- 
jail sentence. There is not one word of | complaining of his conduct as a judge. peachment and in appointing managers 
testimony that in any way Judge English | We will not discuss the law applicable | UP°™ the part of the House, to prosecute 
received any benefit. financial or other- | to this case at any length, because upon mone articles before and in the Senate. 
wise. by reason of his order in this case, | the facts the impeachment can not be | Believing profoundly, as I do, that this 
and the inference that he acted corruptly | sustained and for the further reason that | °*'T@0rdinary proceeding should be in- 
is wholly without foundation. 


House. 
Sulphur. S. 3186; Mr. Ransdell. La. Pro- 


voked only in cases of extreme gravity, 


~ | the law applicable to impeachment is we 
. Lea DI _e _ and that 


Obligations of Judge English. | known and well settled and accessible in = 7 > eee of ee ae 
preme solemnity that it ought not to be 


begun without proof, before this House, 
sufficient to command the attention and 
concurrence of the Senate, I propose to 
vote ‘“‘No,"’ and so can not vote for the 
majority committee report. 

| say this without intending to cast re- 


Asphalt, gitsonite, elater- Authorize construction of road on Leech | Susquehanna’ River: Wrightsville and Judge English is charged with having the third volume of Hind’s Precedents. 


received from Charles B. Thomas the sum We do, however, wish the House to 
of $1,435, which sum: was applied toward | consider the well-established principle that 
the purchase of an automobile by Judge | every defendant has thrown around him 
English. The facts is this case, as dis- the presumption of innocence until his 
closed by the evidence are that one of the | guilt is established beyond a reasonable 
of : ‘ *¢ in 2 doubt. And further, that if from a given ‘ 
sons of Judge English traded in an old ©. | flection upon the distinguished and indus- 
automobile for a new one, promising to | State of facts there may be drawn two in- : : : 
is k ; trious and conscientious subcommittee 
pay $1.435 difference. "This amount was ad | ferences, the one favorable and the other . , 
f 0 ee , . and without any admiration for the mis- 
vaneed by Mr. Thomas. It was afterwards | Unfavorable, it is the duty of him who] jo... of 4 ind . : 
ge ; so re ju _ 
repaid to Mr. Thomas by Judge Finglish | sits in judgment to adopt that inference — 
in full. favorable to the accused. The minority reports opposing the 
We wish to refer to the proposed article The minority repert, made by Repre proposed impeachment of Judge George 
five of the impeachment charges. This | sentative Yates, Illinois (Rep.), in full text, W. English of the United States Dis- 
purports to be an omnibus charge and in- | follows: trict Court for the Eastern District 
cludes all of the charges formerly _ pre- To my regret I find myself unable to of Illinois, are concluded in this ts- 
ferred. ‘The attempt is made by pleading | agree with my colleagues who constitute sue. The articles of impeachment were 
to establish “a course of conduct” as the | the majority of the Committee on the printed in the issue of March 27. 


ate, etc., provide disposition of. H. R. Lake, Chippewa Indian Reservation. Re- Columbia. Pa., bridge. 1!. TR. 3794; Mr. 
5385: Mr. Colton. Reported from Public ferred to Com. on Indian Affairs Mar. Griest. Reported from Interstate and 
Lands Feb. 25, 1926; Report No. 379, 18. Reported to Touse. (II. Rept. 9967.) Foreign Commerce Jan. 14, 1926; Report 
llouse. Passed House Feb. 15, 1926. Tucson. S. 3122; Mr. Ashurst, Ariz., ap- No. 90. Elouse. 

Grand Canyon National Park, 8. 3595, Mr. propriation for completion of road from | Tariff Act. UU. J. Res. 148: Mer. Wurzbach 
Cameron, Ariz. Authorizing exchange Tucson to Ajo via Indian Oasis. Re- Texas. Extending time which cattle 
of lands. Referred S. Com. on Public ferred to Com. on Indian Affairs. Mar. that have crossed the boundary line 
Lands. Mar. 26, reported to and passed 12 reported to Sen. with amendment. S. may be returned duty free. Referred 

Pecos a provide four. storage of Senate. Rept. 359. 


Com. on Way and Means: Mar. 9 passed 
waters. . R. 3862; Mr. Hurspeth. Re- 


Irrigation projects, town sites, withdraw | Rio Grande: Lagle Pass, Tex., bridge. H. House: Mar. 10 referred S. Com. on 
ported teen Irrigation and Reclamation from public entry. S. 1856. Passed Sen- R. 4034; Mr..Garner, Passed House Finance. 

Feb. 18, 1926; Report No. 313, House ate Feb. 15, 1926. Referred to Irrigation Feb. 1, 1926. Hidalgo, Tex., bridge. H. | Tennessee River: London, Tenn., bridge. U 
1 amended and passed House. Mar. 2 re- and Reclamation Feb. 17, 1926, House. R. 4033; Mr. Garner. Passed House Jan. RR. 8462: Mr. Taylor of Temmessee, Re- 
ferred to Senate Committee on Irriga- | Lands owned by United States (HW. FR. 18, 1926. In Senate referred to Com- ported from Interstate and Foreign Com- 
tion. Mar. 20 reported with amend- 9455; Mr. Johnson, Ky.) in Bardstown, merce Jan. 19, 1926. Presidio, Tex., merce Feb. 17, 1926; Report No, 310. 
ments, Senate Report 411. 





Ky., to dedicate as public thorough- bridge. House. 

Pensions: H. R. 7906. Granting pensions fare. Referred to Committee on Public | Rumania, debt seitiement. H. R. 6772;.! Truth in fabric or the misbranding bill. 
and increase of pension to certain sol- Buildings. Feb. 24 reported to Ifouse. Mr. Burton. Reported from Ways and prevent misbranding of articles in com 
diers und sailors of the Regular Army Report 373. Mar. 15, amended. Passed Means Jan. 7, 1926; Report No. 46. 
sailors of wars other than the Civil Public Buildings. Mar. 23, reported to . 1189, Mr. Smoot. To authorize the set- 
War, and to widows of such soldiers Senate. tlement of the indebtedness of the Wing- 
and sailors. Feb. 26, 1926, Mr. Dale, | Mining Lands: II. BR. 7752: Mr. Leavitt. dom of Rumania to the United States of 
Committee on Pensions, with amend- Mont.. leasing for mining purposes. Re- America. Dec. 15, 1925, Mr. Smoot, Com- 
ment. (S. 330 Mr. Norbeck, S. Dak. ferred to Committee on Indian Affairs. mitte on Finance without amendment. 
Veterans’ Widows and dependents, War Jan. 21. reported with amendments. | Sacramento River, modify project for 
with Spain, Philippine Insurrection, House Report 140. control of. FT. R. 5965; Mr. Curry. Re- 
China Relief Expedition etc., Feb. 26, | National Forests, agreement between ported from Flood Control Jan. 28, 1926; 

26—Introduced Ref. to Sen. Com. on States for conversation of forests and Report No. 155. House. 
Pensions. March 8, Rept. with Amend- water supply. H. R. 9039. Ref. com. | Saint Louis River: Duluth & Superior 
ments, Sen. Rept. 285. on Agriculture Mar. 5. Reported to Bridge Co., bridge, permit timber frame 

Civil War. UH. R. 9966. Mr. Knutson, House. (H. reported. 460.) trestle instead of fixed span. S. 2281, 
Minn, Granting pensions and increase | Nebraska City, TI. R. 9832; Mr. More- Passed Senate Feb. 17. 1926. Referred 
of pensions to soldiers and sailors of head, Nebr., grantin agn easement on to Interstate and Foreign Commerce 
regular army and navy of Civil War. Public Land to American Legion Post Feb. 18, 1926. flouse. Submarine cable 
Referred to Com. on Pensions. Referred No. 8. Referred Ti. Com. on Public serving Oliver, Wis., to legalize. H. R. 
& S. Com. on Pensions. March 4 reported Bldgs. Mar. 10 reported to House. H. 7455; Mr. Carss. Reported from Inter- 
to House. H. Rept. 439. Mar. 27 Rept. 507. state and Foreign Commerce Feb. 12, 
passed House. Referred to 8. Com. on | Nevada. S, 3072; Mr. Oddie, Nev., to 1926; Report No. 279. House. “assed 
Pensions. authorize exchange of lands. Referred House March 1. Referred to Senate 

Omnibus Pension Bill, Hi. R. 10314, Mr. Com. on Public Lands. Mar. 20 report- Committee on Commerce. 


Ifouse. Sen. 1618, Mr. Capper, Kans, 
Referred S$. Com. on Interstate Com- 
merce. Mar. 9, reported with amend- 
ment, S. Rept. 308. 

Unknown soldier, authorize Completion of 
memorial to, H. J. Res. $3; Mr. Luce. 
Reported from Library Jam. 5, 1926; Re- 
port Ne. 41. House. S. J. Res, 51; Mr. 
Fess. Feb, 22, 1926—Mr. Fess, Commit 
tee on the Library. Without amendment. 
Passet’ Senate. Reconsidered Mar, 22. 

Veterans: Aliens, extend certain naturali- 
vation privileges to. FI. TR. 7176; Mr. 
Bacon. Reported from Immigration and 
Naturalization Jan. °8, 1926; Report No. 
157. House Calenda! [.aid on table 
Mar. 1, 1926, II. R. 4761 passed in lieu. 
H. R. 9761; Mr. Bacon Reported from 
Immigration and Naturalization Feb. 26, 
1926; Report No. 38 Passed House 
Mar. 1, 1926. Referred Sem. Com. on 
Immigration. 

World War. H.R. 10277, Mr. Green, Iowa. 
Adjusted compensation. Freferred Com. 


The “First Advertisements 


will appear in the issue dated April 
5. Those who use the columns of 
this paper beginning that date will 
have a decided advantage through 
early association. At no time will 
these columns be allowed to carry 
a heavy volume of advertising, but 
the matter of position may be a fac- 
tor as advertisers increase in num- 
ber, and those who are with us at 
the start may insure for themselves 
position of increasing value. 


Foller, Il. Referred to Com. on Appro- ed with amendments: S. Report 403. Samoa—American, authorize appropria- 

propriations. Mar. 13, reported to House. | Forest Lands. S. 3108, Mr. Norris, Neb., tion for repaix of damages, etc. H. R. 

Il. Report 550. Passed House Mar. 26. to promote the continuous production of $91): Mr. Butler. Reported from Nava) 
Petroleum: S. Ties. 31, Traminell. Direct- timber. Referred to Com. on Agricul- Affairs Feb. 5, 1926; Report No. 203. on Way and Means: Mar. 13; reported 

ing the Federal Trade Commission to in- ture, Mar. 10. Reported Sen, Rept. 320. Passed Hlouse Feb, 15, 1926. to House. II. Rept. 554 

vesliggt) and report to the Senate on the Nonmetallic Mineral Deposits. H. RR. | San Antonio, Tex., grant portion of Fort | War Contracts, §. 36641. Mr. Oddie. Ne- 

saved recently made in the price of 7372, Mr. Sinnott, Oregon. Referred Sam Ilouston Military Reservation to 

crude oil, gasline, kerosene, and other Com. on Public Lands; Mar. 11 reported for street purposes. , HW. R. 3996; Mr. 

petroleum products, etc. Mar. 12, 1926, with amendments. HH. Rept. 509. Wurzbach. Reported from Military Af- 

ever under the rule. Railroads, right of way, IL R. 7979; Mr. fairs Feb. 3, 1926; Report No. 186. 


oO, 


vada. Repealing part of sec. 5 of act 
approved Mar. 2, 1%. Referred to Com. 
on Mines and Mining. Mar. 26 reported 


2 eae : : ie 5 with amendments. &. Repost 47), 
Phillippine Islands: Alien crews authorize Rarker, Calif. Granting right of way Passed House Feb. 15. 1926. World War Officers. ||. 12. 4548; Mr. 


reinbursement for maintenance. H. RR. through public lands. Referred to Com. 
> > > i > im al s Mar 3 > . ss - 2 . ‘ 

7081; Mr. Strong of Kansas. Reported 9 a J oe Mar, 3. mane ted 7” to public bathing beach on public land. tirement.  Theferred te if. Com. World 

from War Claims Feb. 2, 1926; Report House. (1. Rept. 440) Mar, 16: passed S. 8519. 

No. 354, House. liouse Mar. 17; referred to Sen. Com. on 
Phillippine Scouts, allowances, validate Public Lands. Mar, 22, passed Senate. 

; a Oi alas te z March 27 ¢ y , ic law. 76. 

and permit Seceretary of War to fix. 8. a ne > 7 ee — ic broune: ana saalictbs’ a permneellianal sesame 

265 ASS Sen: “eb. 17, 26. te- tesurvey. S. If >; Mr. Dill, directing re- : a d - <— ’ 3 
ee See eS ee a i Screw Thread Commission, National, gx ment. teferred to UH. Com. on Insular 


tend life of. H. R. 264; Mr. Tilson. Re- Affairs. Mar. 25 reported with amend- 

ported from Coinage, Weights, and ments. S. Rept. 654 

Measures Feb. 5, 1926; Report No. 198. | War Trophies. Hl. J. Res. 114. Mr, Wain- 
: 2 > =y : ‘ Vassed House Feb. 10, 1926. wright, N. Y., directing Secret: o We 

Pa.; fines imposed upon contractors for | Settlers. IT. R. 5210. Mr, Hayden, Ariz. 4 a ‘ wy of War 


a " er ; Securities fraudulent, prevent ise of to allot war trophies to American Leg 

e z . . - ? , . 8 ’ as i 1 . c gion. 
Mail service. teferred to Com. on Post Iixtending provision of an act for relief : ; 

eee eee 9 © No. 3 2 eo mails and other means of interstate Referred to Committee OM Military Af- 
No. te- 


Santa Barbara County, Calif., grant right Fitzgerald, Ohio, making eligible roy re 


Tassed Senate Feb. 6, 1926. War Veterans. March 13° reported to 
Referred to Public Lands Feb. 8, 1926. louse. LU, Rept. 336 ’ 
Reported Feb. 27, 1926; Report No. 421, | Virgin Istands. HI. i. 10°75: Mr. Kiess 


ferred to Military Affairs Feb. 18, 1926, survey of certain public lands within 

lHiouse Mar. 15. Passed House Mar. 16, State of Washington. Referred to Senate 

Iteferred Sen. Com. on War Claims. Com. on Public Lands. Mar. 23 reported 
Postal Service: 1{. T. 9511, Mr. Kendan, { ‘0 Senate; S. Report 442. 


Office and Post Itoads. Reported back of settlers on Bocca Float, 
Mar. 12. H. Report. 535. H. R. 4502; ferred to Com. on Public Lands. Feb. 
Mr. Miller, Wash. Wirearms non-mailable. 11 reported to Hlouse. H. Rept. 275. Mar. 
Refererd Com. on VL. 0. and P. R. | Mar. 1 passed House. Mar. 2 referred to S&S. 


22. reported with amendments. H. Rept. Com. on Public Lands Mar. 27 reported ? a 
610 to Senate. S. Rept. 486. Stale highways, Virginia. S. 2852: Mr. ported from Library Jun 5, 1920; Report 


> ino 8 Res . arr t - | State of Idaho 71 . Frene Capper, Kans., grading and maintenance, No. 39. Recommitted to the Committee 
Post Office: S. Res. 156, Harrison. Request t f Idaho, J. 4. 171: Mr. French, - » 4996 
ing information relative to postal re- Idaho, Authorizing Secretary of Inter Referred Sen. Com. on Dist. of Columbia on Library Jan. 7, 1 


commerce to promote sale pf. Tt. R. 52: fairs. Mar. 19 reported With amend- 
Mr. Denison. Yeported from Interstate ments. Hlouse Report 589. 

and Foreign Commerce Dec. 22, 1925: | White Plains battle fleld. erect monument 
Report No. 34. Louse upon. H. f. 3990; Mr. Wainwright, te 


—?, ° * . . 
—- - oa - ] - ‘Cc ? lI 
Forms for the Apri 5 Issue wi 
. April 2 P. M. 
a > 
close Saturday, April 3, at 4 PF. 1 
‘ 
2s ence should be add 
Correspondence shou e address 
ceipts for six months ending Dec. 31, ior to approve application to certain Mar. 15. Reported to Senate, S. Rept. | White River; Barry County. Mo,—sgec » ed to the 
1924, and Dec. 31, 1926, respectively. lands. Referred Com, on Public Lands; 377. T. 22, bridge. JL R. 8999; Mor, ealinn ‘ 
Keb, 24, 1926, over under the rule. Mar. 9 reported. Ti. Rept. 486. Stockton, Calif., grant public lands to for Reported from Interstate and Foreign | 
Potash Deposits: Investigation 8. 1921, Mr. Timber. H. R. 9306: Mr. Hawley. Oveg., flood control. Tl. R. 5961: Mr. Curry. Commerce, Feb. 24. 1926: Report No. 
Sheppard, Texas. Kieferred Com. on sale of timber on lands of Class 3. Re- Reported from Public Lands Jan. 22, 564. House. Passed tiOuse Mar. 1. . a . . fo ae ras ’ . 
; - { 7 
Agriculture, Mar. 10. Reported with ferred Com. on Public Lands. Mar. 24 1926; Report No. 14) Pussed House Passed Senate Mar. 22. See. 6, 1. 21,4 ID | R li C: | O R of A b \ ki R | | S | N G 
amendments. 8S. Rept. 318. reported to House; H, Rept. 633. Feb. 1, 1926. S. : . Passed Senate bridg@ H.R. 810: Mr. Manlove, fe- : 3 
Potean River Dam: Hi. R. 4080, Mr. Wingo, | Watersheds. 8. 674; Mr. King, Utah, to Feb. 17, 1926. Referred to Public Lands | ported — from intersinte =e PuvER The U nited States Daily W ashington 
Ark. Referred Com, on Interstate Com., protect watersheds. Referred to Senate Feb. 18, 1926. House. Commerce Feb, 24, 1926; Report No. ¢ 
tar, 10. Rept. EE. Rept. 498. Committee on Public Lands. Mar. 23 | Sugar transaction of Robert A. Watson 365. Pased House Mar. '- Passed Sen- 
FPOtash, to promote mining on public do- a With amendments. Senate Re- with Argentine Republic. Authorize ate Mar. 22. Des, Arc, Ark., bridge. H. 
may HW. Ro 5248 Referred H]. Com. | port . President to require United States R. 7904: Mr. Oldfield Re Ported from | 
on Public Lands; Mar, 11 reported with | Public di Hl. MR. 8646; Mr. Hadley, Sugar Equalization Board to adjust H. Interstate and loreign (Commerce Feb. | 
amendments. H. Rept. 508 ‘ Wash. Providing for grant of lana to R. 358; Mr. Wehlbach Repotted from 11, 1926; Keport No. 249 House, 


| merce. if. R. 3904; Mr. Merritt. Com 

and Navy, etc., and certain soldiers and House Mar. 16. Referred to S. Com. on Passed House Jan. 16, 1926. merce Dec. 19, 1925: Report No. 11. 
' 
| 
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UTLINE OF THE ORGANIZATION OF THE LIBRARY OF CONGRESS 









Functions of the Government's Repository of the World’s Literature / 





oe organic law which provides the basis of the constitution of 
the Libary may be found in Sections 80 to 100 of the Revised 
Statutes of 1873 and the appropriations act approved February 1, 1397. 


The Librag is, under the lai, considered a branch of the legisla- 
tive department of the Government. Appropriations for the Library 
are made annually in the legislative appropriation bill; and while the 
estimates for them are communicated to the Bureau of the Budget for 
sudmission to Congress through the President, they are not subjected 
to revision. Although the Librarian is appointed by the President he 
reports to Congress direct. His appointment is subject to confirmation 
by the Senate, and is for an indefinite term. 


In each House there exists a Committee on the Library, and the 
two Committees in joint session constitute “The Joint Committee on 
the Library.” While always available for consultation, however, and 
also—should an occasion arise—for any investigation, or report to 
Congress upon the affairs of the Library. the Committee does not coni- 
cern itself with the routine administration of the institution, or oc- 


cupy the relation to it of a Board of Trustees: nor has it any control , 


over the appropriations for it—ihich are shaped by the Appropria- 
tions Committees of Congress upon estimates submitted by the L.i- 
brarian. 


Appropriations jor the Library, formerly but a@ small sec- 
tion of a bill providing for the Government service generally, are 
now carried in a bill for the legislative establishment alone, em- 
bracing the cxrpense of Congress itself, of the Capitol and Office 
buildings, the Library of Congress, and the Botanic Garden. This 
severance has much convenienced explanation of the Library es- 
timatcs and secured ampler and more leisurly consideration of 
them. 


Receipts and ewpenditures; accounting, the Library is 
under control and supervision of the General Accounting O/f- 
fice of the Government, accounts regularly to that office. and ob- 
serves @ systein of bookkeeping approved and under inspec- 
tion by it. Moneys received in its operations (over $300,000 per 
annuni—chiejly copyright fees and receipts from sales of its 
printed catalogue cards) are covered directly into the Treasury. 
Monews received for direct expenditurs under any trust are 
banked with the Treasurer of the United States. Payments are 
bu checks upon him issued by the Disbursing Officer and ac- 
counted for by vouchers. 


The Librarian, the Register of Copyrights, and the Dis- 
bursing Officer are under official bonds to the United States 
Government. 


The act of February 19, 1897, vested in the Librarian the 
authority to appoint all of his subordinates, and to “make rules 
and regulations for the government of the Library.” It created 
under him the position of Register of Copyrights, with an ap- 
propriate staff, to handle the routine of the copyright business. 
It created also various departments (entitled “Divisions”) to 
perform certain processes, or adminster certain groups of ma- 
terial fe. g.. manuscripts, maps, etc.). It assumed to be retained 
under him the Law Library at the Capitol, which, with the Law 
Division behind it, is the Library of the Supreme Court. 


lor the care and maintenace of the Library building and 
vrounds it provided a superintendent, also to be appointed by 
the President, and with a separate staff. In 1922, however, this 
office was abolished, the responsibility for the care of the build- 
ing being committed to the Librarian, with an “Administrative 
Assistant” who acts also as “Disbursing Officer’: while the re- 
sponsibility for structural work and repairs and the operation 
of the mechanical plant was transferred to the Arehitect of the 
Capitol. 
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The staff of the Library is included in benefits of the Classifica 
tion Act and the Retirement Act. It is not, however, within the “Classi 


ied Service” under the Civil Service Commission, Employees are 
fore not merely appointed but 
selected by the Librarian—vwith 
the limitation (prescribed in 
the Act of 1887) that the se- 
lection shall be “solely with 
reference to their fitness for 


their particular duties.” 


{ithaugh founded (in 1880) 
“for the use of both Houses 
of Congress and the Members 
thereof” this primarary ob- 
ject for the Library did not 
restrict the scope of its col- 
lection nor their use merely to 
Members. Jefferson celled the 
Library “The Library of the 
United States’; and this con- 


CHIEF ASSISTANT LIBRARIAN 





OFFICE 
OF 


EXECUTIVE ASSISTANT 


ae 


BINDING 
DIVISION 


LAW LEGISLATIVE RETeRence 
DIVISION 


SERVICE 


PRINTS 
DIVISION 









LIGRARY. PROPER 



















Music Copyrights Are Granted 


ception of it was throughout encouraged by Congress both in the de- 
velopment of the collection and in hospitality to the public. 
Itsculminalion expression was however, in the separate building 


constructed for it, 1887-1897, 


after severteen years of dis- 
cussion: a building obviously 
looking to an expansion of its 
collections and service far be- 
yond the needs of Congress 
alone. 

Development of its organiza- 
tion followed. Consisting in 
1899 of but 184 employees in 
the Library proper and Copy- 
right Office, the number has 


LI BRARIAN risen to about 615—exrclusive 
of the engineer, custodial 


and janitor force, and of the 
employees in the Printing Of- 
ice and Bindery (who are 
under the Public Printer). 

The Library of Congress is 
the National Library of the 
Umited States. 

In this relation. 

fa) It has the largest col- 
lection in the Western Hemi- 
sphere, and the third largesl in 
the world. 

Irrespective of purchases, 
upon which it expends $100,000 
yearly, it has sources of in- 
crease peculiar to itself which 
bring to it current vast masses 
of important material — from 
copyright, exchange with for- 
eign and local governments, 
and the exchange of other Fed- 
eral establishments, including 
the Smithsonian. 

It field is all literature, 
but with less emphasis upon 


the groups fe. @., Agri- 

cullure, Geology, Medicine, and 
x 2 : 

Surgery) in which cer- 


tain other Government 
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establishments maintain highly specialized collections, and, certain 
others (e. g., Theology and Classical Philology) in which other insti- 
tutions (Seminaries and Universities) offer sufficient faciltities to 
{merican scholarship: its own dominant purpose being to afford 
to American scholarship resources not otherwise available. - 

In certain fields it is already preeminent. Among these: Ameri- 
can History (including manuscript. sources), official documents, so- 
ciety publications, maps, charts, and atlases, music, and (in mere 
scope though not in quality) prints. In others, e. g., Law, Political, 
Economic, and Social Science, it is eminent. 

(b) The organization of its collections for effective use—al- 
though still in process—is now, in the classification and cataloguing 
with the assistance of its cxperts, and direct access to the subject 
groups on the shelves, such as to furnish prompt response in most 
fields of investigation. 

(c) It has the largest and most elaborate ewisting library 
building, well equipped. 

(d) To the visiting investigator it affords facilities—particular- 
izing his need and convenience—such as can not be matched by any 
great reference library in a commercial or industrial metropolis. 

fe) It is drawing to Washington an increasing number of such 
investigators. 

(f) it also reaches them locally throughout the United States 
by its system of interlibrary loans (of “the unusual book for the un- 
usual need). 

(9) The center of a group of Federal libraries adding to its 
3,500,000 volumes specialized collections aggregating nearly 2,000,000 
more; and in touch with numerous experts in the scientific bureaus 
of the Government; maintaining also all procurable information as 
to the contents of other Aimerican libraries, it has become a Bureau 
of Information upon all matters involving the serious use of books. 

(h) The use of its printed catalogue cards (by-products of its 
work in cataloguing aud classification), by nearly 4,000 other li- 
braries has developed it into a Central Cataloguing Bureau for the 
entire country, whose effect is not merely to standardize processes, 
and to spread the benefit of the bibliographical researches of its 
trained staff, but to save to Other libraries vast sums (at presené 
certainly a half million dollars yearly) in avoiding duplication of 
effort. 

(i) It issues publications (bibliographic lists, catalogues, cal- 
endars, and some texts) based upon its collections, which render a 
wide service to librarians and investigators. Many of these have 
world repute as authoritative and useful contributions to knowledge. 

(j) Its processes in classification, cataloguing, bibliographic 
and reference work—embodying the most highly developed technique 

applicable to a library of research—furnish such a useful 

experience for students of library science that many such come 

to its service for that experience and graduate from it to im- 

portant service elsewhere. It has thus become a sort of post- 

graduate school for the profession. 

e (k) For the administration of its collections and ihe var- 

ious activities in the the utilization and service of them, it has 

now an elaborate organization, weil differentiated into depart- 
ments, and comprising, with the building staff and the printing 
and binding offices, over 600 employecs. 

(l) The disposition of Congress to provide reasonably for 
its accommodation and fundamental service is evidenced. 

(1) By the building itself, whose cost to date has ‘been 
nearly $8,000,000. 

(2) By additional accommodations as required, including 
an additional book stack constructed in 1910 at a cost of $310,- 

000, and another under contract to cost $745,000. 

(3) By annual appropriatoins for upkeep, administration 
and increase of about $1,000,000, exclusive of the Yzpenditurcs@ 

(for copyrights and the printing of cards sold) off-set by fees 

covercd into the Treasury. 
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